SENATE BILL No. 1172

SB 1172, As Passed Senate, March 21, 2002

SENATE BILL No. 1172

March 5, 2002, Introduced by Senator PETERS and referred to the Committee on Finance.

A bill to anend 1945 PA 47, entitled

"An act to authorize 2 or nore cities, townships, and vill ages,
or any conbination of cities, townships, and villages, to incor-
porate a hospital authority for planning, pronoting, acquiring,
constructing, inproving, enlarging, extendi ng, owning, maintain-
ing, and operating 1 or nore community hospitals and rel ated
buil dings or structures and related facilities; to provide for
the sale, |l ease, or other transfer of a hospital owned by a hos-
pital authority to a nonprofit corporation established under the
laws of this state for no or nom nal nonetary consideration; to
define hospitals and community hospitals; to provide for changes
in the menmpbership therein; to authorize the cities, townships,
and villages to |levy taxes for community hospital purposes; to
provi de for the issuance of bonds; to provide for the pledge of
assessnents; to provide for borrowi ng noney for operation and
mai nt enance and I ssuing notes for operation and mai ntenance; to
val i date el ections heretofore held and notes heretofore issued;
to validate bonds heretofore issued; to authorize condemmati on
proceedi ngs; to grant certain powers of a body corporate; to val-
Idate and ratify the organi zation, existence, and nenbership of
entities acting as hospital authorities under the act and the
actions taken by hospital authorities and by the nenbers of the
hosphtal authorities; and to prescribe penalties and provide
remedi es, "

by amendi ng sections 8 and 8a (MCL 331.8 and 331.8a), section 8a

as anended by 1980 PA 104; and to repeal acts and parts of acts.
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THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 8. The hospital authority board may issue
sel f-1iquidating bonds of the authority in accordance with the
provi sions of this act, for the purpose of acquiring, purchasing,
constructing, inproving, enlarging, or repairing conmunity hospi-
tals or refunding any outstandi ng bonds —theretefere— PREVI QUSLY
i ssued or for the joint purposes of refunding any outstanding
bonds together with the issuance of additional bonds for any of
t he ot her purposes authorized. The bonds shall not inpose any
liability upon the cities, villages, and townships included in
the hospital authority, other than on the anobunts —whiteh— THAT
are assessed against the respective nunicipalities as provided
for —herern— IN TH S ACT, which anmounts or any portion —thereof
OF THOSE AMOUNTS nay be pl edged by the governing body of the hos-
pital authority for the paynent of the bonds for a period not
exceedi ng 40 years. The ambunt —heretrf— required to be paid by
any nunicipality under this act shall be considered to be a part
of the revenues of the hospital authority and shall be first used
to nmeet the current requirenents for the bond and interest
redenption fund, including the reserve requirenents, —therefor;
for outstanding obligations of the hospital authority. The bonds
shall be sold for not |ess than par and shall bear interest at a
rate not in excess of the maxinumrate permtted by —Aet—No—262
of—thePubtHtAets—of 1943 —as—arendet,—betrng——secttons—13t—t+to
138 2—oftheMehtrgan—Conptted—taws— THE REVI SED MUNI Cl PAL
FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821
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Sec. 8a. (1) The hospital board operating a conmunity
hospital under this act may, by a resolution adopted by a
maj ority vote of the entire governing board, borrow noney and
i ssue notes, which shall mature not nore than 1 year fromthe
date of their issuance, for the purpose of neeting current
expenses of operation and nmai ntenance of the hospital. The reso-
lution shall provide for the pledging of inconme and revenues of
the hospital authority for the paynent of the notes, and shal
al so provide for a special sinking fund into which there shal
first be paid, as collected, a sufficient sumfromthe revenues
of the hospital authority pledges —therefor— to retire both the
principal and interest of the notes at maturity. The resolution
may al so provide for the pledging of other assets of the hospital
authority as additional security for the paynent of the notes.
Not es i ssued under this section —shatH+— ARE not —be— subject to
—Act—No—202—of thePubtecAects—of 1943 —as—anended,—betng—see—
tHons—131—1to—1382of theMechigan—Conptted—taws— THE REVI SED
MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141.2821. Any
notes issued by a hospital authority before the effective date of
this act or an anendnent to this act are hereby validated, rati-
fied, and confirmed as though the notes and the proceedi ngs
relating to their issuance had been fully authorized by statutes
existing at the tinme of their issuance.

(2) THE | SSUANCE OF BONDS AND NOTES UNDER THI S ACT IS
SUBJECT TO THE AGENCY FI NANCI NG REPORTI NG ACT.

Enacting section 1. Section 8q of 1945 PA 47, MCL 331. 8q,

i s repeal ed.
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