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HOUSE BILL No. 4492

HOUSE BILL No. 4492

¢6¥¥ 'ON 1119 3SNOH

March 20, 2001, Introduced by Reps. Shackleton, Allen, Gosselin, Sheltrown and Julian and referred to the
Committee on Appropriations.

A bill to amend 1971 PA 140, entitled
"Aenn Steil state revenue sharing act of 1971,"
by anmendi ng sections 11 and 13 (MCL 141.911 and 141.913), as
anended by 1998 PA 532.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 11. (1) For state fiscal years before the 1996- 1997
state fiscal year, the department of managenent and budget shal
cause to be paid during each August, Novenber, February, and My,
to counties on a per capita basis the collections fromthe state
income tax as certified by the departnent of treasury for the
quarter periods ending the prior June 30, Septenber 30, Decenber
31, and March 31 that are available for distribution to and
retention by counties.

(2) For state fiscal years beginning after Septenber 30,
1992 and endi ng before COctober 1, 1996, the collections fromthe
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state incone tax otherw se available for distribution to counties
in Novenber for the quarter period ending the prior Septenber 30
shal | be increased by $35, 900, 000. 00 and the collections fromthe
state incone tax otherw se available for distribution to counties
in August for the quarter period ending the prior June 30 shal
be decreased by $35, 900, 000. 00.

(3) For the 1996-1997 and 1997-1998 state fiscal years, the
departnment of treasury shall cause to be paid to counties on a
per capita basis an amount equal to 24.5% of the difference
bet ween 21.3% of the sales tax collections at a rate of 4% in the
12-nmonth period ending June 30 of the state fiscal year in which
the paynents are made and the total distribution for the state
fiscal year under section 12a. Subject to section 13d, for the
1998- 1999 t hr ough —2665-2666— 2000- 2001 state fiscal years, —and
for—the—pert+od—of—Cectober—31—2606through—Junre—36—2664+— the
departnment of treasury shall cause to be paid to counties both of
the foll ow ng:

(a) An ampbunt equal to the anmpunt the county was eligible to
recei ve under section 12a in the 1997-1998 state fiscal year.

(b) An anmount equal to 25.06% of 21.3% of the sales tax col -
lections at arate of 4%in the 12-nonth period endi ng June 30 of
the state fiscal year in which the paynents are made m nus the
anount determ ned under subdivision (a), which REMAI NDER shal |l be
distributed on a per capita basis. |[If the amount appropriated
under this section to counties is |ess than 25.06% of 21. 3% of

the sales tax rate of 4% any reduction made necessary by this
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appropriation in distributions to counties shall first be applied
to the distribution under this subdivision.

—4—AHer—JFure 36200+ 25-06%of 21-3%of the——sales—tax
provided—by—taw—

(4) FOR STATE FI SCAL YEARS AFTER THE 2000- 2001 STATE FI SCAL
YEAR, THE DEPARTMENT OF TREASURY SHALL CAUSE TO BE PAI D TO COUN-
TIES AN AMOUNT EQUAL TO 25.06% OF 21.3% OF THE SALES TAX COLLEC
TIONS AT A RATE OF 4% I N THE 12- MONTH PERI OD ENDI NG JUNE 30 OF
THE STATE FI SCAL YEAR I N WH CH THE PAYMENTS ARE MADE WHI CH SHALL
BE BASED ON THE SUM OF THE AMOUNTS DETERM NED UNDER
SUBDI VI SIONS (B) AND (C) AS FOLLOWS:

(A) DETERM NE THE TOTAL | NVENTORY AMOUNT WHICH | S THE SUM OF
ALL PAYMENTS UNDER SECTI ON 12A FOR ALL COUNTI ES FOR THE 1997- 1998
STATE FI SCAL YEAR

(B) DETERM NE THE COUNTY | NVENTORY PAYMENT FOR EACH COUNTY
FOR THE FOLLOW NG YEARS AS FOLLOWS:

(i) FOR THE 2001-2002 STATE FI SCAL YEAR, 83.3% OF THE TOTAL
| N\VENTORY AMOUNT SHALL BE DI STRI BUTED SO THAT EACH COUNTY GETS
83. 3% OF THE AMOUNT THAT COUNTY RECEI VED I N THE 1997- 1998 STATE
FI SCAL YEAR AND 16. 7% OF THE TOTAL | NVENTORY AMOUNT SHALL BE DI S-
TRI BUTED TO THE COUNTI ES ON A PER CAPI TA BASI S.

(ii) FOR THE 2002-2003 STATE FI SCAL YEAR, 66.7% O THE TOTAL
| N\VENTORY AMOUNT SHALL BE DI STRI BUTED SO THAT EACH COUNTY GETS
66. 7% OF THE AMOUNT THAT COUNTY RECEI VED | N THE 1997- 1998 STATE
FI SCAL YEAR AND 33. 3% OF THE TOTAL | NVENTORY AMOUNT SHALL BE
DI STRI BUTED TO COUNTI ES ON A PER CAPI TA BASI S
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(i) FOR THE 2003-2004 STATE FI SCAL YEAR, 50% OF THE TOTAL
| NVENTORY AMOUNT SHALL BE DI STRI BUTED SO THAT EACH COUNTY GETS
50% OF THE AMOUNT THAT COUNTY RECEI VED | N THE 1997- 1998 STATE
FI SCAL YEAR AND 50% OF THE TOTAL | NVENTORY AMOUNT SHALL BE DI S-
TRI BUTED TO COUNTI ES ON A PER CAPI TA BASI S.

(iv) FOR THE 2004- 2005 STATE FI SCAL YEAR, 33.3% OF THE TOTAL
I NVENTORY AMOUNT SHALL BE DI STRI BUTED SO THAT EACH COUNTY GETS
33. 3% OF THE AMOUNT THAT COUNTY RECEI VED I N THE 1997- 1998 STATE
FI SCAL YEAR AND 66. 7% OF THE TOTAL | NVENTORY AMOUNT SHALL BE DI S-
TRI BUTED TO COUNTI ES ON A PER CAPI TA BASI S.

(v) FOR THE 2005- 2006 STATE FI SCAL YEAR, 16.7% OF THE TOTAL
I NVENTORY AMOUNT SHALL BE DI STRI BUTED SO THAT EACH COUNTY GETS
16. 7% OF THE AMOUNT THAT COUNTY RECEI VED I N THE 1997-1998 STATE
FI SCAL YEAR AND 83. 3% OF THE TOTAL | NVENTORY AMOUNT SHALL BE DI S-
TRI BUTED TO COUNTI ES ON A PER CAPI TA BASI S.

