HOUSE BILL No. 5288

October 18, 2001, Introduced by Reps. Scranton, Toy, Bisbee, Julian, Pumford, O’Neil, Frank, Bovin,
Switalski, Ehardt, Stewart, Kowall, Godchaux, Plakas, Neumann, Schauer, Sheltrown and Anderson and
referred to the Committee on Agriculture and Resource Management.

A bill to anmend 1995 PA 279, entitled
"Horse racing |aw of 1995,"
by amendi ng sections 2, 3, 6, 7, 17, 20, and 21 (MCL 431. 302,
431. 303, 431.306, 431.307, 431.317, 431.320, and 431.321), sec-
tion 7 as anended by 2000 PA 164, section 17 as anmended by 1998
PA 408, and section 20 as anended by 2000 PA 471.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

1 Sec. 2. As used in this act:

2 (a) "Breaks" neans the cents over —afy— A nmultiple of 10
g 3 otherwi se payable to a patron on a wager of $1.00.
S 4 (b) "Certified horsenen's organi zati on" neans an organi za-
o' 5 tion registered with the office of racing conm ssioner in a
3 6 manner and formrequired by the racing conm ssioner, that can
=l 7 denmonstrate all of the follow ng:
11]
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(i) The organization's capacity to supply horses.

(ii) The organization's ability to assist a race neeting
licensee in conducting the |licensee's racing program

(tii) The organization's ability to nonitor and inprove
physi cal conditions and controls for individuals and horses par-
ticipating at |licensed race neetings.

(iv) The organization's ability to protect the financial
interests of the individuals participating at |licensed race
neet i ngs.

(c) "City area"” nmeans a city having a popul ation of 750, 000
or nore, and includes the counties wholly or partly within —=&
thstance—of— 30 mles of the city [imts of the city.

(d) "Controlled substance” nmeans that termas defined in
section 7104 of the public health code, —Act—No—368—of—the

i : _ pei . . . ey ek
Conpited—taws— 1978 PA 368, MCL 333. 7104.

(e) "Day of operation" nmeans a period of 24 hours beginning
at 12 noon and ending at 11:59 a.m the foll ow ng day.

(f) "Drug" nmeans any of the follow ng:

(i) A substance intended for use in the diagnosis, cure,
mtigation, treatnment, or prevention of disease in humans or
ot her ani mal s.

(i1) A substance, other than food, intended to affect the
structure, condition, or —any— A function of the body of humans
or other animals.

(ii1) A substance intended for use as a conponent of a

substance specified in subparagraph (i) or (ii).
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(g) "Fair" neans —any— A county, district, —ef— comunity,
—fatr—and—any— OR state fair.

(h) "Foreign substance" neans a substance, or its netabo-
lites, —whieh— THAT does not exist naturally in an untreated
horse or, if natural to an untreated horse, exists at an unnatu-
ral Iy high physiol ogical concentration as a result of having been
adm ni stered to the horse.

(1) "Full card sinmulcast" neans an entire sinulcast racing
program of 1 or nore race neet |licensees |located in this state,
or an entire sinulcast racing programof 1 or nore races sinmul-
casted from1l or nore racetracks |ocated outside of this state.

(J) "OFFIClIAL" MEANS A PERSON ENGAGED I N OR ASSOCI ATED W TH
THE CONDUCTI NG OF HORSE RACI NG, SI MULCASTI NG OR ACCEPTANCE OF
PARI - MUTUEL WAGERS AT A LI CENSED RACE MEETI NG  OFFI Cl AL
| NCLUDES, BUT IS NOT LIMTED TO, ALL OF THE FOLLOW NG

(i) AN ASSI STANT STARTER

(ii) A JOCKEYS OR DRIVERS ROOM CUSTODI AN OR OTHER
EMPLOYEE.

(iii) AN OUTRI DER

(iv) A PARADE MARSHAL.

(v) A PADDOCK EMPLOYEE.

(vi) TRACK SECURI TY PERSONNEL.

(vii) A WORKOUT CLOCKER.

(viii) A PARI - MUTUEL TELLER

(i x) THE RACI NG COMM SSI ONER AND HI' S OR HER EMPLOYEE.

