HOUSE BILL No. 4156
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HOUSE BILL No. 4156

February 7, 2001, Introduced by Rep. Woronchak and referred to the Committee on Commerce.

A bill to anend 1974 PA 198, entitled

"An act to provide for the establishment of plant rehabilitation
districts and industrial devel opnent districts in |ocal govern-
mental units; to provide for the exenption fromcertain taxes; to
| evy and collect a specific tax upon the owners of certain facil-
ities; to provide for the disposition of the tax; to provide for
t he obtaining and transferring of an exenption certificate and to
prescribe the contents of those certificates; to prescribe the
powers and duties of the state tax conm ssion and certain offi-
cers of local governnmental units; and to provide penalties,"”

by anmending the title and section 11 (MCL 207.561), section 11 as
anended by 1996 PA 446.
THE PEOPLE OF THE STATE OF M CH GAN ENACT:

TI TLE
An act to provide for the establishment of plant rehabilita-
tion districts and industrial devel opment districts in |ocal gov-
ernnmental units; to provide for the exenption fromcertain taxes;
to levy and collect a specific tax upon the owners of certain
facilities; TO |l MPOSE AND PROVI DE FOR THE DI SPOSI TI ON OF AN
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ADM NI STRATI VE FEE; to provide for the disposition of the tax; to
provide for the obtaining and transferring of an exenption cer-
tificate and to prescribe the contents of those certificates; to
prescri be the powers and duties of the state tax conm ssion and
certain officers of |ocal governnmental units; and to provide
penal ties.

Sec. 11. (1) Except as provided in subsection (6), there is
| evied upon every owner of a speculative building, a new facili-
ty, or a replacenent facility to which an industrial facilities
exenption certificate is issued a specific tax to be known as the
industrial facility tax AND AN ADM NI STRATI VE FEE | N THE SAME
AMOUNT AND TO THE EXTENT AN ADM NI STRATI VE FEE | S CHARGED, AS
PROVI DED I N THE GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.1
TO 211. 157.

(2) The industrial facility tax —+s—afranhrtat—tax—payabte
AND ADM NI STRATI VE FEE ARE TO BE PAI D ANNUALLY, at the sane
times, in the sanme installnents, and to the sane officer or offi-
cers as taxes AND ADM NI STRATI VE FEES, |F ANY, inposed under the
general property tax act, —Aet—No—266—ofthePubt+e—-Acts—of

e : . . . ey ek e
taws— 1893 PA 206, MCL 211.1 TO 211. 157, are payable. Except as
otherwi se provided in this section, the officer or officers shal
di sburse the industrial facility tax paynents received each year
to and anong the state, cities, townships, villages, school dis-
tricts, counties, and authorities, at the sane tinmes and in the
same proportions as required by law for the di sbursenent of taxes

col | ected under —-Aet—No—266—~06f—thePublHe—Aets—of+—31893— THE
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GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.1 TO 211.157. To
determ ne the proportion for the disbursenent of taxes under this
subsection and for attribution of taxes under subsection (5) for
taxes collected under industrial facilities exenption certifi-
cates issued before January 1, 1994, the nunber of mlls |evied
for local school district operating purposes to be used in the
cal cul ation shall equal the nunmber of mlls for |ocal school dis-
trict operating purposes levied in 1993 mnus the nunber of mlls
| evied under the state education tax act, —-Aet—No—331ofthe
Pubte—Aets—of—1993,—betng——sect+ons—211-961+to0211-966o6fthe
M-ehigan—Conpitted—taws— 1993 PA 331, MCL 211.901 TO 211.906, for
the year for which the disbursenent is cal cul at ed.

(3) Except as provided by subsections (4) and (5), for an
i nternedi ate school district receiving state aid under section
56, 62, or 81 of the state school aid act of 1979, —Act—No—S4-o6f

3881681+—of—theMechigan—Cenpitetd—taws— 1979 PA 94, MCL 388. 1656,
388. 1662, AND 388.1681, of the anmpbunt that woul d ot herw se be

di sbursed to or retained by the intermedi ate school district, al
or a portion, to be determ ned on the basis of the tax rates
being utilized to conpute the anbunt of the state school aid,
shal|l be paid instead to the state treasury to the credit of the
state school aid fund established by section 11 of article I X of
the state constitution of 1963. |If the sumof any comrerci al
facilities taxes prescribed by the comrercial redevel opnent act,
—Act—No—255—of —thePubtec—Aects—of 1978, —betng—Sseect+ons—26+65t
to—207+-668—of—the—Mechigan—Conpttetd—taws— 1978 PA 255, MCL
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207.651 TO 207.668, and the industrial facility taxes paid to the
state treasury to the credit of the state school aid fund that
woul d ot herwi se be disbursed to the |ocal or internediate school
district, under section 12 of —-Aet—No—255—96f—thePubltiecActs—of
1978 —betrng—sectton—20+662of the—Mehigan—Conpitted—taws— THE
COMVERCI AL REDEVELOPMENT ACT, 1978 PA 255, MCL 207.662, and this
section, exceeds the anobunt received by the local or internediate
school district under sections 56, 62, and 81 of —Act—No—S4—-»6f
the—Pubtec—Aets—of—31979— THE STATE SCHOOL Al D ACT OF 1979, 1979
PA 94, MCL 388. 1656, 388. 1662, AND 388. 1681, the department of
treasury shall allocate to each eligible local or internediate
school district an anpbunt equal to the difference between the sum
of the commercial facilities taxes and the industrial facility
taxes paid to the state treasury to the credit of the state
school aid fund and the anount the |ocal or internediate school
di strict received under sections 56, 62, and 81 of —Act—No—S4—-o6f
the—Pubtec—-Aets—of—319749— THE STATE SCHOOL Al D ACT OF 1979, 1979
PA 94, MCL 388. 1656, 388.1662, AND 388.1681. This subsection
does not apply to taxes levied for either of the foll ow ng:

