HOUSE BILL No. 4877

June 5, 2001, Introduced by Reps. Jelinek, Sheltrown, Stewart, Basham, Birkholz, Pumford, Hansen,
Plakas, Patterson, Cameron Brown, Schauer, Pappageorge, Minore, Middaugh, Bogardus, Richner,
Richardville, Bovin, Hart, Godchaux, Switalski, Gieleghem and Lemmons and referred to the Committee on
Appropriations.

A bill to anmend 1979 PA 94, entitled

"The state school aid act of 1979,"
(MCL 388.1601 to 388.1772) by adding section 27.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 27. (1) IN ADDI TION TO THE FUNDS APPROPRI ATED UNDER
SECTI ON 11, THERE | S APPROPRI ATED FROM THE STATE SCHOOL Al D FUND
AN AMOUNT NOT TO EXCEED $51, 000, 000. 00 EACH FI SCAL YEAR FOR
2001- 2002 AND FOR 2002- 2003 FOR | NFRASTRUCTURE PAYMENTS TO ELI d -
BLE DI STRI CTS AND | NTERVEDI ATE DI STRI CTS UNDER THI S SECTI ON.

(2) FROM THE APPROPRI ATI ON UNDER SUBSECTION (1), THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $30, 000, 000. 00 EACH FI SCAL YEAR
FOR GRANTS TO DI STRI CTS UNDER THI S SUBSECTI ON, AS FOLLOWE:
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(A) FOR A DISTRICT TO BE ELI G BLE FOR A GRANT UNDER THI S
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SUBSECTI ON, THE DI STRI CT MJUST BE DETERM NED BY THE DEPARTMENT TO
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MEET ALL OF THE FOLLOW NG
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(i) 1'S LEVYI NG AT LEAST 7 AND NOT MORE THAN 13 M LLS OF DEBT
M LLAGE, AS REQUI RED UNDER 1961 PA 108, MCL 388.951 TO 388. 963,
FOR REPAYMENT OF QUALI FI ED BONDS | SSUED AFTER JANUARY 1, 2002 FOR
THE COMPLETI ON OF A MAJOR RENOVATI ON PROJECT OR NEW
CONSTRUCTI ON.

(ii) 1'S AMONG THE LOAEST 10% OF DI STRI CTS | N TAXABLE VALUE
PER MEMBERSHI P PUPI L, USI NG THE MOST RECENT DATA AVAI LABLE AS OF
THE DATE THE DI STRI CT APPLIES FOR THE GRANT.

(B) THE AMOUNT OF A GRANT UNDER THI S SUBSECTI ON EACH FI SCAL
YEAR SHALL BE THE LESSER OF THE FOLLOW NG

(i) AN AMOUNT EQUAL TO THE SUM OF 50% OF THE | NTEREST THE
DI STRI CT |'S CONTRACTUALLY OBLI GATED TO PAY DURI NG THAT FI SCAL
YEAR ON QUALI FI ED BONDS OF THE DI STRI CT PLUS 50% OF THE AMOUNT
OMED TO THE SCHOOL BOND LOAN FUND FOR THAT FI SCAL YEAR FOR LOANS
TO THE DI STRICT TO PAY FOR THE DEBT SERVI CE THE DI STRICT |'S COM
TRACTUALLY OBLI GATED TO PAY DURI NG THAT FI SCAL YEAR ON QUALI FI ED
BONDS OF THE DI STRI CT.

(ii) $1,000, 000. 00.

(3) FROM THE APPROPRI ATI ON UNDER SUBSECTI ON (1), THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $6, 000, 000. 00 EACH FI SCAL YEAR
FOR GRANTS TO DI STRI CTS UNDER THI S SUBSECTI ON, AS FOLLOWS:

(A) FOR A DI STRICT TO BE ELI G BLE FOR A GRANT UNDER THI S
SUBSECTI ON, THE DI STRI CT MUST BE DETERM NED BY THE DEPARTMENT TO
MEET ALL OF THE FOLLOW NG:

(i) HAS | SSUED QUALI FI ED BONDS AND OWES MONEY TO THE SCHOOL
BOND LOAN FUND FOR THAT FI SCAL YEAR FOR LOANS TO THE DI STRICT TO
PAY FOR THE DEBT SERVI CE THE DI STRICT |'S CONTRACTUALLY OBLI GATED
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TO PAY DURI NG THAT FI SCAL YEAR ON QUALI FI ED BONDS OF THE
DI STRI CT.