(vi) FOR THE 2006- 2007 STATE FI SCAL YEAR AND EACH STATE
FI SCAL YEAR AFTER THE 2006- 2007 STATE FI SCAL YEAR, 100% OF THE
TOTAL | NVENTORY AMOUNT SHALL BE DI STRI BUTED TO COUNTI ES ON A PER
CAPI TA BASI S.

(C) DETERM NE THE COUNTY PER CAPI TA PAYMENT BY SUBTRACTI NG
THE TOTAL | NVENTORY AMOUNT FROM 25. 06% OF 21. 3% OF THE SALES TAX
COLLECTI ONS AT A RATE OF 4% I N THE 12- MONTH PERI OD ENDI NG JUNE 30
OF THE STATE FI SCAL YEAR I N WH CH THE PAYMENTS ARE MADE. THE
AMOUNT DETERM NED UNDER THI S SUBDI VI SI ON SHALL BE DI STRI BUTED ON
A PER CAPI TA BASI S.

(5) The paynents under —stbsectton—(3)— SUBSECTI ONS (3) AND

(4) shall be made fromrevenues collected during the state fiscal
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year in which the paynents are made and shall be made during each
Oct ober, Decenber, February, April, June, and August. Paynents
shal | be based on collections fromthe sales tax at a rate of 4%
in the 2-nmonth period ending the prior August 31, COctober 31,
Decenber 31, February 28, April 30, and June 30, and for the
1996- 1997 and 1997-1998 state fiscal years only the paynents
shall be reduced by 1/6 of the total distribution for the state
fiscal year under section 12a. For state fiscal years after the
1995-1996 state fiscal year, the collections fromthe sales tax
ot herwi se available for distribution to counties under
—stbseet+on—<3)— SUBSECTI ONS (3) AND (4) in Decenber shall be
i ncreased by $17, 000, 000. 00 and the collections fromthe sales
tax otherw se available for distribution to counties under
—stbseect+on—~(3)— SUBSECTIONS (3) AND (4) in April shall be
decreased by $17, 000, 000. 00.

Sec. 13. (1) This subsection and subsection (2) apply to
distributions to cities, villages, and townships during the state
fiscal years before the 1996-1997 state fiscal year of coll ec-
tions fromthe state incone tax and single business tax. Except
as otherw se provided in subsection (2), the departnent of trea-
sury shall cause to be paid to each city, village, and township
its share, conputed in accordance with the tax effort formula, of
the foll owi ng revenues:

(a) During each August, Novenber, February, and My, the
collections fromthe state incone tax for the quarter periods
endi ng the prior June 30, Septenber 30, Decenber 31, and March 31

that are available for distribution to cities, villages, and
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t owmnshi ps under the income tax act of 1967, 1967 PA 281, MCL
206.1 to 206.532

(b) The amount of the collections fromthe single business
tax available for distribution to cities, villages, and townships
under former section 136 of the single business tax act, 1975 PA
228.

(2) The amount of collections of the state incone tax other-
W se available for distribution to cities, villages, and town-
shi ps in Novenber, February, and May, conputed in accordance wth
the tax effort formula, shall be increased by $22, 600, 000. 00.

The anmpbunt of collections otherw se available for distribution to
cities, villages, and townships in August, conputed in accordance
with the tax effort fornula, shall be decreased by

$67, 800, 000. 00.

(3) This subsection applies to distributions to cities, vil-
| ages, and townships for the 1996-1997 state fiscal year. The
departnent shall cause to be paid in accordance with the tax
effort formula an amobunt equal to 75.5% of the difference between
21.3% of the sales tax collections at a rate of 4%in the
12-nmonth period ending June 30 of the state fiscal year in which
the paynments are made and the total distribution for the state
fiscal year under section 12a.

(4) The departnent of treasury shall cause to be paid during
the 1997-1998 state fiscal year an anount equal to 75.5% of the
di fference between 21.3% of the sales tax collections at a rate
of 4% in the 12-nonth period ending June 30 of the state fiscal

year in which the paynents are nmade and the total distribution
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for the state fiscal year under section 12a, both of the
fol | owi ng:

(a) To each city, village, and township, the anount of col -
| ections distributed under subsection (3) to cities, villages,
and townships for the 1996-1997 state fiscal year or its pro rata
share of the collections if the collections are |ess than the
anount of collections distributed under subsection (3) for the
1996- 1997 state fiscal year. A city's, village's, or township's
share of revenues under this subdivision shall be conmputed using
the tax effort fornula.

(b) To each city, village, and township its share of the
collections to the extent the total collections available for
di stribution under this subsection exceed the anount distributed
to cities, villages, and townshi ps under subdivision (a) for the
fiscal year. A city's, village's, or towship's share of reve-
nues under this subdivision shall be conmputed on a per capita
basi s.

(5) Subject to section 13d, for the 1998-1999 t hrough

—2005-2666— 2000- 2001 state fiscal years, —ang—+or—thepertrot—of
Cetober—1,—2006—through—June—36,—260+— the departnent of trea-

sury shall cause distributions determ ned under subsections (6)
to (13) to be paid to each city, village, and township from an
anount equal to 74.94% of 21.3% of the sales tax collections at a
rate of 4% in the 12-nonth period ending June 30 of the state
fiscal year in which the paynents are nmade. -—After—Jtune—36+
2004 94% of 213% of —sales—tax—ecoHeectrons—at—arate—of 4%
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providetd—by—taw—
(6) Subject to section 13d, for the 1998-1999 t hrough
—20605-2666— 2000- 2001 state fiscal years —antd—for—thepertod—of
Sctober—1—2006through—3unre—36—26067+ and except as provided in

subsection (15), the departnment of treasury shall cause to be
paid $333,900,000.00 to a city with a popul ation of 750,000 or
nore as the total conbined distribution under this act and sec-
tion 10 of article I X of the state constitution of 1963 as annua-
lized for any period of less than 12 nonths to that city.

(7) Distributions under subsections (8) to (13) to cities,
vil |l ages, and townships with popul ations of |ess than 750, 000
shall be made fromthe anount available for distribution under
this section that remains after the distribution under subsection
(6) is made.

(8) Subject to section 13d, for the 1998-1999 t hrough
—2005-2666— 2000- 2001 state fiscal years, —andfor—theperiot—of
Setober—1—2006through—3Jdune—36—26064— for cities, villages, and

townshi ps with popul ati ons of |ess than 750, 000, subject to the
limtations under this section, a taxable value paynent shall be
made to each city, village, and township determ ned as foll ows:

(a) Determne the per capita taxable value for each city,
village, and township by dividing the taxable value of that city,
village, or township by the population of that city, village, or
t ownshi p.

(b) Determ ne the statew de per capita taxable val ue by

dividing the total taxable value of all cities, villages, and
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t ownshi ps by the total population of all cities, villages, and
t ownshi ps.

