HOUSE BILL No. 4669

April 24, 2001, Introduced by Reps. Schermesser, Wojno, Dennis, Rich Brown, Shackleton, Neumann, Hale,
Whitmer, Minore, Gieleghem, Jacobs and Bogardus and referred to the Committee on Senior Health, Security and
Retirement.
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A bill to anmend 1943 PA 240, entitled
"State enpl oyees' retirenent act,"
by anmendi ng sections 20d and 68 (MCL 38.20d and 38.68), section
20d as anended by 1996 PA 532 and section 68 as added by 1996 PA
487.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 20d. (1) On and after July 1, 1974, hospitalization
and nedi cal coverage insurance prem um payable by any retirant or
his or her beneficiary and his or her dependents under any group
heal th plan authorized by the Mchigan civil service conm ssion
and the departnment of managenent and budget shall be paid by the
retirenment board fromthe health insurance reserve fund created
in section 11. —Fhe— EXCEPT AS OTHERW SE PROVIDED IN THI S
SECTI ON, THE anount payable shall be in the sane proportion of
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enpl oyees occupying positions in the state civil service. The
hospitalization and nedi cal insurance prem um payable shall be
paid from appropriations made for this purpose to the health
i nsurance reserve fund sufficient to cover the prem um paynent
needed to be made.

(2) Effective January 1, 1988, EXCEPT AS OTHERW SE PROVI DED
IN THI'S SECTI ON, 90% of the prem um payable by a retirant or the
retirant's beneficiary and his or her dependents for dental cov-
erage or vision coverage, or both, under any group plan autho-
rized by the Mchigan civil service conm ssion and the depart nent
of managenent and budget shall be paid by the retirenent board
fromthe health insurance reserve fund created in section 11

(3) On and after March 31, 1997, the retirement system shal
al so pay health insurance prem unms described in this section in
t he manner prescribed in section 68.

(4) BEG NNI NG ON THE EFFECTI VE DATE OF THE AMENDATORY ACT
THAT ADDED THI S SUBSECTI ON, THE PROPORTI ON OF PREM UM PAYABLE BY
A RETI RANT UNDER THI S SECTI ON FOR HOSPI TALI ZATI ON, MEDI CAL COVER-
ACE | NSURANCE, DENTAL COVERAGE, OR VI SI ON COVERAGE SHALL BE NOT
GREATER THAN 125% OF THE PROPORTI ON OF PREM UM THAT THE RETI RANT
I S REQUI RED TO PAY ON THE EFFECTI VE DATE OF THE AMENDATORY ACT
THAT ADDED THI S SUBSECTI ON

(5) —4)— For purposes of this section, "retirant" includes
a person who retires under section 306 or 410 of the M chigan
mlitary act, —Aet—No—156—of—thePublec-Acts—of—1967/—being—sec—
tHons—32—706—antd—32-810—of theMechigan—Conpitetd—tawnws— 1967 PA
150, MCL 32.706 AND 32.810.
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Sec. 68. (1) Afornmer qualified participant may el ect
heal th i nsurance benefits in the manner prescribed in this sec-
tion if he or she neets both of the follow ng requirenents:

(a) The former qualified participant is vested in health
benefits under section 64(2).

(b) The former qualified participant neets or exceeds the
benefit comencenent age enployed in the actuarial present val ue
cal cul ati on under section 51 and the service requirenents that
woul d have applied to that fornmer participant under Tier 1 for
recei ving health insurance coverage under section 20d, if that
former participant was a nenber of Tier 1.

(2) Aformer qualified participant who is eligible to el ect
heal th i nsurance coverage under subsection (1) may elect health
i nsurance coverage in a health benefit plan or plans as autho-
rized by section 20d, or in another plan as provided in subsec-
tion (6). A fornmer qualified participant who is eligible to
el ect health insurance coverage under subsection (1) may al so
el ect health insurance coverage for his or her health benefit
dependents, if any. A surviving health benefit dependent of a
deceased fornmer qualified participant who is eligible to el ect
heal th i nsurance coverage under subsection (1) may elect health
i nsurance coverage in the manner prescribed in this section.

(3) Except as otherw se provided in subsection (6), an indi-
vi dual who elects health insurance coverage under this section
shal | becone a nenber of a health insurance coverage group autho-

rized pursuant to section 20d.
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(4) For a forner qualified participant who is eligible to
el ect health insurance coverage under subsection (1) and who is
vested in those benefits under section 64(2)(a), and for his or
her health benefit dependents, this state shall pay a portion of
the health insurance prem um as cal cul ated under this subsection
on a cash di sbursenment nethod. An individual described in this
subsection who elects health insurance coverage under this sec-
tion shall pay to the retirenment systemthe remaining portion of
the health insurance coverage prem umnot paid by this state
under this subsection. —Fhe— EXCEPT AS OTHERW SE PROVI DED | N
THI'S SECTION, THE portion of the health insurance coverage pre-
mum paid by this state under this subsection shall be equal to
t he product of 3% and the former qualified participant's years of
service, up to 30 years, and shall not exceed 90% of the paynents
for health insurance coverage under section 20d. |If the individ-
ual elects the health insurance coverage provided under section
20d, the state shall transfer its portion of the amount cal cu-
| ated under this subsection to the health insurance reserve fund
created by section 11
(5) For a former qualified participant who is eligible to
el ect health insurance coverage under subsection (1) and who is
vested in those benefits under section 64(2)(b), and for his or
her health benefit dependents, this state shall pay a portion of
the health insurance prem um as cal cul ated under this subsection
on a cash di sbursenment nethod. An individual described in this
subsection who el ects health insurance coverage under this

section shall pay to the retirenent systemthe remaining portion
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of the health insurance coverage prem umnot paid by this state
under this subsection. The portion of the health insurance cov-
erage premumpaid by this state under this subsection shall be
equal to the prem um anounts paid on behalf of retirants of Tier
1 for health insurance coverage under section 20d. If the indi-
vidual elects the health insurance coverage provi ded under sec-
tion 20d, the state shall transfer its portion of the anount cal -
cul ated under this subsection to the health insurance reserve
fund created by section 11

(6) Aformer qualified participant or health benefit depen-
dent who is eligible to elect health i nsurance coverage under
this section and who el ects health insurance coverage under a
different plan than the plan authorized under section 20d may
el ect to have an anmount up to the amobunt of the retirenent
system s share of the nonthly health i nsurance prem um subsi dy
provided in this section paid by the retirenent systemdirectly
to the other health insurance plan or to a nedical savings
account established pursuant to section 220 of the internal reve-
nue code, to the extent allowed by |aw or under the provisions
and procedures of Tier 2.

(7) BEGQ NNI NG ON THE EFFECTI VE DATE OF THE AMENDATORY ACT
THAT ADDED THI S SUBSECTI ON, THE PROPORTI ON OF PREM UM PAYABLE BY
A RETI RANT UNDER THI S SECTI ON FOR HEALTH | NSURANCE BENEFI TS SHALL
BE NOT GREATER THAN 125% OF THE PROPORTI ON OF PREM UM THAT THE
RETI RANT | S REQUI RED TO PAY ON THE EFFECTI VE DATE OF THE AMENDA-
TORY ACT THAT ADDED THI S SUBSECTI ON
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(8) —AH— If the departnment of managenent and budget
receives notification fromthe United States internal revenue
service that this section or any portion of this section wll
cause the retirenment systemto be disqualified for tax purposes
under the internal revenue code, then the portion that will cause

t he di squalification does not apply.
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