(ii) 1'S AVONG THE LOWEST 1/3 OF DI STRICTS | N TAXABLE VALUE
PER MEMBERSHI P PUPI L, USI NG THE MOST RECENT DATA AVAI LABLE AS OF
THE DATE THE DI STRI CT APPLI ES FOR THE GRANT.

(iii) HAS A TAXABLE VALUE PER MEMBERSH P PUPIL, USI NG THE
MOST RECENT DATA AVAI LABLE AS OF THE DATE THE DI STRI CT APPLI ES
FOR THE GRANT, OF NOT MORE THAN $100, 000. 00.

(iv) DOES NOT RECEI VE A PAYMENT UNDER SUBSECTI ON (2).

(B) THE AMOUNT OF A GRANT UNDER THI S SUBSECTI ON EACH FI SCAL
YEAR SHALL BE CALCULATED AS FOLLOWS:

(i) THE INITIAL AVOUNT OF THE GRANT TO A DI STRICT IS AN
AVOUNT EQUAL TO 50% OF THE | NTEREST THE DI STRI CT |'S CONTRACTUALLY
OBLI GATED TO PAY DURI NG THAT FI SCAL YEAR ON QUALI FI ED BONDS OF
THE DI STRICT. THE TOTAL AMOUNT ALLOCATED TO DI STRI CTS STATEW DE
UNDER THI' S SUBPARAGRAPH SHALL NOT EXCEED $2, 000, 000. 00.

(ii) THE REMAI NDER OF THE GRANT TO A DI STRICT I'S AN AVOUNT
EQUAL TO 50% OF THE AMOUNT OAED TO THE SCHOOL BOND LOAN FUND FOR
THAT FI SCAL YEAR FOR LOANS TO THE DI STRI CT TO PAY FOR THE DEBT
SERVI CE THE DI STRICT |'S CONTRACTUALLY OBLI GATED TO PAY DURI NG
THAT FI SCAL YEAR ON QUALI FI ED BONDS OF THE DI STRICT. THE TOTAL
AVOUNT ALLOCATED TO DI STRI CTS STATEW DE UNDER THI S SUBPARAGRAPH
SHALL NOT EXCEED $4, 000, 000. 00. THE COVPONENT OF THE PAYMENT
THAT 1S CALCULATED UNDER THI S SECTI ON SHALL BE PRORATED AS NECES-
SARY ON AN EQUAL PERCENTAGE BASI S.

(4) FROM THE APPROPRI ATI ON UNDER SUBSECTI ON (1), THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $15, 000, 000. 00 EACH FI SCAL YEAR

04160' 01 **



© 00 N oo o~ W N P

N N D N N DN P PP PP PP PR
D o1 AW N PO O 0N OO 0o W DN PP O

4
FOR GRANTS TO DI STRI CTS AND | NTERVEDI ATE DI STRI CTS UNDER THI S
SUBSECTI ON, AS FOLLOWS:

(A) FOR A DI STRICT OR | NTERVEDI ATE DI STRI CT TO BE ELI G BLE
FOR A GRANT UNDER THI S SUBSECTI ON, THE DI STRI CT OR | NTERVEDI ATE
DI STRI CT MJUST BE DETERM NED BY THE DEPARTMENT TO MEET ALL OF THE
FOLLOW NG

(i) 1'S LEVYI NG AT LEAST 2 M LLS OF DEBT M LLAGE FOR REPAY-
MENT OF BONDS | SSUED AFTER JANUARY 1, 2002 FOR THE COVPLETI ON OF
A MAJOR RENOVATI ON PROJECT OR NEW CONSTRUCTI ON, WHETHER OR NOT
THE BONDS ARE QUALI FI ED BONDS, AND |'S LEVYI NG LESS THAN 7 M LLS
TOTAL DEBT M LLAGE FOR REPAYMENT OF BONDS.

