Spade, Bovin, Lipsey and Birkholz and referred to the Committee on Senior Health, Security and Retirement.
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HOUSE BILL No. 4334

HOUSE BILL No. 4334

y€EY 'ON 1119 3SNOH

February 22, 2001, Introduced by Reps. Vander Roest, Meyer, Julian, Kuipers, Richardville, Pappageorge,

A bill to amend 1943 PA 240, entitled
"State enpl oyees' retirenent act,"
by amendi ng section 27 (MCL 38.27), as anended by 1987 PA 241.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 27. (1) If a nmenber dies as a result of a personal
injury or disease arising out of and in the course of his or her
enpl oynent with the state, or a disability retirant who retired
under section 21 dies prior to becom ng age 60 and within 3 years
after the nenber's disability retirement fromthe same causes for
whi ch he or she was retired, and —sueh— THE death or illness or
injuries resulting in death are found by the retirenent board to
have been the sole and exclusive result of enploynent with —the
TH S state, the applicable benefits provided in subsections (2),

(3), (4), and (5) shall be paid, subject to subsection (6).
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(2) The accumul ated contributions standing to the nmenber's
account in the enpl oyees' savings fund shall be paid to —steh
THE person or persons —as— the nmenber has nom nated by witten
desi gnati on —¢duty— executed and filed with the retirenment board,
or if there are no —sueh— designated person or persons surviVing,
then to the nenber's | egal representative.

(3) Aretirenent allowance of 1/3 of the final conpensation
of the deceased person shall be paid to the surviving spouse to
whom t he deceased person was married at the tine he or she |ast
term nated enploynment with —t+he— THI S state. [If a child or chil-
dren under the age of 18 years al so survives the deceased person,
each such child shall receive an all owance of an equal share of
1/4 of the deceased person's final conpensation. Upon the mar-
riage, death, or attainment of age 18 years of —any—stuech— A
child, there shall be a redistribution by the retirenent board to
t he deceased person's remai ning children under age 18 years.

(4) If there is no surviving spouse or if the surviving
spouse di es before the youngest surviving child of the deceased
person reaches the age of 18 years, then each —stweh— child under
age 18 shall each receive an allowance equal to 1/4 of the
deceased person's final conpensation, but the total —se— paid in
any year to the children of a deceased person shall not exceed
1/2 of his or her final conpensation. |If there are nore than 2
—steh— surviving children under age 18 years, each such child
shal | receive an all owance of an equal share of 1/2 of the
deceased person's final conpensation. Upon the marriage, death,

or attainnment of age 18 years of any —stueh— child, the child's
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al | owance shall term nate and there shall be a redistribution by
the retirenent board to any remaining eligible children of the
deceased under age 18, but a child shall not receive an all owance
OF nore than 1/4 of the deceased person's final conpensation.

(5) If there is neither a spouse nor a child under age 18
years surviving the deceased person, then there shall be paid to
each parent of the deceased person whomthe retirenent board
after investigation determ nes to have been actually dependent
upon t he deceased person through absence of earning power due to
disability, an allowance of 1/6 of the deceased person's final
conpensati on.

(6) The total of the retirenment all owances payabl e under
subsections (3), (4), and (5) on account of the death of a nenber
or retirant shall not exceed —$24060-00—per—annum—noer— an anount
—whteh— THAT, when added to the statutory worker's conpensation
benefit to which the dependents of the menber or retirant are

entitled, exceeds his or her final conpensation.
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