(c) Determne the per capita taxable value ratio for each
city, village, and township by dividing the statew de per capita
t axabl e value by the per capita taxable value for that city, vil-
| age, or township.

(d) Determ ne the adjusted taxable value popul ation for each
city, village, and township by nultiplying the per capita taxable
value ratio as determ ned under subdivision (c) for that city,
village, or township by the popul ation of that city, village, or
t ownshi p.

(e) Determne the total statew de adjusted taxable val ue
popul ati on which is the sumof all adjusted taxable val ue popul a-
tion for all cities, villages, and townshi ps.

(f) Determ ne the taxable value paynent rate by dividing
74.94% of 21.3% of the sales tax collections at a rate of 4%in
the 12-nmonth period ending June 30 of the state fiscal year in
whi ch the paynents under this subsection are nade by 3, and
dividing that result by the total statew de adjusted taxable
val ue popul ati on as determ ned under subdivision (e).

(g) Determ ne the taxabl e value paynent for each city, vil-
| age, and township by nultiplying the result under
subdi vision (f) by the adjusted taxable val ue popul ation for that
city, village, or township.

(9) Subject to section 13d, for the 1998-1999 through
—2005-2666— 2000- 2001 state fiscal years, —andfor—theperiot—of
Cetober—1,—2006—through—June—36,—2607+— subject to the
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[imtations under this section and except as provided in
subsection (14), a unit type popul ati on paynent shall be made to
each city, village, and township with a popul ation of |ess than
750, 000 determ ned as foll ows:

(a) Determne the unit type popul ation wei ght factor for
each city, village, and township as foll ows:

(i) For a township with a popul ation of 5,000 or |ess, the
unit type popul ation weight factor is 1.0.

(ii) For a township with a popul ation of nore than 5,000 but
| ess than 10,001, the unit type popul ati on weight factor is 1.2.

(tii) For a township with a popul ation of nore than 10, 000
but | ess than 20,001, the unit type popul ati on weight factor is
1.44.

(iv) For a township with a popul ation of nore than 20, 000
but | ess than 40,001, the unit type popul ati on weight factor is
1.73.

(v) For a township with a popul ation of nore than 40,000 but
| ess than 80,001, the unit type popul ati on weight factor is
2.07.

(vi) For a township wth a population of nore than 80, 000,
the unit type popul ation weight factor is 2.49.

(vii) For a village with a popul ation of 5,000 or |ess, the
unit type popul ation weight factor is 1.5.

(viii) For a village with a popul ation of nore than 5,000
but |l ess than 10,001, the unit type popul ati on weight factor is
1.8.
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(ix) For a village with a popul ation of nore than 10, 000,

the unit type popul ation weight factor is 2.16.

type

| ess

| ess

| ess

4. 32.

| ess

5. 18.

| ess

6. 22.

| ess

7.46.

| ess

8. 96.

(x) For a city with a population of 5,000 or |less, the unit
popul ati on wei ght factor is 2.5.

(xi) For a city with a population of nore than 5,000 but
than 10,001, the unit type popul ation weight factor is 3.0.
(xii) For a city with a population of nore than 10, 000 but
t han 20,001, the unit type popul ati on weight factor is 3.6.
(xiii) For a city with a population of nore than 20,000 but

than 40,001, the unit type popul ation weight factor is

(xiv) For a city with a population of nore than 40,000 but

t han 80, 001, the unit type popul ation weight factor is

(xv) For a city wwth a popul ation of nore than 80,000 but
t han 160, 001, the unit type popul ati on weight factor is

(xvi) For a city with a popul ation of nore than 160, 000 but

than 320,001, the unit type popul ati on weight factor is

(xvii) For a city with a popul ation of nore than 320, 000 but

t han 640, 001, the unit type popul ati on weight factor is

(xviii) For a city with a popul ation of nore than 640, 000,

the unit type popul ation weight factor is 10.75.

city,

(b) Determ ne the adjusted unit type popul ation for each

village, and township by nmultiplying the unit type

00403' 01



© 00 N oo o~ W N P

N NN NN N NN P P P PR B R R R R R
N~ o OO~ W N RBP O © 0 N o 00 M W N P O

12
popul ati on weight factor for that city, village, or township as
det er mi ned under subdivision (a) by the population of the city,
vill age, or township.

(c) Determne the total statew de adjusted unit type popul a-
tion, which is the sumof the adjusted unit type popul ation for
all cities, villages, and townshi ps.

(d) Determne the unit type popul ati on paynent rate by
dividing 74.94% of 21.3% of the sales tax collections at a rate
of 4% in the 12-nonth period ending June 30 of the state fiscal
year in which the paynments under this subsection are made by 3,
and then dividing that result by the total statew de adjusted
unit type popul ati on as determ ned under subdivision (c).

(e) Determne the unit type popul ation paynent for each
city, village, and township by nultiplying the result under sub-
division (d) by the adjusted unit type population for that city,
vill age, or township.

(10) Subject to section 13d, for the 1998-1999 t hrough
—2005-—2666— 2000- 2001 state fiscal years, —andfor—theperiot—of
Cetober—1,—20606through—3Jdune—36—266+— subject to the limta-

tions under this section, a yield equalization paynent shall be
made to each city, village, and township with a popul ati on of
| ess than 750,000 sufficient to provide the guaranteed tax base
for a local tax effort not to exceed 0.02. The paynent shall be
determ ned as foll ows:

(a) The guaranteed tax base is the nmaxi num conbi ned state
and | ocal per capita taxable value that can be guaranteed in a

state fiscal year to each city, village, and township for a | oca
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tax effort not to exceed 0.02 if an amount equal to 74.94% of
21.3% of the state sales tax at a rate of 4%is distributed to
cities, villages, and townshi ps whose per capita taxable value is
bel ow t he guaranteed tax base.

(b) The full yield equalization paynent to each city, vil-
| age, and township is the product of the anpbunts determ ned under
subpar agraphs (i) and (ii):

(i) An anmobunt greater than zero that is equal to the differ-
ence between the guaranteed tax base determned in
subdi vision (a) and the per capita taxable value of the city,
vil |l age, or township.

(ii) The local tax effort of the city, village, or township,
not to exceed 0.02, nultiplied by the popul ation of that city,
village, or township.

(c) The yield equalization paynment is the full yield equali -
zation paynent divided by 3.

(11) For THE 1998- 1999 THROUGH 2000- 2001 state fiscal years,
—after—the—1997+1998—statefi+secat—year— distri butions under this
section for cities, villages, and townships with popul ati ons of
| ess than 750,000 shall be determ ned as foll ows:

(a) For the 1998-1999 state fiscal year, the paynment under
this section for each city, village, and township shall be the
sum of the foll ow ng:

(i) Ninety percent of the total anount available for distri-
buti on under subsections (8), (9), and (10) for the 1998-1999
state fiscal year multiplied by the city's, village's, or

townshi p's percentage share of the distributions under this
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section and section 12a m nus the anount of a distribution under
this section and section 12a to a city that is eligible to
receive a distribution under subsection (6) in the 1997-1998
state fiscal year.