(ii) |'S AMONG THE LOWEST 10% OF DI STRI CTS OR | NTERVEDI ATE
DI STRICTS | N TAXABLE VALUE PER MEMBERSHI P PUPI L, USI NG THE MOST
RECENT DATA AVAI LABLE AS OF THE DATE THE DI STRI CT OR | NTERVEDI ATE
DI STRI CT APPLI ES FOR THE GRANT.

(iii) DOES NOT RECEIVE A PAYMENT UNDER SUBSECTI ON (2).

(B) THE AMOUNT OF A GRANT UNDER THI S SUBSECTI ON EACH FI SCAL
YEAR SHALL BE THE LESSER OF THE FOLLOW NG

(i) AN AMOUNT EQUAL TO 50% OF THE | NTEREST THE DI STRI CT OR
| NTERVEDI ATE DI STRICT |'S CONTRACTUALLY OBLI GATED TO PAY DURI NG
THAT FI SCAL YEAR ON THE BONDS DESCRI BED | N SUBDI VI SION (A) (i ).

(ii) $1,000, 000. 00.

(5) A DI STRICT OR | NTERVEDI ATE DI STRI CT SHALL APPLY TO THE
DEPARTMENT FOR A GRANT UNDER THI'S SECTI ON NOT LATER THAN THE DATE
PRESCRI BED BY THE DEPARTMENT EACH FI SCAL YEAR | N THE FORM AND
MANNER PRESCRI BED BY THE DEPARTMENT.
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(6) EXCEPT AS OTHERW SE PROVIDED IN THI'S SECTION, | F THE
AMOUNT ALLOCATED UNDER SUBSECTI ON (2), (3), OR (4) 1S
| NSUFFI Cl ENT TO FULLY FUND PAYMENTS TO ALL ELI G BLE DI STRICTS OR
| NTERMEDI ATE DI STRI CTS, THE DEPARTMENT SHALL FULLY FUND PAYMENTS
TO AS MANY ELI G BLE DI STRI CTS AND | NTERVEDI ATE DI STRI CTS AS POSs-
SIBLE I N THE ORDER | N WHI CH THE APPLI CATI ONS WERE RECEI VED.

(7) AS USED IN THI S SECTI ON:

(A) "DEBT SERVI CE' MEANS THE PRI NCl PAL AND | NTEREST OWED BY
A DI STRI CT ON OUTSTANDI NG QUALI FI ED BONDS OR SCHOOL BOND LOAN
FUND BALANCE FOR WHICH THE DI STRICT IS ELI G BLE TO RECEI VE AN
ALLOCATI ON UNDER THI' S SECTI ON.

(B) "DI STRICT" DOES NOT | NCLUDE A PUBLI C SCHOOL ACADEMY OR
UNI VERSI TY SCHOOL.

(C© "QUALI FI ED BONDS" MEANS THAT TERM AS DEFI NED I N SECTI ON
1 OF 1961 PA 108, MCL 388.951.

(D) "SCHOOL BOND LOAN FUND' MEANS THAT FUND AS CREATED UNDER
1961 PA 112, MCL 388.981 TO 388. 985.

(E) "TAXABLE VALUE PER MEMBERSHI P PUPI L" MEANS THE
DI STRI CT' S TAXABLE VALUE, AS CERTI FI ED BY THE DEPARTMENT OF TREA-
SURY, FOR THE CALENDAR YEAR ENDI NG | N THE CURRENT STATE FI SCAL
YEAR DI VI DED BY THE DI STRI CT' S MEMBERSH P FOR THE SCHOOL YEAR
ENDI NG | N THE CURRENT STATE FI SCAL YEAR.

Enacting section 1. This anmendatory act does not take
effect unless Senate Bill No. or House Bill No. 4876
(request no. 04154'01 **) of the 91st Legislature is enacted into
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