HOUSE BILL No. 4049

January 25, 2001, Introduced by Rep. Minore and referred to the Committee on Employment Relations,
Training and Safety.

A bill to amend 1964 PA 154, entitled
"M ni mrum wage | aw of 1964,"
by amendi ng sections 4 and 7a (MCL 408. 384 and 408. 387a),
section 4 as anended by 1997 PA 2 and section 7a as anended by
1997 PA 1.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
1 Sec. 4. (1) Subject to the exceptions specified in this
2 act, the m ninmum hourly wage rate shall be:
3 —a)y—BegiantngJantary—+H—1981—$3-35-
4 —(b)rBeginni-rg—May—1—19974—$4—75—
5 (A) —e)y— Begi nning Septenber 1, 1997, $5.15.
6 (B) BEG NNI NG SEPTEMBER 1, 2001, $5.65.
7 (© BEG NNI NG JANUARY 1, 2002, $6. 15.
8 (2) BEGQ NNI NG JANUARY 1, 2003, THE AMOUNT DESCRI BED | N
9 SUBSECTION (1)(C SHALL BE ADJUSTED ANNUALLY TO REFLECT THE
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CUMULATI VE ANNUAL PERCENTAGE CHANGE | N THE CONSUMER PRI CE | NDEX.
AS USED IN THI S SUBSECTI ON, " CONSUMER PRI CE | NDEX" MEANS THE MOST
COVPREHENSI VE | NDEX OF CONSUMER PRI CES AVAI LABLE FOR THI S STATE
FROM THE BUREAU OF LABOR STATI STICS OF THE UNI TED STATES DEPART-
MENT OF LABOR.

Sec. 7a. (1) The mininmum hourly wage rate of an enpl oyee
shal | be —$2-65per—hour— 1/2 THE M Nl MUM HOURLY WAGE ESTABLI SHED
UNDER SECTION 4 if all of the follow ng occur:

(a) The enpl oyee receives gratuities in the course of his or
her enpl oynent.

(b) The gratuities described in subdivision (a) equal or
exceed the difference between —$265per—hott+— 1/2 THE M Nl MUM
HOURLY WAGE and the m ni mum hourly wage established under
section 4.

(c) The gratuities are proven gratuities as indicated by the
enpl oyee's declaration for federal insurance contribution act
pur poses.

(d) The enpl oyee was inforned by the enployer of the provi-
sions of this section.

(2) As used in this section, "gratuities" neans tips or vol-
untary nonetary contributions received by an enpl oyee froma
guest, patron, or customer for services rendered to that guest,
patron, or customer and that the enpl oyee reports to the enpl oyer
for purposes of the federal insurance contribution act, chapter
21 of subtitle C of the internal revenue code of 1986, 26

U S.C 3101 to 3128.
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