(ii) Ten percent of the total anount available for distribu-
tion under subsections (8), (9), and (10) for the 1998-1999 state
fiscal year nmultiplied by the percentage share of the distribu-
tion anounts cal cul ated under subsections (8), (9), and (10).

(b) For the 1999-2000 state fiscal year, the paynment under
this section for each city, village, and township shall be the
sum of the follow ng:

(i) Eighty percent of the total anount available for distri-
bution under subsections (8), (9), and (10) for the 1999-2000
state fiscal year multiplied by the city's, village's, or
townshi p's percentage share of the distributions under this sec-
tion and section 12a m nus the anount of a distribution under
this section and section 12a to a city that is eligible to
receive a distribution under subsection (6) in the 1997-1998
state fiscal year.

(ii) Twenty percent of the total anmount available for dis-
tribution under subsections (8), (9), and (10) for the 1999-2000
state fiscal year multiplied by the city's, village's, or
townshi p's percentage share of the distribution anmounts cal cu-
| at ed under subsections (8), (9), and (10).

(c) For the 2000-2001 state fiscal year, the paynment under
this section for each city, village, and township shall be the

sum of the foll ow ng:
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(i) Seventy percent of the total ampunt avail able for
di stribution under subsections (8), (9), and (10) for the
2000- 2001 state fiscal year nultiplied by the city's, village's,
or townshi p's percentage share of the distributions under this
section and section 12a m nus the anmpunt of a distribution under
this section and section 12a to a city that is eligible to
receive a distribution under subsection (6) in the 1997-1998
state fiscal year.

(ii) Thirty percent of the total ampunt available for dis-
tribution under subsections (8), (9), and (10) for the 2000-2001
state fiscal year nmultiplied by the percentage share of the dis-
tribution anobunts cal cul ated under subsections (8), (9), and

(10).
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(12) Except as otherw se provided in this subsection FOR
STATE FI SCAL YEARS BEFORE THE 2001- 2002 STATE FI SCAL YEAR, the
total paynent to any city, village, or township under this act
and section 10 of article I X of the state constitution of 1963
shall not increase by nore than 8% over the anount of the paynent
under this act and section 10 of article I X of the state consti -
tution of 1963 in the immedi ately preceding state fiscal year.
From the amount not distributed because of the limtation inposed
by this subsection, the departnment shall distribute an anpunt to
certain cities, villages, and townshi ps such that the percentage
increase in the total payment under this act and section 10 of
article I X of the state constitution of 1963 fromthe i mMmedi ately
preceding state fiscal year to each of those cities, villages,
and townships is equal to, but does not exceed, the percentage
increase fromthe inmediately preceding state fiscal year of any

city, village, or township that does not receive a distribution

under this subsection. —Fhis—stubseet+on—does—rnot—apptyfor—state
. I : I ol L ol I
FIONIN ey viH ’ " o
. . et : I FTININ el - ol
I ool ol L ol .

(13) The percentage allocations to distributions under sub-
sections (8) to (10) pursuant to subsection (11) shall be cal cu-
lated as if, in any state fiscal year, the anmpbunt appropriated

under this section for distribution to cities, villages, and
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townships is 74.94% of 21.3% of the sales tax at a rate of 4%
| f the amount appropriated under this section to cities, vil-
| ages, and townships is |less than 74.94% of 21.3% of the sales
tax at a rate of 4% any reduction nmade necessary by this appro-
priation in distributions to cities, villages, and townshi ps
shall first be applied to the distribution under subsections (8)
to (10) and any remai ning anount shall be applied to the other
di stributions under this section.

(14) —A— FOR A STATE FI SCAL YEAR BEFORE THE 2001- 2002 STATE
FI SCAL YEAR I N WHI CH A townshi p —that— provides for or makes
available fire, police on a 24-hour basis either through con-
tracting for or directly enploying personnel, water to 50% or
nore of its residents, and sewer services to 50%or nore of its
residents and has a popul ati on of 10,000 or nore or a township
that has a popul ati on of 20,000 or nore, THE TOMNSHI P shal |l use
the unit type popul ati on wei ght factor under subsection (9)(a)
for a city wwth the same popul ation as the township.

(15) For a state fiscal year BEFORE THE 2001- 2002 STATE
FI SCAL YEAR in which the sales tax collections decrease fromthe
sales tax collections for the immediately preceding state fiscal
year, the departnment shall reduce the amount to be distributed to
a city wth a population of 750,000 or nore under subsection (6)
by an anpbunt determ ned by subtracting the anobunt the city is
eligible for under section 10 of article I X of the state consti -
tution of 1963 for the state fiscal year from $333, 900, 000. 00 and
mul tiplying that result by the sane percentage as the percentage

decrease in sales tax collections for that state fiscal year as
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conpared to sales tax collections for the i medi ately preceding
state fiscal year.

(16) Notw thstanding any ot her provision of this section,
for the 1998-1999 state fiscal year — the total conbined anount
recei ved by each city, village, and township under this section
and section 10 of article I X of the state constitution of 1963
shall not be | ess than the conbi ned anobunt received under this
section, section 12a, and section 10 of article | X of the state
constitution of 1963 in the 1997-1998 state fiscal year. The
increase, if any, for each city, village, and township fromthe
1997-1998 state fiscal year, other than a city that receives a
di stribution under subsection (6), shall be reduced by a uniform
percentage to the extent necessary to fund distributions under
this subsection

(17) FOR STATE FI SCAL YEARS AFTER THE 2000- 2001 STATE FI SCAL
YEAR, THE DEPARTMENT OF TREASURY SHALL CAUSE DI STRI BUTI ONS DETER-
M NED UNDER SUBSECTI ONS (18) AND (19) TO BE PAID TO EACH CI TY,
VI LLAGE, AND TOMWNSHI P FROM AN AMOUNT EQUAL TO 74.94% OF 21. 3% OF
THE SALES TAX COLLECTI ONS AT A RATE OF 4% | N THE 12- MONTH PERI CD
ENDI NG JUNE 30 OF THE STATE FI SCAL YEAR I N WHI CH THE PAYMENTS ARE
MADE, REDUCED BY $18, 000, 000. 00, WHI CH $18, 000, 000. 00 SHALL BE
DI STRIBUTED TO CI TIES, VILLAGES, AND TOMWNSHI PS BY APPROPRI ATl ON
TO BE USED FOR DI STRESSED COMMUNI TI ES. DI STRI BUTI ONS UNDER THI S
SUBSECTI ON ARE SUBJECT TO SUBSECTI ON (23).

