HOUSE BILL No. 4186

February 13, 2001, Introduced by Rep. Woodward and referred to the Committee on Land Use and

Environment.

HOUSE BILL No. 4186
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A bill to amend 1947 PA 179, entitled
"An act to provide for the incorporation of certain mnunicipal
authorities for the collection or disposal, or both, of garbage
or rubbish, or both, and for the operation of a dog pound; and to
prescri be the powers, rights and duties thereof,”
(MCL 123.301 to 123.310) by adding section 7a.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 7A. (1) IF 2 OR MORE MEMBERS OF AN AUTHORI TY THAT HAS
10 OR MORE MEMBERS, SERVES MORE THAN 250, 000 PEOPLE, AND HAS NO
OUTSTANDI NG REVENUE BONDS DETERM NE BY A VOTE OF THElI R LEG SLA-
TI VE BODI ES THAT THE AUTHORI TY IS NO LONGER EFFECTI VELY SERVI NG
THE PUBLI C | NTEREST FOR VWHICH | T WAS CREATED, THEY MAY DI RECT
THAT THE AUTHORI TY BE DI SSOLVED.

(2) WTHIN 6 MONTHS OF THE DI RECTI ON TO DI SSOLVE UNDER SUB-
SECTION (1), THE AUTHORI TY SHALL CEASE OPERATING. WTHI N 6

MONTHS OF THE DATE THAT THE AUTHORI TY CEASES OPERATI NG | T SHALL
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SETTLE ALL OF | TS ACCOUNTS AND SELL ALL OF I TS PROPERTY. A
MEMBER OF THE AUTHORI TY MAY PURCHASE ALL OR ANY PART OF THE
AUTHORI TY PROPERTY THAT | S LOCATED W THIN THE MEMBER S JURI SDI C-
TI ONAL BOUNDARI ES AT THE PROPERTY' S FAI R MARKET VALUE OR AT THE
H GHEST PRI CE OFFERED FOR THE PROPERTY IN AN ARM S LENGTH, BONA
FI DE OFFER, WHI CHEVER IS LESS. THE FAI R MARKET VALUE SHALL BE
DETERM NED BY A LI CENSED APPRAI SER WHO | S ACCEPTABLE TO THE
AUTHORI TY AND THE MEMBER.

(3) | MVEDI ATELY AFTER THE SALE OF | TS PROPERTY AND THE SET-
TLEMENT OF | TS ACCOUNTS PURSUANT TO SUBSECTI ON (2), THE AUTHORI TY
SHALL DI STRIBUTE | TS REMAI NI NG ASSETS TO | TS MEMBERS ON A PRO
RATA BASI S BASED ON THE AMOUNT OF EACH MEMBER S MUNI Cl PAL SOLI D
WASTE, | NCLUDI NG RECYCLABLES, THAT WAS HANDLED BY THE AUTHORI TY,
OR A PRI VATE CONTRACTOR UNDER SECTI ON 6, DURI NG THE LAST FULL
CALENDAR YEAR PRI OR TO THE DI RECTI ON TO DI SSOLVE PURSUANT TO SUB-
SECTI ON (1) .

(4) CLAI M5 OF SECURED CREDI TORS ARE NOT | MPAI RED BY REASON
OF THE PROVI SI ONS OF THI'S SECTI ON.

(5) UPON DI STRI BUTI ON OF | TS ASSETS, THE CORPORATE EXI STENCE
OF THE AUTHORI TY TERM NATES, ALL LI ABILITIES OF | TS MEMBERS TER-
M NATE, AND THE AUTHORI TY |'S DI SSOLVED.

(6) TH 'S SECTI ON DOES NOT PRECLUDE THE | NCORPORATI ON OF A
NEW AUTHORI TY BY PRI OR MEMBERS OF A DI SSOLVED AUTHORI TY.

(7) AS USED IN THI' S SECTI ON, "MEMBER' MEANS A MUNI Cl PALI TY
THAT | NCORPORATED THE AUTHORI TY UNDER SECTI ON 1 OR BECAME A PART
OF THE AUTHORI TY UNDER SECTI ON 7, UNLESS | TS PARTI Cl PATION | N THE
AUTHORI TY HAS BEEN TERM NATED BY AN ACTI ON OF THI S STATE.
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