© 00 N o o b~ wWw N PP

[
O

SENATE BILL No. 1178

SB 1178, As Passed Senate, March 21, 2002

SENATE BILL No.11/8

March 5, 2002, Introduced by Senator BULLARD and referred to the Committee on Finance.

A bill to anmend 1985 PA 227, entitled
"Shared credit rating act,"
by amendi ng section 9 (MCL 141.1059), as anended by 1988 PA 316.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 9. (1) The authority may issue fromtine to tinme
authority bonds or notes in the principal anpbunts the authority
considers necessary to provide funds for any purposes including,
but not limted to, the nmaking of |oans; the paynent, funding, or
refunding of the principal of, interest on, or redenption prem -
uns on bonds or notes issued by the authority whether the bonds
or notes or interest to be funded or refunded have or have not
become due; the establishment or increase of reserves to secure
or to pay authority bonds or notes or interest on those bonds or
notes; the paynent of interest on the bonds or notes for a period

as the authority determ nes; the funding of a state match
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requi rement for a capitalization grant or to reinburse an advance
for that state match requirenent; and the paynent of all other
costs or expenses of the authority incident to and necessary or
convenient to carry out its corporate purposes and powers.

(2) The bonds or notes of the authority shall not be a gen-
eral obligation of the authority but shall be payable solely from
the revenues or funds, or both, pledged to the paynent of the
princi pal of and interest on the bonds or notes as provided in
t he bond or note authorizing resolution. Authority bonds or
notes may be additionally secured by a pledge of any grant or
contributions fromthe United States, —the— THI S state, a govern-
mental unit, or any person, firm or corporation, or by a pledge
of income or revenues, funds, or noney of the authority from any
sour ce what soever

(3) Bonds or notes of the authority shall be authorized by
resolution of the authority and may be issued in 1 or nore series
and shall bear the date or dates of issuance; mature at the tine
or tinmes not exceeding 50 years fromthe date of their issue;
provi de sinking fund paynents; bear interest at a fixed or vari-
able rate or rates of interest per annumor at no interest; be in
t he denom nati on or denom nations; be in the form either coupon
or registered; carry the conversion or registration privileges;
have the rank or priority; be executed in the manner; be payable
fromthe sources in the nmedium of paynent at the place or places
within or without —t+he— THI S state; and be subject to redenption
at the option of the authority or the holder and with the terns

and redenption premuns as the resolution provides.
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(4) If a nenber of the board, the executive director of the
authority, or an officer of the authority whose signature or fac-
simle —thereof— OF A SI GNATURE appears on a note, bond, or
coupon ceases to be a nenber, executive director, or officer
before the delivery of that note or bond, the signature shall,
nevert hel ess, be valid and sufficient for all purposes, the sane
as if the nenber, executive director, or officer had remained in
office until the delivery.
(5) Bonds or notes of the authority may be sold at public or

private sale at the tinme or tines, at the price or prices, and at

a discount as the authority determnes. An authority bond or

note i s not subject to the —runretpal—FHrance—act—Act—No—2062of

REVI SED MUNI CI PAL FI NANCE ACT, 2001 PA 34, MCL 141. 2101 TO

141. 2821.
(6) THE | SSUANCE OF BONDS AND NOTES UNDER THI S ACT IS
SUBJECT TO THE AGENCY FI NANCI NG REPCORTI NG ACT.
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