(a) MIls allocated to an internedi ate school district for
operating purposes as provided for under the property tax limta-
tion act, —Act—No—62ofthePublHetActs—of 1933 —berng—seetions

211261+t 2112t fa—of theMehigan—Conptted—taws— 1933 PA 62,
MCL 211.201 TO 211.217A

(b) An internediate school district that is not receiving

state aid under section 56 or 62 of —Aet—No—94ofthePublie
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Aets—eof—1979— THE STATE SCHOOL Al D ACT OF 1979, 1979 PA 94, MCL
388. 1656 AND 388. 1662.

(4) For industrial facilities taxes |levied before 1994, a
| ocal or internmediate school district shall receive or retainits
industrial facility tax paynent that is levied in any year and
becones a lien before Decenber 1 of the year if the district
files a statement with the state treasurer not |later than June 30
of the year certifying that the district does not expect to
recei ve state school aid paynents under section 56, 62, or 81 of
—Act—No—9H4—ofthePubte—Aets—of—1979— THE STATE SCHOOL Al D ACT
OF 1979, 1979 PA 94, MCL 388.1656, 388.1662, AND 388.1681, in the
state fiscal year comrencing in the year this statenment is filed
and if the district did not receive state school aid paynents
under section 56, 62, or 81 of —Act—No—94—-ofthePubtie-Acts—of
1979~ THE STATE SCHOOL Al D ACT OF 1979, 1979 PA 94, MCL 388. 1656,
388. 1662, AND 388.1681, for the state fiscal year concluding in
the year the statenment required by this subsection is fil ed.
However, if a local or internediate school district receives or
retains its summer industrial facility tax payment under this
subsection and becones entitled to receive state school aid pay-
ments under section 56, 62, or 81 of —Act—No—94—-ofthePuble
Aets—eof—1979— THE STATE SCHOOL Al D ACT OF 1979, 1979 PA 94, MCL
388. 1656, 388. 1662, AND 388.1681, in the state fiscal year com
mencing in the year in which it filed the statenent required by
this subsection, the district imediately shall pay to the state
treasury to the credit of the state school aid fund an amount of

the sunmmer industrial facility tax paynents that woul d have been
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paid to the state treasury to the credit of the state school aid
fund under subsection (3) had not this subsection allowed the
district to receive or retain the sumrer industrial facility tax
payment .

(5) For industrial facilities taxes levied after 1993, the
amount to be disbursed to a |local school district, except for
that amount of tax attributable to mlls |evied under section
1211(2) or 1211c of the revised school code, —Aet—No—451+of—+the
Pubtec—Aets—of—19+6,—betng—sect+ons—386121t—-and—386—12ttc—ofthe
M-ehi-gan—Conpited—taws— 1976 PA 451, MCL 380. 1211 AND 380.1211C,
and mlls that are not included as mlls |levied for school oper-
ating purposes under section 1211 of —Aet—No—451t—of—thePubtte

: e . . ol b e
taws— THE REVI SED SCHOOL CCODE, 1976 PA 451, MCL 380. 1211, shal
be paid to the state treasury and credited to the state school
aid fund established by section 11 of article I X of the state
constitution of 1963.
(6) A speculative building, a new facility, or a repl acenent

facility located in a renai ssance zone under the M chigan renais-

sance zone act, —Aet—No—376—of—thePubtteAects—of—1996—betrng

sect+ons—125-2681+to—125-2696—of—theMechtgan—Conptted—taws— 1996
PA 376, MCL 125.2681 TO 125.2696, is exenpt fromthe industrial

facility tax levied under this act to the extent and for the
duration provided pursuant to —Aet—No—376—of—thePubttec—Aets—of
1+996— THE M CHI GAN RENAI SSANCE ZONE ACT, 1996 PA 376, MCL

125. 2681 TO 125. 2696, except for that portion of the industrial

facility tax attributable to a special assessnent or a tax
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described in section 7ff(2) of the general property tax act, —Aet
No—206—ef—thePubtec—Acts—of 1893—beingsecton21t—+f—ofthe

Mehtgan—Conpttet—taws— 1893 PA 206, MCL 211.7FF. The industri al

facility tax cal cul ated under this subsection shall be disbursed

proportionately to the local taxing unit or units that |levied the
speci al assessnment or the tax described in section 7ff(2) of —Aet
No—206—ef—the—PubHec—-Aets—of—1893— THE GENERAL PROPERTY TAX ACT,
1893 PA 206, MCL 211. 7FF
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