HOUSE BILL No. 4621

April 18, 2001, Introduced by Reps. Richardville, Thomas, LaSata, Richner, Cassis, Koetje, Howell,
Newell, Frank, Basham, Patterson, Toy, Julian, Kooiman, Vear, Sanborn, Bishop, Mead, DeVuyst, Rivet, Allen,
Gilbert, Van Woerkom, Mortimer, Zelenko, Waters, Kolb, Lipsey, Middaugh and Lemmons and referred to the
Committee on Commerce.

A bill to amend 1992 PA 147, entitled
"Nei ghbor hood enterprise zone act,”
by amendi ng sections 2 and 9 (MCL 207.772 and 207.779), section 9
as anended by 1996 PA 449; and to repeal acts and parts of acts.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2. As used in this act:

(a) "Comm ssion" nmeans the state tax conmm ssion created by
—Act—No—360—of —thePubtec—Aects—of 192+ —betng—Sseectons—269-—16%
to—209—107+of—theMechigan—Conpirtet—taws— 1927 PA 360,

MCL 209.101 TO 209. 107.

(b) "Condom niumunit" means that portion of a structure
i ntended for separate ownership, intended for residential use,
and established pursuant to the condom nium act, —Aet—Ne—59——o6f
the—Pubte-Aets—of 31978, —betng—seect+ons—559101+to559275o6fthe
M-ehigan—Conrptted—taws— 1978 PA 59, MCL 559. 101 TO 559. 276.
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(c) "Devel oper" means a person who is the owner of a new
facility at the tinme of construction or of a rehabilitated facil -
ity at the tinme of rehabilitation for which a nei ghborhood enter-
prise zone certificate is applied for or issued.

(d) "Local governnental unit" means a QUALI FI ED LOCAL GOvV-
ERNMENTAL UNI T AS THAT TERM | S DEFI NED UNDER SECTI ON 2 OF THE
OBSOLETE PROPERTY REHABI LI TATI ON ACT, 2000 PA 146, MCL 125.2782.
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(e) "New facility" neans a new structure that has as its

primary purpose residential housing consisting of 1 or 2 units, 1
of which is or will be occupied by an owner as his or her princi-
pal residence. New facility includes a new individual condom n-
iumunit, in a structure with 1 or nore condom niumunits, that
has as its primary purpose residential housing and that is or

wi |l be occupied by an owner as his or her principal residence.

New facility does not include apartnents.
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(f) "Neighborhood enterprise zone certificate" or
"certificate" means a certificate issued pursuant to sections 4,
5, and 6.

(g) "Omer" neans the record title holder of, or the vendee
of the original land contract pertaining to, a new facility or a
rehabilitated facility for which a nei ghborhood enterprise zone
certificate is applied for or issued.

(h) "Rehabilitated facility" neans an existing structure
with a current true cash value of $60,000.00 or |ess per unit
that has or will have as its primary purpose residential housing
consisting of 1 to 8 units, the owner of which proposes inprove-
ments that if done by a |licensed contractor woul d cost in excess
of $5, 000. 00 per owner-occupied unit or 50% of the true cash
val ue, whichever is less, or $7,500.00 per nonowner-occupi ed unit
or 50% of the true cash val ue, whichever is less, and will bring
the structure into conformance with m nimum | ocal building code
standards for occupancy or inprove the livability of the units
whil e meeting m nimum | ocal building code standards.
Rehabilitated facility also includes an individual condom nium
unit, in a structure with 1 or nore condom niumunits that has as
its primary purpose residential housing, the owner of which pro-
poses the above described i nprovenents. Rehabilitated facility
does not include a facility rehabilitated with the proceeds of an
i nsurance policy for property or casualty | oss.

Sec. 9. (1) Except as provided in subsection (10), there is

| evied on the owner of a new facility or a rehabilitated facility
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5
to which a nei ghborhood enterprise zone certificate is issued a
specific tax known as the nei ghborhood enterprise zone tax.

(2) Anewfacility or a rehabilitated facility for which a
nei ghbor hood enterprise zone certificate is in effect, but not
the land on which the facility is located, is exenpt from ad
val oremreal property taxes —+teviet— COLLECTED under the general
property tax act, —Aet—No—206—of—thePubtteAects—of—1893—betrng
secttonrs—2tt—t1to 21115+ of the—Mechigan—Conptted—taws— 1893
PA 206, MCL 211.1 TO 211. 157.

