HOUSE BILL No. 4340
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HOUSE BILL No. 4340

February 27, 2001, Introduced by Rep. Frank and referred to the Committee on Tax Policy.

A bill to anmend 1967 PA 281, entitled
"I nconme tax act of 1967,"
by amendi ng section 274 (MCL 206.274), as anmended by 1997 PA 82.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 274. (1) For the 1995 tax year and each tax year after
the 1995 tax year and subject to the limtations in this section,
a clai mant who has adjusted gross inconme of $200, 000.00 or |ess
and who is a resident of this state may claima credit against
the tax due under this act for fees and tuition paid by the
cl ai mant on behal f of the claimant or any other student to a
qualified institution of higher |earning.

(2) Aclaimant may claima credit under this section equal

to the followi ng anbunts for the follow ng periods:
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(a) For the 1995, 1996, and 1997 tax years, 4% of the sum of
all fees and tuition paid, not to exceed $250.00 for each student
for each tax year

(b) For the 1998 tax year and each tax year after the 1998
tax year, 8.0%of the sumof all fees and tuition paid, not to
exceed $375.00 for each student for each tax year.

(3) Acredit shall not be clainmed under this section for
nore than 4 tax years for any 1 student.

(4) The credit under this section may be clained on a sepa-
rate form exclusive of any other formrequired by this act.

(5) The departnent may require reasonable proof fromthe
claimant in support of the fees and tuition paynents cl ai ned
under this section.

(6) The departnent may pronul gate rules pursuant to the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328, to inplenment this section.

(7) The total ampunt of credits clained in a tax year for
tuition and fees paid by or on behalf of any 1 student shall not
exceed the maxi num anount al | owabl e under subsection (2).

(8) As used in this section:

(a) "Fees" neans fees required of and uniformy paid by al
students and that have been pronul gated and published in the cat-
alog of the qualified institution of higher [|earning.

(b) "Qualified institution of higher |earning" neans an
institution that neets all of the following criteria:

(i) The institution neets the criteria for an institution of

hi gher | earning under section 260.
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(ii) The institution is located in this state.

(ii1) The instructional programs of the institution are not
conprised solely of sectarian instruction or religious worship.

(iv) For the 1995, —tax—year—ant—each—tax—year—after—the
1996—tax—year— 1997, AND 1998 THROUGH 2000 TAX YEARS, the insti-
tution has provided a letter of notification to the state trea-
surer before July 1 of the tax year that states that the institu-
tion wll not increase fees and tuition rates during the ensuing
academ c year by nore than the annual average percentage increase
in the United States consuner price index in the immedi ately pre-
ceding tax year

(v) For the 1996 tax year only, the institution has provided
a letter of notification to the state treasurer on or before
Decenber 31, 1996 that states that the institution will not
increase fees and tuition rates during the 1996-1997 academ c
year by nore than 3% above the fees and tuition rates for the
1995- 1996 academ c year.

(c) "Tuition" neans in-state tuition |ess any refunds of
tuition received by the claimnt or student paid for any of the
fol | ow ng:

(i) Credits for an undergraduate degree program

(ii) Credits granted by a conmunity college or a 2-year pri-
vate coll ege toward a degree programor granted for the purpose
of transferring those credits toward an undergraduat e degree
program

(d) "United States consuner price index" means the United

States consuner price index for all urban consuners as defined
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1 and reported by the United States department of |abor, bureau of

2 | abor statistics, and as certified by the state treasurer.
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