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HOUSE BILL No. 4040

HOUSE BILL No. 4040

January 25, 2001, Introduced by Rep. Faunce and referred to the Committee on Tax Policy.

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"”
(MCL 211.1 to 211.157) by adding section 7gg.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 7GG (1) THE GOVERNI NG BODY OF A LOCAL TAX COLLECTI NG
UNI T MAY BY RESOLUTI ON EXEMPT FROM THE COLLECTI ON OF TAXES UNDER
THI'S ACT ALL NEW CONSTRUCTI ON ON HOVESTEAD PROPERTY FOR THE
PERI OD PROVI DED I N SUBSECTI ON (2). BEFORE ACTI NG ON THE RESOLU
TION, THE CLERK OF THE LOCAL TAX COLLECTI NG UNI T SHALL NOTIFY I N
WRI TI NG THE ASSESSOR OF THE LOCAL TAX COLLECTI NG UNI T AND THE
LEG SLATI VE BODY OF EACH TAXING UNI T THAT LEVI ES AD VALOREM PROP-
ERTY TAXES I N THE LOCAL TAX COLLECTING UNIT AND SHALL AFFORD THE
ASSESSOR AND A REPRESENTATI VE OF THE AFFECTED TAXI NG UNI TS AN
OPPORTUNI TY FOR A HEARI NG ON THE PROPOSED RESOLUTI ON
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(2) THE EXEMPTI ON UNDER THI S SECTI ON | S EFFECTI VE ON THE
DECEMBER 31 | MVEDI ATELY SUCCEEDI NG THE ADOPTI ON OF THE RESOLUTI ON

BY THE GOVERNI NG BODY OF THE LOCAL TAX COLLECTING UNIT. THE
EXEMPTI ON SHALL CONTI NUE | N EFFECT UNTI L THE HOVESTEAD PROPERTY
| S TRANSFERRED OR FOR A PERI OD SPECI FI ED | N THE RESOLUTI ON WHI CH
SHALL NOT BE MORE THAN 5 YEARS, WH CHEVER |'S SOONER. A COPY OF
THE RESOLUTI ON SHALL BE FI LED W TH THE STATE TAX COWM SSI ON.

(3) AS USED IN THI S SECTI ON:

(A) "HOVESTEAD' MEANS THAT TERM AS DEFI NED UNDER SECTI ON
7DD.

(B) "HOVESTEAD PROPERTY" MEANS A HOVESTEAD EXEMPT UNDER SEC-
TI ON 7CC FROM THE TAX LEVI ED BY A LOCAL SCHOOL DI STRICT FOR
SCHOOL OPERATI NG PURPOSES TO THE EXTENT PROVI DED UNDER SECTI ON
1211 OF THE REVI SED SCHOOL CODE, 1976 PA 451, MCL 380.1211.

(C) " NEW CONSTRUCTI ON' MEANS THAT TERM AS DEFI NED | N SECTI ON
34D(1) (B) (iii).

(D) "TRANSFERRED' MEANS A TRANSFER OF OANERSHI P AS THAT TERM
|' S DESCRI BED | N SECTI ON 27A.
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