(18) THE DI STRI BUTI ON UNDER SUBSECTI ON (17) 1S CALCULATED AS
FOLLOAS AND AS PROVI DED UNDER SUBSECTI ON (19):
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(A) DETERM NE THE PER CAPI TA TAXABLE VALUE FOR EACH CI TY,

VI LLAGE, AND TOMWNSHI P BY DI VI DI NG THE TAXABLE VALUE OF EACH CI TY,
VI LLAGE, AND TOMWNSHI P BY THE POPULATI ON OF THAT CITY, VILLAGE, OR
TOWNSHI P.

(B) DETERM NE THE STATEW DE PER CAPI TA TAXABLE VALUE BY
DI VI DI NG THE TOTAL TAXABLE VALUE OF ALL CITIES, VILLACES, AND
TOWNSHI PS BY THE TOTAL POPULATI ON OF ALL CITIES, VILLAGES, AND
TOWNSHI PS.

(C) DETERM NE THE STATEW DE PER CAPI TA TAXABLE VALUE STAN-
DARD DEVI ATION WHI CH | S THE STANDARD DEVI ATI ON OF PER CAPI TA TAX-
ABLE VALUE OF CITIES, VILLAGES, AND TOMNSHI PS WTH A PER CAPI TA
TAXABLE VALUE THAT IS GREATER THAN ZERO AND LESS THAN
$50, 000. 00.

(D) DETERM NE PER CAPI TA TAXABLE VALUE VARI ANCE FOR EACH
CITY, VILLAGE, AND TOMWNSHI P BY DI VI DI NG THE DI FFERENCE BETWEEN
PER CAPI TA TAXABLE VALUE FOR EACH CI TY, VILLAGE, AND TOMWNSHI P AND
THE STATEW DE PER CAPI TA TAXABLE VALUE BY THE STATEW DE PER
CAPI TA TAXABLE VALUE STANDARD DEVI ATI ON.

(E) DETERM NE THE TAXABLE VALUE POPULATI ON WEI GHT FACTOR FOR
EACH CI TY, VILLAGE, AND TOWNSHI P USI NG THE PER CAPI TA TAXABLE
VALUE VARI ANCE DETERM NED UNDER SUBDI VI SI ON (D) AS FOLLOWS:

(i) FOR A PER CAPI TA TAXABLE VALUE VARI ANCE OF GREATER THAN
2.5, THE TAXABLE VALUE POPULATI ON WVEI GHT FACTOR EQUALS 0. 10.

(i1) FOR A PER CAPI TA TAXABLE VALUE VARI ANCE OF LESS THAN OR
EQUAL TO 2.5 AND GREATER THAN 1.5, THE TAXABLE VALUE POPULATI ON
VEI GHT FACTOR EQUALS 0. 35.
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(iii) FOR A PER CAPI TA TAXABLE VALUE VARI ANCE OF LESS THAN
OR EQUAL TO 1.5 AND GREATER THAN 0.5, THE TAXABLE VALUE
POPULATI ON WEI GHT FACTOR EQUALS 0. 65.

(iv) FOR A PER CAPI TA TAXABLE VALUE VARI ANCE OF LESS THAN OR
EQUAL TO 0.5 AND GREATER THAN 0. 2, THE TAXABLE VALUE POPULATI ON
VEElI GHT FACTOR EQUALS 0. 85.

(v) FOR A PER CAPI TA TAXABLE VALUE VARI ANCE OF LESS THAN OR
EQUAL TO 0.2 AND GREATER THAN -0. 2, THE TAXABLE VALUE POPULATI ON
VEEl GHT FACTOR EQUALS 1. 00.

(vi) FOR A PER CAPI TA TAXABLE VALUE VARI ANCE OF LESS THAN OR
EQUAL TO -0.2 AND GREATER THAN -0.5, THE TAXABLE VALUE POPULATI ON
VEEl GHT FACTOR EQUALS 1. 15.

(vii) FOR A PER CAPI TA TAXABLE VALUE VARI ANCE OF LESS THAN
OR EQUAL TO -0.5 AND GREATER THAN -1.5, THE TAXABLE VALUE POPULA-
TI ON VEI GHT FACTOR EQUALS 1. 40.

(viii) FOR A PER CAPI TA TAXABLE VALUE VARI ANCE OF LESS THAN
OR EQUAL TO -1.5 AND GREATER THAN -2.5, THE TAXABLE VALUE POPULA-
TI ON VEI GHT FACTOR EQUALS 1. 65.

(i x) FOR A PER CAPI TA TAXABLE VALUE VARI ANCE OF LESS THAN OR
EQUAL TO -2.5, THE TAXABLE VALUE POPULATI ON WEI GHT FACTOR EQUALS
1. 90.

(F) DETERM NE THE ADJUSTED TAXABLE VALUE POPULATI ON FOR EACH
CITY, VILLAGE, AND TOWNSHI P BY MULTI PLYlI NG THE TAXABLE VALUE POP-
ULATI ON VEEI GHT FACTOR AS DETERM NED UNDER SUBDI VI SION (E) FOR
EACH CI TY, VILLAGE, AND TOMNSHI P BY THE POPULATI ON OF THE CI TY,

VI LLAGE, OR TOWNSHI P.
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(G DETERM NE THE TOTAL STATEW DE ADJUSTED TAXABLE VALUE
POPULATION, WHICH IS THE SUM OF ALL ADJUSTED TAXABLE VALUE
POPULATI ON FOR ALL CITIES, VILLAGES, AND TOANSHI PS.

(H DETERM NE THE PER CAPI TA PAYMENT AMOUNT BY SUBTRACTI NG
$18, 000, 000. 00 FROM 74.94% OF 21.3% OF THE SALES TAX COLLECTI ONS
AT A RATE OF 4% I N THE 12- MONTH PERI OD ENDI NG JUNE 30 OF THE
STATE FI SCAL YEAR I N VH CH THE PAYMENTS UNDER THI S SUBSECTI ON ARE
MADE AND MULTI PLY THAT RESULT BY 45% AND DI VI DI NG THAT RESULT BY
THE TOTAL STATEW DE ADJUSTED TAXABLE VALUE POPULATI ON AS DETER-

M NED UNDER SUBDI VI SION (G).

(1) DETERM NE THE TAXABLE VALUE VARI ANCE BY MULTI PLYI NG THE
RESULT UNDER SUBDI VI SI ON (H) BY THE ADJUSTED TAXABLE VALUE PCOPU-
LATI ON FOR EACH CI TY, VILLAGE, AND TOMNSHI P.

