HOUSE BILL No. 4993

June 26, 2001, Introduced by Reps. Hale, Raczkowski, Bogardus, Hardman and Lemmons and referred

to the Committee on Tax Policy.
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HOUSE BILL No. 4993

A bill to amend 1975 PA 228, entitled

"Si ngl e business tax act,”
(MCL 208.1 to 208.145) by adding section 39d.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 39D. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
2001, A TAXPAYER THAT IS A MANUFACTURER OR WHOLESALE DI STRI BUTOR
OF PRESCRI PTI ON DRUGS THAT HAS A PROGRAM DESI GNED TO DELI VER FREE
OR LOW COST PRESCRI PTI ON DRUGS TO | NDI VI DUALS WHO PAY FOR THOSE
PRESCRI PTI ON DRUGS W THOUT REI MBURSEMENT OR PAYMENT FROM ANY
SOURCE FOR THE COST OF THOSE PRESCRI PTI ON DRUGS MAY CLAIM A
CREDI T AGAI NST THE TAX | MPOSED BY THI S ACT EQUAL TO 50% OF THE
DI FFERENCE BETWEEN THE STATE MEDI CAl D NEGOTI ATED PRI CE AND El THER
OF THE FOLLOW NG AS APPLI CABLE:

(A) FOR A MANUFACTURER, THE COST TO MANUFACTURE THE
PRESCRI PTI ON DRUGS.
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(B) FOR A WHOLESALE DI STRI BUTOR, THE WHOLESALE PRI CE OF THE
PRESCRI PTI ON DRUGS.

(2) TO QUALIFY FOR THE CREDI T UNDER THI S SECTI ON, THE TAX-
PAYER SHALL PROVI DE A COMVUNI TY EDUCATI ON AND PUBLI C AWARENESS
PROGRAM TO | NFORM THE GENERAL PUBLI C ABOUT THE AVAI LABI LI TY OF
FREE OR LOW COST PRESCRI PTI ON DRUGS.

(3) THE CREDI T UNDER THI S SECTI ON SHALL NOT EXCEED 50% OF
THE TAXPAYER S TAX LI ABILITY FOR THE TAX YEAR

(4) AS USED IN THI' S SECTI ON, "PRESCRI PTI ON DRUG' MEANS THAT
TERM AS DEFI NED | N SECTION 17708 OF THE PUBLI C HEALTH CODE, 1978
PA 368, MCL 333. 17708.

03534' 01 Fi nal page. RJA