(3) The ampunt of the nei ghborhood enterprise zone tax on a
new facility is determ ned each year by nultiplying the —state
egtat+zed—vattatt+ofi— TAXABLE VALUE of the facility, not including
the land, by 1 of the follow ng:

(a) For property that would otherw se neet the definition of
a honestead under section 7dd of —Act—No—266—ofthePublec-Aets
THE

GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.7DD, if that prop-
erty was not exenpt from ad val orem property taxes under this
act, 1/2 of the average rate of taxation levied in this state in
the i medi ately preceding cal endar year on honestead property and
qualified agricultural property as defined in section 7dd of —Aet
No—2066—6f—thePubte—Acts—of—1893— THE CGCENERAL PROPERTY TAX ACT,
1893 PA 206, MCL 211.7DD. However, in 1994 only, the average
rate of taxation shall be the average rate of taxation levied in
1993 upon all property in this state upon which ad val oremt axes

are assessed.
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(b) For property that is not a honestead under section 7dd
of —Aet—No—206—6f—thePuble—-Acts—of—31893— THE CGENERAL PROPERTY
TAX ACT, 1893 PA 206, MCL 211.7DD, 1/2 of the average rate of
taxation | evied upon comrercial, industrial, and utility property
upon which ad val orem taxes are assessed as determ ned for the
i medi ately preceding cal endar year by the state board of asses-
sors under section 13 of —Aet—No—282—o6f—thePublHecActs—of—1965-
petng—seet+on—20+13—of—theMechtgan—Conptted—taws— 1905 PA 282,
MCL 207.13. However, in 1994 only, the average rate of taxation
shal |l be the average rate of taxation levied in 1993 upon al
property in this state upon which ad val oremtaxes are assessed.

(4) The amount of the nei ghborhood enterprise zone tax on a
rehabilitated facility is determ ned each year by multiplying the
—state—eguattzed—valuat+on— TAXABLE VALUE of the rehabilitated
facility, not including the land, for the tax year immedi ately
preceding the effective date of the nei ghborhood enterprise zone
certificate by the total mlls —+evied— COLLECTED under —Aet
No—206—ef—thePubte—-Acts—of—31893— THE CGCENERAL PROPERTY TAX ACT,
1893 PA 206, MCL 211.1 TO 211.157, for the current year by al
taxing units within which the rehabilitated facility is |ocated.

(5) The nei ghborhood enterprise zone tax is an annual tax,
payable at the sane tinmes, in the sane installnments, and to the
sanme officer or officers as taxes —+#posed— COLLECTED under —Aet
No—206—ef—the—PubHec—-Aets—of—1893— THE GENERAL PROPERTY TAX ACT,
1893 PA 206, MCL 211.1 TO 211.157, are payable. Except as other-
W se provided in this section, the officer or officers shal

di sburse the nei ghborhood enterprise zone tax received by the
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;
officer or officers each year to the state, cities, townships,
vill ages, school districts, counties, and authorities at the sane
times and in the same proportions as required for the disburse-
ment of taxes collected under —Aet—No—266—6f—thePublHecActs—of
1893— THE GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.1 TO
211.157. To determ ne the proportion for the disbursement of
taxes under this subsection and for attribution of taxes under
subsection (7) for taxes collected after June 30, 1994, the
nunber of mlls levied for |ocal school district operating pur-
poses to be used in the calculation shall equal the nunber of
mlls for local school district operating purposes |levied in 1993
m nus the nunber of mlls |levied under the state education tax
act, —Aet—Ne—33t-of—thePubleAets—of—1993—beirng
sect+ons—211961+to211-966oeof theMehigan—Conpited—taws— 1993
PA 331, MCL 211.901 TO 211.906, for the year for which the dis-
bursenment is cal cul at ed.

(6) An internediate school district receiving state aid

under sections 56, 62, and 81 of the state school aid act of

1979 PA 94, MCL 388. 1656, 388.1662, AND 388.1681, of the ampunt

t hat woul d ot herwi se be disbursed to or retained by the interne-
di ate school district, all or a portion, to be determ ned on the
basis of the tax rates being utilized to conpute the anmount of
state aid, shall be paid to the state treasury to the credit of
the state school aid fund established by section 11 of article IX

of the state constitution of 1963. |If and for the period that
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the state school aid act of 1979, —Aet—No—94-ofthePubtte-Aets
of—1979—being——seettons—388-—1601+—t+038817F2of theMehigan
Conpirted—taws— 1979 PA 94, MCL 388. 1601 TO 388.1772, is anmended
or its successor act is enacted or anended to include a provision
that provides for adjustments in state school aid to account for
the recei pt of revenues provided under this act in place of
exenpted ad val orem property tax, revenues required to be remt-
ted or returned to the state treasury to the credit of the state
school aid fund shall be distributed instead to the internediate