(J) DETERM NE THE UNI T TYPE POPULATI ON WEI GHT FACTOR FOR
EACH CI TY, VILLAGE, AND TOMNSHI P AS FOLLOWE:

(i) FOR A TOAWNSHI P WTH A POPULATI ON OF LESS THAN 10, 000,
THE UNI T TYPE POPULATI ON WEI GAT FACTOR IS 1.0.

(ii) FOR A TOWNSH P WTH A POPULATI ON CF 10, 000 OR MORE BUT
LESS THAN 25, 000, THE UNIT TYPE POPULATI ON WEI GHT FACTOR | S 1. 2.

(iii) FOR A TONWNSH P WTH A POPULATI ON OF 25,000 OR MORE BUT
LESS THAN 50, 000, THE UNI T TYPE POPULATI ON WEI GHT FACTOR | S 1. 8.

(iv) FOR A TOAWNSHI P WTH A POPULATI ON OF 50,000 OR MORE, THE
UNI'T TYPE POPULATI ON WEI GHT FACTOR | S 2. 4.

(v) FOR A VILLAGE WTH A PCPULATI ON OF LESS THAN 1, 000, THE
UNI T TYPE POPULATI ON WEI GHT FACTOR | S 1.5.

(vi) FOR A VILLAGE WTH A POPULATION OF 1,000 OR MORE, THE
UNIT TYPE POPULATI ON WEI GHT FACTOR | S 2. 0.
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(vii) FOR ACTY WTH A POPULATI ON OF LESS THAN 5, 000, THE
TYPE POPULATI ON WEI GAT FACTOR IS 2. 5.
(viii) FORACTY WTH A POPULATI ON OF 5,000 OR MORE BUT
THAN 10, 000, THE UNI'T TYPE POPULATI ON VEI GHT FACTOR | S 2. 8.
(ix) FOR A CITY WTH A POPULATI ON OF 10,000 OR MORE BUT LESS
30,000, THE UNIT TYPE POPULATI ON WEI GHT FACTOR I S 3. 0.
(x) FORACTY WTH A POPULATI ON OF 30, 000 OR MORE BUT LESS
50,000, THE UNIT TYPE POPULATI ON WEI GHT FACTOR | S 3. 2.
(xi) FOR A CITY WTH A POPULATI ON OF 50,000 OR MORE BUT LESS
60, 000, THE UNI T TYPE POPULATI ON VEI GAT FACTOR I S 3. 3.
(xii) FORACTY WTH A POPULATI ON CF 60,000 OR MORE BUT
THAN 100, 000, THE UNI'T TYPE POPULATI ON WEI GHT FACTOR | S

(xiii) FORACTY WTH A POPULATI ON OF 100, 000 OR MORE BUT
THAN 140, 000, THE UNI'T TYPE POPULATI ON WEI GHT FACTOR | S

(xiv) FOR A CTY WTH A POPULATI ON CF 140,000 OR MORE BUT
THAN 180, 000, THE UNI T TYPE POPULATI ON WEI GHT FACTOR | S

(xv) FOR A CITY WTH A POPULATI ON OF 180, 000 OR MORE BUT
THAN 1, 000, 000, THE UNI'T TYPE POPULATI ON VEI GAT FACTOR I S

(xvi) FOR ACTY WTH A POPULATI ON CF 1, 000,000 OR MORE, THE
TYPE POPULATI ON VEI GHT FACTOR I S 4. 5.

(K) DETERM NE THE ADJUSTED UNI T TYPE POPULATI ON FOR EACH

VI LLAGE, AND TOMWNSHI P BY MULTI PLYI NG THE UNI T TYPE

POPULATI ON VEI GHT FACTOR FOR EACH CI TY, VILLAGE, AND TOWNSHI P AS
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DETERM NED UNDER SUBDI VI SI ON (J) BY THE POPULATI ON OF THE CI TY,
VI LLAGE, OR TOWNSHI P.

(') DETERM NE THE TOTAL STATEW DE ADJUSTED UNI T TYPE POPULA-
TIONWVH CH IS THE SUM OF THE ADJUSTED UNI' T TYPE POPULATI ON FOR
ALL CITIES, VILLAGES, AND TOMANSHI PS.

(M DETERM NE THE PER CAPI TA PAYMENT AMOUNT BY SUBTRACTI NG
$18, 000, 000. 00 FROM AN AMOUNT EQUAL TO 74.94% OF 21.3% OF THE
SALES TAX COLLECTI ONS AT A RATE OF 4% I N THE 12- MONTH PERI OD
ENDI NG JUNE 30 OF THE STATE FI SCAL YEAR I N WHI CH THE PAYMENTS
UNDER THI S SUBSECTI ON ARE MADE, MULTI PLYI NG THAT AMOUNT BY 45%
AND THEN DI VI DI NG THAT RESULT BY THE TOTAL STATEW DE ADJUSTED
UNI T TYPE POPULATI ON AS DETERM NED UNDER SUBDI VI SI ON ().

(N) DETERM NE THE UNI T TYPE POPULATI ON PAYMENT BY MULTI PLY-
I NG THE RESULT UNDER SUBDI VI SION (M BY THE ADJUSTED UNI T TYPE
POPULATI ON FOR EACH CI TY, VILLAGE, AND TOMNSHI P.

(19) THE DI STRI BUTI ON UNDER SUBSECTI ON (17) SHALL BE CALCU-
LATED AS FOLLONS AND AS PROVI DED UNDER SUBSECTI ON (18):

(A) DETERM NE THE TAXABLE VALUE PER CAPI TA GUARANTEE AMOUNT
VH CH | S THE AMOUNT NEEDED TO ASSURE THAT THE TOTAL OF ALL YIELD
EQUALI ZATI ON PAYMENTS ARE EQUAL TO 74.94% OF 21. 3% OF THE SALES
TAX COLLECTI ONS AT A RATE OF 4% I N THE 12- MONTH PERI CD ENDI NG
JUNE 30 OF THE STATE FI SCAL YEAR I N VWH CH THE PAYMENTS UNDER THI S
SUBSECTI ON ARE MADE M NUS $18, 000, 000. 00.

(B) DETERM NE THE EQUALI ZATI ON BASE FOR EACH CI TY, VI LLAGE,
OR TOMNSHI P, WHICH IS EI THER OF THE FOLLOW NG

(i) I'F THE PER CAPI TA TAXABLE VALUE AS DETERM NED UNDER
SUBSECTI ON (18) (A) FOR THE CITY, VILLAGE, OR TOMSHI P IS LESS

00403' 01



© 00 N oo o~ W N P

N N N NN N NN P P P R B R R R R R
N~ o 0o~ W N RBP O © 0 N o 00 M W N P O

27
THAN THE TAXABLE VALUE PER CAPI TA GUARANTEE AMOUNT, THE

EQUALI ZATI ON BASE FOR THE CI TY, VILLAGE, OR TOWSHI P IS THE TAX-
ABLE VALUE PER CAPlI TA GUARANTEE AMOUNT M NUS PER CAPI TA TAXABLE
VALUE FOR THAT CI TY, VILLAGE, OR TOANSHI P.

