© 00 N o O b~ W N PP

SENATE BILL No. 1434
o

=
=

SB 1434, As Passed Senate, November 13, 2002

SENATE BILL No. 1434

September 19, 2002, Introduced by Senators GARCIA and BULLARD and referred to the
Committee on Financial Services.

A bill to anmend 1956 PA 218, entitled
"The insurance code of 1956,"
by amendi ng section 250 (MCL 500. 250).

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 250. (1) Al insurers licensed to do business in this
state shall notify the comm ssioner within 30 days of —the
appotntrent—or—etection—of—anynewofHHecers—or—direectors—or— any
transfer of stock —whieh— THAT results in any —ene— 1 person
hol ding 10% or nore of the voting shares of an insurer. |N ADDI -
TION, A DOVESTI C | NSURER SHALL NOTI FY THE COVMM SSI ONER W THI N 30
DAYS OF THE APPO NTMENT OR ELECTI ON OF ANY NEW OFFI CERS OR
DI RECTORS.

(2) If, after proceedi ngs under section 249, the
commi ssi oner has reason to believe that an officer or director is

untrustworthy or has abused his OR HER trust and that —hts—
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continuation as an officer or director is hazardous or injurious
to the insurer, the policyholders, or the public, the comm s-
sioner shall hold a hearing. —thereen— After the hearing and
after witten findings that the officer or director is untrust-
wort hy or has abused his OR HER trust and that —h+s— continuation
as an officer or director is hazardous or injurious to the insur-
er, the policyholders, or the public, the comm ssioner may order
the renoval of the officer or director.

(3) If the insurer does not conply with —steh— A renova
order UNDER SUBSECTION (2) within 30 days, the conmm ssioner may
suspend or revoke the insurer's certificate of authority until
—steh—t+re—as— the insurer conplies with the order.

(4) Any —steh— action —when— UNDER THI S SECTI ON t aken by an
insurer, its directors, or officers pursuant to an order of the
conmmi ssi oner under this act shall be —deered— CONSIDERED to be in
good faith and shall not be the basis for subjecting the insurer,
its directors, or officers to civil liabilities.

(5) Any order of the conm ssioner issued —purstant—te— UNDER
this section —shat+—be— IS subject to review as provided in sec-
tion 244.
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