HOUSE BILL No. 4311

February 20, 2001, Introduced by Reps. Switalski, Plakas, Neumann, Waters, Kolb, Rich Brown,
Pappageorge and Lemmons and referred to the Committee on Tax Policy.

A bill to anmend 1967 PA 281, entitled
"I nconme tax act of 1967,"
by anmendi ng sections 311, 439, and 440 (MCL 206. 311, 206.439, and
206. 440), section 311 as anended by 1987 PA 254 and sections 439
and 440 as anended by 1996 PA 484.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 311. (1) The taxpayer on or before the due date set
for the filing of a return or the paynent of the tax, except as
ot herwi se provided in this act, shall nake out a return in the
formand content as prescribed by the comm ssioner, verify the
return, and transmt it, together with a remttance of the anount
of the tax, to the departnent.

(2) The conmm ssioner, upon application of the taxpayer and

for good cause shown, nmay extend under prescribed conditions the
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time for filing the annual or final return required by this act.
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Before the original due date, the taxpayer shall remt with an
application for extension the estimated tax due. |In conputing
the tax due for the tax year, interest at the rate established
in, and penalties inposed by, section 23 of —Act—No—122—o6fthe
PubH-t—Aets—of—194t—as—anendet—beirng——secti-on—205-23—o6fthe
Mehtgan—Conpttet—taws— 1941 PA 122, MCL 205. 23, shall be added
to the anpbunt of tax unpaid for the period of the extension. The
conmi ssioner may require a tentative return and paynment of an
estimated tax.

(3) Taxpayers who are husband and wife and who file a joint
federal income tax return pursuant to the internal revenue code
shall file a joint return.

(4) When the taxpayer has been granted an extension or
extensions of time within which to file a final federal return
for a —taxablte— TAX year, the filing of a copy of the extension
or extensions automatically extends the due date of the final
return under this act for an equivalent period. The taxpayer
shall remt with the copy of the extension or extensions the
estimated tax due. In conputing the tax due for the tax year,
interest at the rate established in, and penalties inposed by,
section 23 of —Aet—No—122—of—thePubteAets—of—31941— 1941 PA
122, MCL 205. 23, shall be added to the amount of tax unpaid for
the period of the extension.

(5) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31, 2000, THE
DEPARTMENT SHALL DEVELOP A 1040 PC ANNUAL RETURN FORM AND | MPLE-
MENT A 1040 PC FI LI NG OPTION. ONLY TAXPAYERS WHO WERE RESI DENTS
OF THI' S STATE FOR THE ENTI RE TAX YEAR AND WHO CLAI M NO CREDI TS
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UNDER THI'S ACT FOR A TAX YEAR ARE EL|I G BLE TO FI LE USI NG THE 1040
PC ANNUAL RETURN FORM FOR THAT TAX YEAR THE 1040 PC ANNUAL
RETURN FORM SHALL BE THE SI ZE OF A POSTCARD AND | NCLUDE ONLY THE
FOLLOW NG | TEMS:

(A) THE NAME, ADDRESS, SOCI AL SECURI TY NUMBER, AND SCHOOL
DI STRI CT DESI GNATI ON OF THE TAXPAYER OR TAXPAYERS FI LI NG THE
RETURN.

(B) THE TOTAL NUVBER AND THE AMOUNT OF PERSONAL AND DEPEN-
DENCY EXEMPTI ONS CLAI MED BY THE TAXPAYER OR TAXPAYERS FOR THE TAX
YEAR THE FORMULA AND A WORKSHEET FOR DETERM NI NG THE PERSONAL
AND DEPENDENCY EXEMPTI ONS FOR TAXPAYERS THAT FILE THE 1040 PC
ANNUAL RETURN SHALL BE PRI NTED I N THE | NSTRUCTI ON BOOKLET FOR THE
ANNUAL RETURN AND NOT PRI NTED ON THE RETURN.

(C) TOTAL ADJUSTED GROSS | NCOVE FROM THE TAXPAYER S OR
TAXPAYERS FEDERAL ANNUAL RETURN.

(D) TAXABLE | NCOME.

(E) THE | NCOVE TAX RATE AND MULTI PLI ER

(F) THE TAX OVED.

(G THE AMOUNT OF TAX W THHELD.

(H THE AMOUNT OF TAX DUE TO THI'S STATE OR TO BE REFUNDED TO
THE TAXPAYER OR TAXPAYERS. THERE SHALL BE ONLY 1 LINE ON THE
1040 PC ANNUAL RETURN FORM TO DESI GNATE THE AMOUNTS UNDER THI S
SUBDI VI SI ON.

(1) A SI GNATURE, DATE, AND DECLARATI ON THAT THE | NFORMATI ON
PROVI DED | S TRUE AND COVPLETE. THE | NFORMATI ON REQUI RED UNDER
THI'S SUBDI VI SI ON SHALL BE ON NO MORE THAN 2 LI NES.
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Sec. 439. (1) Until the state treasurer certifies that the
assets in the nongane fish and wildlife trust fund created in the
nonganme fish and wildlife trust fund act exceed $6, 000, 000. 00, a
t axpayer may designate on his or her annual return that a contri-
bution of $2.00 or nore of his or her refund be credited to the
state of M chigan nongane fish and wildlife trust fund created in
part 439 —(nongare—ft+sh—antd—wte+fFe—t+rust—Fune)— of the natural
resources and environnental protection act, —Act—No—45t-ofthe
Pubtec—Aets—of—1994,—betng—sect+ons 32443961 t0 32443907+ of the
M-ehi-gan—Conptted—taws— 1994 PA 451, MCL 324.43901 TO 324. 43907.
If a taxpayer's refund is not sufficient to make a contribution
under this section, the taxpayer may designate a contribution
amount and that contribution amount shall be added to the
taxpayer's tax liability for the tax year.

(2) The contribution designation authorized in this section
shall be clearly and unanbi guously printed on the first page of
all state individual income tax return forns, if practicable,
EXCEPT THE CONTRI BUTI ON DESI GNATI ON SHALL NOT BE PRI NTED ON THE
1040 PC ANNUAL RETURN PROVI DED FOR UNDER SECTI ON 311(5).

(3) Notwi thstanding the other allocations and di sbursenents
required by this act, an ampbunt equal to the cunul ative designa-
tions nade under this section, |ess the anpunt appropriated to
the departnment of treasury for the purpose of inplenenting this
section, shall be deposited in the state of M chigan nonganme fish
and wildlife trust fund and shall be appropriated solely for the

pur poses of the fund.
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Sec. 440. (1) Effective for the tax year begi nning January
1, 1982 and until the state treasurer certifies that the assets
in the children's trust fund exceed $20, 000, 000. 00, an i ndi vi dual
may designate on his or her annual return that a contribution of
$2.00 or nmore of his or her refund be credited to the children's
trust fund. |If a taxpayer's refund is not sufficient to make a
contribution under this section, the taxpayer nay designate a
contribution anmount and that contribution anount shall be added
to the taxpayer's tax liability for the tax year.

(2) The contribution designation authorized in this section
shall be clearly and unanbi guously printed on the first page of
the state individual inconme tax return BUT SHALL NOT BE PRI NTED
ON THE 1040 PC ANNUAL RETURN PROVI DED FOR UNDER SECTI ON 311(5).
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