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SB 1337, As Passed Senate, May 29, 2002

SENATE BILL No. 1337

(As anended May 28, 2002)

May 15, 2002, Introduced by Senator HAMMERSTROM and referred to the Committee on
Families, Mental Health and Human Services.

A bill to amend 1974 PA 258, entitled
"Mental health code,”
(MCL 330.1001 to 330.2106) by addi ng section 232b.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
SEC. 232B. (1) THE DEPARTMENT SHALL

ESTABLI SH STANDARDS FOR COMMUNI TY MENTAL
HEALTH SERVI CES PROGRAMS DESI GNATED AS SPECI ALTY PREPAI D HEALTH
PLANS UNDER THE MEDI CAl D MANAGED CARE PROGRAM DESCRI BED | N SEC-
TION 109F OF THE SCOCI AL WELFARE ACT, 1939 PA 280, MCL 400. 109F.
THE STANDARDS ESTABLI SHED UNDER THI S SECTI ON SHALL REFERENCE
APPLI CABLE FEDERAL REGULATI ONS RELATED TO MEDI CAI D MANAGED CARE
PROGRAMS AND SPECI FY ADDI TI ONAL STATE REQUI REMENTS FOR SPECI ALTY
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PREPAI D HEALTH PLANS. THE STANDARDS ESTABLI SHED UNDER THI S SECTI ON SHALL

BE PUBLI SHED | N A DEPARTMENTAL BULLETI N OR BY AN UPDATI NG | NSERT TO A

DEPARTMENTAL MANUAL.
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(2) AS A CONDI TI ON FOR CONTRACTI NG AND FOR RECEI VI NG PAYMENT
UNDER THE MEDI CAl D MANAGED CARE PROGRAM A COWVMUNI TY MENTAL
HEALTH SERVI CES PROGRAM DESI GNATED AS A SPECI ALTY PREPAI D HEALTH
PLAN SHALL CERTIFY BOTH OF THE FOLLOW NG

(A) THAT THE PROGRAM I S | N SUBSTANTI AL COVPLI ANCE W TH THE
STANDARDS PROMULGATED BY THE DEPARTMENT AND W TH APPLI CABLE FED-
ERAL REGULATI ONS.

(B) THAT THE PROGRAM HAS ESTABLI SHED POLI CI ES AND PROCEDURES
TO MONI TOR COVPLI ANCE W TH THE STANDARDS PROMULGATED BY THE
DEPARTMENT AND W TH APPLI CABLE FEDERAL REGULATI ONS AND TO ENSURE
PROGRAM | NTEGRI TY.

(3) THE DEPARTMENT SHALL CONDUCT AN ANNUAL REVI EW OF ALL
COWUNI TY MENTAL HEALTH SERVI CES PROGRAMS DESI GNATED AS SPECI ALTY
PREPAI D HEALTH PLANS TO VERI FY THE CERTI FI CATI ONS MADE BY THE
COWLUNI TY MENTAL HEALTH SERVI CES PROGRAM AND TO MONI TOR COMPLI -
ANCE W TH THE STANDARDS PROMULGATED FOR SPECI ALTY PREPAI D HEALTH
PLANS AND W TH APPLI CABLE FEDERAL REGULATI ONS. THE DEPARTNMENT
MAY CONDUCT MORE FREQUENT REVI EWs OF A SPECI ALTY PREPAI D HEALTH
PLAN I N RESPONSE TO BENEFI Cl ARY COMPLAI NTS, FI NANCI AL STATUS CON
SI DERATI ONS, OR HEALTH AND SAFETY CONCERNS.

(4) CONTRACTS W TH SPECI ALTY PREPAI D HEALTH PLANS SHALL
I NDI CATE THE SANCTI ONS THAT THE DEPARTMENT MAY | NVOKE | F | T MAKES
A DETERM NATI ON THAT A SPECI ALTY PREPAI D HEALTH PLAN IS NOT I N
SUBSTANTI AL COVPLI ANCE W TH PROMULGATED STANDARDS AND W TH ESTAB-
LI SHED FEDERAL REGULATI ONS, THAT THE SPECI ALTY PREPAI D HEALTH
PLAN HAS M SREPRESENTED OR FALSI FI ED | NFORMATI ON REPORTED TO THE
STATE OR TO THE FEDERAL GOVERNMENT, OR THAT THE SPECI ALTY PREPAI D
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HEALTH PLAN HAS FAI LED SUBSTANTI ALLY TO PROVI DE NECESSARY COVERED
SERVI CES TO RECI PI ENTS UNDER THE TERMS OF THE CONTRACT
SANCTI ONS MAY | NCLUDE | NTERVEDI ATE ACTI ONS | NCLUDI NG, BUT NOT
LIMTED TO, A MONETARY PENALTY | MPOSED ON THE ADM NI STRATI VE AND
MANAGEMENT OPERATI ON OF THE SPECI ALTY PREPAI D HEALTH PLAN, | MPO-
SI TI ON OF TEMPORARY STATE MANAGEMENT OF A COVMUNI TY MENTAL HEALTH
SERVI CES PROGRAM OPERATI NG AS A SPECI ALTY PREPAI D HEALTH PLAN, OR
TERM NATI ON OF THE DEPARTMENT' S MEDI CAI D MANAGED CARE CONTRACT
WTH THE COVMUNI TY MENTAL HEALTH SERVI CES PROGRAM

(5) BEFORE | MPOSI NG A SANCTI ON ON A COVWUNI TY MENTAL HEALTH
SERVI CES PROGRAM THAT | S OPERATI NG AS A SPECI ALTY PREPAI D HEALTH
PLAN, THE DEPARTMENT SHALL PROVI DE THAT SPECI ALTY PREPAI D HEALTH
PLAN W TH TI MELY WRI TTEN NOTI CE THAT EXPLAI NS BOTH OF THE
FOLLOW NG

(A) THE BASI S AND NATURE OF THE SANCTI ON

(B) THE OPPORTUNI TY FOR A HEARI NG TO CONTEST OR DI SPUTE THE
DEPARTMENT' S FI NDI NGS AND | NTENDED SANCTI ON, PRI OR TO THE | MPOSI -
TI ON OF THE SANCTI ON
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