(ii) |F THE PER CAPI TA TAXABLE VALUE AS DETERM NED UNDER
SUBSECTI ON (18) (A) FOR THE CITY, VILLAGE, OR TOANSH P | S GREATER
THAN OR EQUAL TO THE TAXABLE VALUE PER CAPI TA GUARANTEE AMOUNT,
THE EQUALI ZATI ON BASE FOR THE CI TY, VILLAGE, OR TOMSH P IS
ZERO.

(C) DETERM NE THE PER CAPI TA YI ELD FOR EACH CI TY, VI LLAGE,
AND TOANSHI P BY MULTI PLYI NG THE EQUALI ZATI ON BASE FOR THE CI TY,
VI LLAGE, OR TOANSHI P BY THE LOCAL TAX EFFORT AS DETERM NED UNDER
THI'S ACT FOR EACH CI TY, VILLAGE, AND TOANSHI P.

(D) DETERM NE THE YI ELD PAYMENT FOR EACH CI TY, VILLAGE, AND
TOMNSHI P BY MULTI PLYI NG THE PER CAPI TA YI ELD FOR EACH CI TY, VI L-
LAGE, AND TOANSHI P BY THE POPULATI ON OF THAT CITY, VILLAGE, OR
TOANSHI P AND THEN MULTI PLYI NG THAT RESULT BY 10%

(20) THE LOCAL UNIT TAX EFFORT RATE FOR A CITY, VILLAGE, OR
TOMNSHI P UNDER SUBSECTI ON (19) (C) 1S EQUAL TO THE LOCAL TAX
EFFORT OF THE CI TY, VILLAGE, OR TOANSH P OR 0.02, \WH CHEVER IS
LESS.

(21) DETERM NE THE GROWMH AMOUNT BY MULTI PLYI NG THE SUM OF
THE AMOUNTS DETERM NED FOR ALL CI TIES, VILLAGES, AND TOWNSHI PS
UNDER SUBSECTI ON (19) (C) BY 10%

(22) DETERM NE THE EXTENSI ON PAYMENT BY ADDI NG 10% OF EACH
CITY'S, VILLAGE' S, AND TOANSHI P'S PRO RATA SHARE OF THE 1997- 1998
PAYMENTS UNDER THI'S SECTION TO THE CITY'S, VILLAGE'S, OR
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TOANSH P' S PER CAPI TA PORTI ON OF THE GROATH AMOUNT DETERM NED
UNDER SUBSECTI ON (21).

(23) THE AMOUNT DI STRI BUTED UNDER SUBSECTI ON (17) AND CALCU-
LATED UNDER SUBSECTI ON (19) SHALL BE DETERM NED FOR THE FOLLOW NG
YEARS AS FOLLOS:

(A) FOR THE 2001- 2002 STATE FI SCAL YEAR, 83.3% OF THE PAY-
MENT SHALL BE THE EXTENSI ON AMOUNT CALCULATED UNDER
SUBSECTI ON (22) AND 16. 7% OF THE PAYMENT SHALL BE CALCULATED
USI NG THE FORMULA UNDER SUBSECTI ON ( 19).

(B) FOR THE 2002- 2003 STATE FI SCAL YEAR, 66.7% OF THE PAY-
MENT SHALL BE THE EXTENSI ON AMOUNT CALCULATED UNDER
SUBSECTI ON (22) AND 33.3% OF THE PAYMENT SHALL BE CALCULATED
USI NG THE FORMULA UNDER SUBSECTI ON ( 19).

(C) FOR THE 2003- 2004 STATE FI SCAL YEAR, 50.0% OF THE PAY-
MENT SHALL BE THE EXTENSI ON AMOUNT CALCULATED UNDER SUBSECTI ON
(22) AND 50.0% OF THE PAYMENT SHALL BE CALCULATED USI NG THE FOR-
MULA UNDER SUBSECTI ON ( 19).

(D) FOR THE 2004- 2005 STATE FI SCAL YEAR, 33.3% OF THE PAY-
MENT SHALL BE THE EXTENSI ON AMOUNT CALCULATED UNDER SUBSECTI ON
(22) AND 66.7% OF THE PAYMENT SHALL BE CALCULATED USI NG THE FOR-
MULA UNDER SUBSECTI ON (19).

(E) FOR THE 2005- 2006 STATE FI SCAL YEAR, 16.7% OF THE PAY-
MENT SHALL BE THE EXTENSI ON AMOUNT CALCULATED UNDER SUBSECTI ON
(22) AND 83.3% OF THE PAYMENT SHALL BE CALCULATED USI NG THE FOR-
MULA UNDER SUBSECTI ON ( 19).

(F) FOR THE 2006- 2007 STATE FI SCAL YEAR AND EACH STATE
FI SCAL YEAR AFTER THE 2006- 2007 STATE FI SCAL YEAR 100% OF THE

00403' 01



© 00 N oo o~ W N P

N N N NN N NN P P P R B R R R R R
N~ o 0o~ W N RBP O © 0 N o 00 M W N P O

29
PAYMENT SHALL BE CALCULATED USI NG THE FORMULA UNDER SUBSECTI ON
(19) .

(24) THE TOTAL PAYMENTS FOR A STATE FI SCAL YEAR TO EACH
CITY, VILLAGE, OR TOWNSHI P UNDER SUBSECTI ON (17) AND SECTI ON 10
OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF 1963 SHALL NOT
| NCREASE BY MORE THAN 8% OVER THE AMOUNT OF THE PAYMENT UNDER
THI'S ACT AND SECTI ON 10 OF ARTI CLE | X OF THE STATE CONSTI TUTI ON
OF 1963 FOR THAT CI TY, VILLAGE, OR TOANSHI P I N THE | MVEDI ATELY
PRECEDI NG STATE FI SCAL YEAR

(25) FOR THE 2001-2002 STATE FI SCAL YEAR, THE AMOUNT AVAI L-
ABLE FOR DI STRI BUTI ON | N EXCESS OF THE AMOUNT DI STRI BUTED UNDER
SUBSECTI ON (17) AND SECTI ON 10 OF ARTI CLE | X OF THE STATE CONSTI -
TUTI ON OF 1963 SHALL BE DI STRI BUTED ON A PER CAPI TA BASI S TO
CITIES, VILLAGES, AND TOANSHI PS THAT HAVE A DECREASE | N THEI R
PAYMENT AMOUNTS OF 12% OR MORE FOR AN | NI TI AL DI STRI BUTI ON UNDER
THI S SUBSECTI ON, OR ANY DECREASE FOR A SUBSEQUENT DI STRI BUTI ON
UNDER THI' S SUBSECTI ON | N THE SAVE STATE FI SCAL YEAR FOR THE STATE
FI SCAL YEAR UNDER THI S ACT AND UNDER SECTI ON 10 OF ARTICLE I X OF
THE STATE CONSTI TUTI ON OF 1963 AS COMPARED TO PAYMENTS UNDER THI S
ACT AND UNDER SECTI ON 10 OF ARTICLE | X OF THE STATE CONSTI TUTI ON
OF 1963 FOR THE | MVEDI ATELY PRECEDI NG TAX YEAR