school districts. |[If the sumof any industrial facility tax

| evi ed under —Aet—No—198—of—thePubHecAets—of—1974—betng

secttonrs—20+551+t60 206+ 572of theMechigan—Cormptted—taws— 1974
PA 198, MCL 207.551 TO 207.572, the comrercial facilities tax

| evied under the conmercial redevel opnent act, —Act—No—255-of
the—Pubtec—Aets—of 31978, —betng—Ssect+ons—20+ 651+t 267/+668—o6fthe
M-ehigan—Conpitted—taws— 1978 PA 255, MCL 207.651 TO 207.668, and
t he nei ghborhood enterprise zone tax paid to the state treasury
to the credit of the state school aid fund that woul d ot herw se
be disbursed to the intermedi ate school district exceeds the
anount received by the internmedi ate school district under
sections 56, 62, and 81 of —Act—No—94—-ofthePubtie—-Acts—of
1979— THE STATE SCHOOL Al D ACT OF 1979, 1979 PA 94, MCL 388. 1656,
388. 1662, AND 388. 1681, the departnent of treasury shall allocate
to each eligible internedi ate school district an anount equal to
the difference between the sumof the industrial facility tax,
the commercial facilities tax, and the nei ghborhood enterprise

zone tax paid to the state treasury to the credit of the state

03523' 01



© 00 N oo o~ wWw N P

N N N NN N NN P PB R PR B R R R R R
N~ o o0~ W N B O © 0 N o 00 M W N B O

9
school aid fund and the amount the internediate school district
recei ved under sections 56, 62, and 81 of —-Aet—No—94—of—the
PubHe—Aets—ef—1979— THE STATE SCHOOL Al D ACT OF 1979, 1979
PA 94, MCL 388. 1656, 388.1662, AND 388. 1681.

(7) For nei ghborhood enterprise zone taxes levied after 1993
for school operating purposes, the anmobunt that woul d ot herw se be
di sbursed to a | ocal school district shall be paid instead to the
state treasury and credited to the state school aid fund estab-
lished by section 11 of article I X of the state constitution of
1963.

(8) The officer or officers shall send a copy of the anobunt
of di sbursement nmade to each unit under this section to the com
m ssion on a form provided by the conm ssion. The nei ghborhood
enterprise zone tax is a lien on the real property upon which the
new facility or rehabilitated facility subject to the certificate
is located until paid. The continuance of a certificate is con-
di tional upon the annual paynent of the nei ghborhood enterprise
zone tax and the ad valoremtax on the |l and COLLECTED under —Aect
No—206—ef—the—PubHec—-Aets—of—1893— THE GENERAL PROPERTY TAX ACT,
1893 PA 206, MCL 211.1 TO 211.157.

(9) If paynent of the tax under this act is not made by the
March 1 following the levy of the tax, the tax shall be turned
over to the county treasurer and collected in the sane manner as
a del i nquent tax under —Aet—No—2066—©of—thePubtteAects—of—1893
THE GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.1 TO 211. 157.

(10) A new facility or a rehabilitated facility located in a

renai ssance zone under the M chi gan renai ssance zone act, —Aet
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No—37+6—of—thePubtet—Acts—of —1996—berng—seetions—125-2681++to
125-2696—of—theMeht-gan—Comptted—taws— 1996 PA 376, MCL 125. 2681
TO 125. 2696, is exenpt fromthe nei ghborhood enterprise zone tax
| evied under this act to the extent and for the duration provided
pursuant to —Act—No—376—ofthePubte—-Aects—of—31996— THE M CH GAN
RENAI SSANCE ZONE ACT, 1996 PA 376, MCL 125.2681 TO 125. 2696,
except for that portion of the neighborhood enterprise zone tax
attributable to a special assessnent or a tax described in sec-
tion 7ff(2) of the general property tax act, —Aet—No—266—o6f—the
o : e . e o b

Corptted—taws— 1893 PA 206, MCL 211. 7FF. The nei ghborhood enter-
prise zone tax cal cul ated under this subsection shall be dis-
bursed proportionately to the local taxing unit or units that
| evied the special assessment or the tax described in section
7ff(2) of —Aet—No—206—of—thePublec—-Aets—of—1893— THE GENERAL
PROPERTY TAX ACT, 1893 PA 206, MCL 211. 7FF.

Enacting section 1. Section 17 of the nei ghborhood enter-

prise zone act, 1992 PA 147, MCL 207.787, is repeal ed.
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