HOUSE BILL No. 4586

April 17,2001, Introduced by Reps. DeWeese, Cassis, Hart, Scranton, Kooiman, Gosselin, Drolet,
Bradstreet, Tabor, Kuipers, Voorhees, Vander Veen, Koetje, Hager, Gilbert, Birkholz, Allen, Bishop, DeRossett,

Toy and Jansen and referred to the Committee on Tax Policy.
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HOUSE BILL No. 4586

A bill to anmend 1967 PA 281, entitled

"I ncome tax act of 1967,"
(MCL 206.1 to 206.532) by adding section 269.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 269. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
2000, A TAXPAYER MAY CLAIM A CREDI T AGAI NST THE TAX | MPCSED BY
TH S ACT EQUAL TO THE CASH AMOUNT, THE FAI R MARKET VALUE OF TAN-
G BLE PERSONAL PROPERTY, AND THE ECONOM C VALUE OF PERSONAL SERV-
| CES DONATED BY THE TAXPAYER I N THE TAX YEAR TO QUALI FI ED CHARI -
TIES, NOT TO EXCEED $100.00 FOR A SINGLE RETURN OR $200. 00 FOR A
JO NT RETURN.

(2) TO CLAIM A CREDIT UNDER THI S SECTI ON, A TAXPAYER SHALL
LI ST EACH OF THE QUALI FI ED CHARI TIES TO WHI CH A CONTRI BUTION | S
MADE AND THE AMOUNT OF THE CONTRI BUTI ON THAT | S USED TO CALCULATE
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THE CREDI T FOR THE TAX YEAR AND ATTACH THE LI ST TO THE TAXPAYER S
TAX RETURN.

(3) A TAXPAYER SHALL NOT | NCLUDE | N THE CALCULATI ON OF THE
CREDI T UNDER THI S SECTI ON ANY AMOUNT USED TO CALCULATE ANY OTHER
CREDI T OR DEDUCTI ON UNDER THI'S ACT OR UNDER THE SI NGLE BUSI NESS
TAX ACT, 1975 PA 228, MCL 208.1 TO 208. 145.

(4) |F THE CREDI T ALLOAED UNDER THI S SECTI ON EXCEEDS THE TAX
LI ABI LI TY OF THE TAXPAYER FOR THE TAX YEAR, THAT PORTI ON OF THE
CREDI T THAT EXCEEDS THE TAX LI ABI LI TY SHALL NOT BE REFUNDED.

(5) AN ORGANI ZATI ON MAY REQUEST THAT THE DEPARTMENT DETER-

M NE | F A CONTRI BUTI ON TO THAT ORGANI ZATI ON QUALI FI ES FOR THE
CREDI T UNDER THI S SECTI ON. THE DEPARTMENT SHALL MAKE THE DETER-
M NATI ON AND RESPOND TO A REQUEST NOT LATER THAN 30 DAYS AFTER
THE DEPARTMENT RECEI VES THE REQUEST.

(6) THE DEPARTMENT SHALL CONDUCT A STUDY TO DETERM NE
WHETHER THE QUALI FI ED CHARI TI ES TO WHI CH CONTRI BUTI ONS WERE MADE
AND USED TO CALCULATE A CREDI T UNDER THI'S SECTI ON I N THE 2001 TAX
YEAR MEET THE GOALS DESCRI BED | N SUBSECTI ON (7)(C)(ii) (A AND (B)
AND DELI VER A REPORT ON THE RESULTS OF THAT STUDY TO THE LEG SLA-
TURE NOT LATER THAN JULY 1, 2002.

(7) AS USED IN THI S SECTI ON:

(A) "AT-RI SK YOUTH' MEANS AN AT-RI SK PUPI L AS THAT TERM I S
DEFI NED | N SECTI ON 31A OF THE STATE SCHOOL Al D ACT OF 1979, 1979
PA 94, MCL 388. 1631A.

(B) "DEVELOPMENTAL DI SABI LI TY" MEANS THAT TERM AS DEFI NED | N
SECTI ON 100A OF THE MENTAL HEALTH CODE, 1974 PA 258, MCL
330. 1100A.
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(C) "QUALI FI ED CHARI TI ES" MEANS ORGANI ZATI ONS THAT MEET ALL
OF THE FOLLOW NG CRI TERI A:

(i) ARE EXEMPT FROM TAXATI ON UNDER SECTI ON 501(c)(3) OF THE
| NTERNAL REVENUE CODE.

(ii) DI STRIBUTE AT LEAST 85% OF THE FUNDS COLLECTED, AS
DETERM NED BY THE DEPARTMENT, IN 1 OF THE FOLLOW NG \AAYS:

(A) TO PROVI DE SERVI CES TO QUALI FI ED | NDI VI DUALS AND FAM -
LI ES THAT ARE DESI GNED TO MEET THE GOAL OF PREVENTI NG AND ALLEVI -
ATI NG POVERTY FOR THOSE | NDI VI DUALS AND FAM LI ES.

(B) TO OTHER ORGANI ZATI ONS THAT MEET THE CRI TERI A UNDER
SUB- SUB PARAGRAPH ( A) .

(D) "QUALI FI ED | NDI VI DUALS AND FAM LI ES' MEANS ANY OF THE
FOLLOW NG

(i) | NDIVIDUALS AND FAM LI ES THAT ARE MATERI ALLY NEEDY AND
ARE AT 200% OR LESS OF THE FEDERAL POVERTY STANDARDS FOR A PERSON
OR A FAM LY WTH THE SAVE FAM LY SI ZE.

(ii) |NDIVIDUALS WHO HAVE A DEVELOPMENTAL DI SABILITY OR FAM
ILIES WTH A FAM LY MEMBER WHO HAS A DEVELOPMENTAL DI SABI LI TY.

(iii) FAMLIES WTH A FAM LY MEMBER WHO | S AN AT- Rl SK YOUTH.
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