(26) FOR THE 2002- 2003 STATE FI SCAL YEAR, THE AMOUNT AVAI L-
ABLE FOR DI STRI BUTI ON | N EXCESS OF THE AMOUNT DI STRI BUTED UNDER
SUBSECTI ON (17) AND SECTI ON 10 OF ARTI CLE | X OF THE STATE CONSTI -
TUTI ON OF 1963 SHALL BE DI STRI BUTED ON A PER CAPI TA BASI S TO
CITIES, VILLAGES, AND TOANSHI PS THAT HAVE A DECREASE | N THEI R
PAYMENT AMOUNTS OF 10% OR MORE FOR AN | NI TI AL DI STRI BUTI ON UNDER
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THI' S SUBSECTI ON, OR ANY DECREASE FOR A SUBSEQUENT DI STRI BUTI ON
UNDER THI S SUBSECTI ON | N THE SAME STATE FI SCAL YEAR FOR THE STATE
FI SCAL YEAR UNDER THI S ACT AND UNDER SECTI ON 10 OF ARTICLE I X OF
THE STATE CONSTI TUTI ON OF 1963 AS COMPARED TO PAYMENTS UNDER THI S
ACT AND UNDER SECTI ON 10 OF ARTICLE | X OF THE STATE CONSTI TUTI ON
OF 1963 FOR THE | MVEDI ATELY PRECEDI NG TAX YEAR.

(27) FOR THE 2003-2004 STATE FI SCAL YEAR, THE AMOUNT AVAI L-
ABLE FOR DI STRI BUTI ON | N EXCESS OF THE AMOUNT DI STRI BUTED UNDER
SUBSECTI ON (17) AND SECTION 10 OF ARTI CLE | X OF THE STATE CONSTI -
TUTI ON OF 1963 SHALL BE DI STRI BUTED ON A PER CAPI TA BASIS TO
CI TIES, VILLAGES, AND TOMSHI PS THAT HAVE A DECREASE I N THEI R
PAYMENT AMOUNTS OF 8% OR MORE FOR AN | NI TI AL DI STRI BUTI ON UNDER
TH' S SUBSECTI ON, OR ANY DECREASE FOR A SUBSEQUENT DI STRI BUTI ON
UNDER THI S SUBSECTI ON | N THE SAME STATE FI SCAL YEAR FOR THE STATE
FI SCAL YEAR UNDER THI S ACT AND UNDER SECTI ON 10 OF ARTICLE I X OF
THE STATE CONSTI TUTI ON OF 1963 AS COVPARED TO PAYMENTS UNDER THI S
ACT AND UNDER SECTI ON 10 OF ARTICLE | X OF THE STATE CONSTI TUTI ON
OF 1963 FOR THE | MMEDI ATELY PRECEDI NG TAX YEAR.

(28) FOR THE 2004- 2005 AND 2005-2006 STATE FI SCAL YEARS, THE
AMOUNT AVAI LABLE FOR DI STRI BUTI ON I N EXCESS OF THE AMOUNT DI S-
TRI BUTED UNDER SUBSECTI ON (17) AND SECTI ON 10 OF ARTICLE | X OF
THE STATE CONSTI TUTI ON OF 1963 SHALL BE DI STRI BUTED ON A PER
CAPI TA BASI S TO CITIES, VILLAGES, AND TOMNSHI PS THAT HAVE A
DECREASE | N THEI R PAYMENT AMOUNTS OF 4% OR MORE FOR AN | NI TI AL
DI STRI BUTI ON UNDER THI S SUBSECTI ON, OR ANY DECREASE FOR A SUBSE-
QUENT DI STRI BUTI ON UNDER THI' S SUBSECTI ON | N THE SAME STATE FI SCAL
YEAR FOR THE STATE FI SCAL YEAR UNDER THI S ACT AND UNDER SECTI ON

00403' 01



© 00 N oo o~ W N P

N N N NN N NN P P P R B R R R R R
N~ o O~ W N B O © 0 N o 00 A W N P O

31
10 OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF 1963 AS COVPARED TO
PAYMENTS UNDER THI S ACT AND UNDER SECTI ON 10 OF ARTICLE | X OF THE
STATE CONSTI TUTI ON OF 1963 FOR THE | MVEDI ATELY PRECEDI NG TAX
YEAR.

(29) FOR STATE FI SCAL YEARS AFTER THE 2005- 2006 STATE FI SCAL
YEAR, THE AMOUNT AVAI LABLE FOR DI STRI BUTI ON | N EXCESS OF THE
AMOUNT DI STRI BUTED UNDER SUBSECTI ON (17) AND SECTI ON 10 OF ARTI -
CLE | X OF THE STATE CONSTI TUTI ON OF 1963 SHALL BE DI STRI BUTED ON
A PER CAPITA BASIS TO CITIES, VILLAGES, AND TOMSH PS THAT
RECEI VE PAYMENTS | N THE STATE FI SCAL YEAR THAT HAVE ANY DECREASE
| N THEI R PAYMENT AMOUNTS FOR THE STATE FI SCAL YEAR UNDER THI S ACT
AND UNDER SECTI ON 10 OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF
1963 AS COVPARED TO PAYMENTS UNDER THI S ACT AND UNDER SECTI ON 10
OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF 1963 FOR THE | MVEDI -
ATELY PRECEDI NG TAX YEAR

(30) —*# The paynents under subsections (3), (4), (5), and
—5)— (17) shall be nmade during each Cctober, Decenber, February,
April, June, and August. Paynments under subsections (3), (4),
(5), and 5)— (17) shall be based on collections fromthe sales
tax at the rate of 4%in the 2-nonth period ending the prior
August 31, Cctober 31, Decenber 31, February 28, April 30, and
June 30, and for the 1996-1997 and 1997-1998 state fiscal years
only, the paynents shall be reduced by 1/6 of the total distribu-
tion for the state fiscal year under section 12a.

(31) —18)— Paynents under this section shall be nade from
revenues collected during the state fiscal year in which the

paynments are made.
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1 (32) —19)y— Distributions provided for

by this act are

2 subject to an annual appropriation by the |egislature.
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