© 00O N oo o b~ wWw N PP

[
O

SENATE BILL No. 1175

SB 1175, As Passed Senate, March 21, 2002

SENATE BILL No. 1175

March 5, 2002, Introduced by Senator BY RUM and referred to the Committee on Finance.

A bill to amend 1975 PA 222, entitled
"Hi gher education |oan authority act,"
by amendi ng section 5 (MCL 390.1155), as anended by 1984 PA 259.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 5. (1) The authority may issue its bonds in the prin-
ci pal amounts necessary to provide funds for achieving its pur-
poses under this act including the paynent of interest on bonds
of the authority, the establishnment of reserves to secure the
bonds, and ot her expenditures of the authority incident to and
necessary or convenient to carry out its purposes and powers.
The authority may issue refunding bonds when it considers refund-

i ng expedi ent, whether the bonds to be refunded have or have not

mat ured. The proceeds of the refunding bonds shall be applied to

t he purchase, redenption, or paynent of the bonds refunded.

Except as otherw se expressly provided in a resolution

02354' 01 JLB

G/TT 'ON 1119 31VNIS



© 00 N oo o M~ wWw DN PP

N N N NN N NN P B R R R R R R R R
N~ o O M W N B O © 0o N o 0o A W N B O

SB 1175, As Passed Senate, March 21, 2002
2

aut hori zi ng bonds, an issue of bonds shall be a general
obligation of the authority to be satisfied out of revenues or
noney or other property of the authority, subject to an agreenent
with the holders of particular receipts, revenues, or other prop-

erty of the authority —whieh— THAT has been pl edged or

nor t gaged.
(2) —on . : . L okl
purstant—to—stubseetton—(4)5—boends— BONDS i ssued by the authority

eofstder— REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL
141. 2101 TO 141. 2821

(3) The authority shall authorize its bonds by resol ution.

The bonds shall bear interest at a rate or rates, which are fixed
for the termof the bonds or which are cal cul ated upon a formul a
to vary; be in the denom nations; be in a form approved by the
authority; carry registration privileges; be executed in a

manner; be payable in a nedium of paynment; and at a place or
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pl aces; be subject to ternms of redenption; and be subject to
—steh— ANY other terms and conditions as the resolution or reso-
lutions may provide. The bonds authorized —purstant—to— UNDER
this section nmay be sold by the authority at public or private
sale at a price determned by the authority. |If the bonds are:

(a) Serial bonds or term bonds, or both, the bonds shal
bear a date, and, if serial bonds, shall be payable either sem -
annual ly or annually, and shall mature at a time or tines, not
exceedi ng 40 years after the date of issue, as provided in the
resol ution.

(b) Term | oans, commercial paper, or other evidences of
i ndebt edness, the bonds shall bear a date or dates; and shal
mature at a tinme or tinmes not exceeding 30 years after the date

of issue, as the resolution or resolutions shall provide.

(4) THE | SSUANCE OF BONDS AND NOTES UNDER THI S ACT IS

SUBJECT TO THE ACENCY FI NANCI NG REPORTI NG ACT.
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