(x) A LAW ENFORCEMENT OFFI CER WHI LE PERFORM NG ASSI GNED
DUTI ES AT THE RACETRACK
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(xi) AN AUDI TI NG FI RM EMPLOYEE PRESENT ON BEHALF OF THE
STATE.

(xii) A PUBLIC OFFI Cl AL WHO | S PERFORM NG AN COFFI CI AL DUTY
AT THE RACETRACK, | NCLUDI NG, BUT NOT LIMTED TO A BUI LDI NG
| NSPECTOR, FI RE MARSHAL, OR HEALTH | NSPECTOR.

(xiii) A MJTUEL DEPARTMENT MANAGER OR MUTUEL DEPARTMENT CAL-
CULATI NG ROOM EMPLOYEE.

(xiv) A TOTALI SATOR COVWPUTER PROGRAMVER OR TECHNI CI AN.

(K) —)>— "Person" nmeans an individual, firm partnership,
corporation, association, or other legal entity.

(I') )— "Purse pool" means an anount of noney allocated or
apportioned to pay prizes for horse races and from whi ch paynents
may be made to certified horsemen' s organi zations pursuant to
this act.

(M "RESTRI CTED AREA" MEANS A PADDOCK, RACETRACK, MJTUEL
MANAGEMENT OFFI CE, JOCKEY AND DRI VER QUARTERS, MJTUEL TELLER
ENCLOSURE, STABLE, BARN, LI CENSED TRAI NI NG FACI LI TY, STEWARD
OFFI CE, LI CENSI NG OFFI CE, AND ANY OTHER DESI GNATED AREA LOCATED
ON HORSE RACETRACK GROUNDS LI CENSED UNDER THI S ACT.

(N) H)— "Veterinarian" means a person |icensed to practice
veterinary medi cine under article 15 of the public health code,
—Act—No—368—of thePubte—Aets—of—1978,—betng——sect+ons—333—1616%
t0—333—18838—oftheMehigan—Conpited—taws— 1978 PA 368,

MCL 333.16101 TO 333. 18838, or under a state or federal |aw
applicable to that person.

Sec. 3. (1) The office of racing comr ssioner is created

Wi thin the departnment of agriculture. The racing conmm ssioner
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has the powers and duties prescribed in this act and shal
adm ni ster the provisions of this act relating to |icensing,
enforcenent, and regulation. The racing conmm ssioner also has
t hose additional powers necessary and proper to inplenent and
enforce this act and to regulate and maintain jurisdiction over
t he conduct of each licensed race neeting within this state where
horse races or pari-nutuel wagering on the results of horse races
is permtted for a stake, purse, prize, share, or reward.

(2) THE POAERS OF THE RACI NG COWM SSI ONER | NCLUDE, BUT ARE
NOT LI M TED TO, CONTROLLI NG ACCESS TO ALL HORSE RACETRACK GROUNDS
LI CENSED UNDER THI S ACT. ACCESS TO A RESTRI CTED AREA SHALL BE
STRI CTLY GUARDED. A PERSON SHALL BE G VEN ACCESS TO A RESTRI CTED
AREA ONLY UPON THE APPROVAL AND AUTHORI ZATI ON OF THE RACI NG
COW SSI ONER. | F THE RACI NG COW SSI ONER DOES NOT APPROVE AND
AUTHORI ZE A PERSON S ACCESS TO A RESTRI CTED AREA, BOTH OF THE
FOLLOW NG APPLY:

(A) THE DENI AL OF ACCESS IS NOT REQUI RED TO BE I N WRI TI NG

(B) A DENI AL OF ACCESS DOES NOT CONSTI TUTE A RULI NG OFF
EXCLUSI ON, EJECTI ON, OR EXPULSI ON.

Sec. 6. (1) The racing conm ssioner shall receive an annual
sal ary as appropriated by the legislature. The racing comm s-
si oner shall appoint 2 deputy conm ssioners and 3 state stewards
of racing as special deputies for each licensed race neeting in
the state. For the purpose of carrying out this act, the racing
comm ssi oner may del egate the performance of his or her duties to
t he deputy conmi ssioners or special deputies. A deputy

conmi ssioner and state steward shall take the constitutional oath
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of office and may exercise any power granted by the rules of the
raci ng comm ssi oner pronul gated —purstant—te— UNDER this act. A
deci sion of a deputy conmm ssioner or state steward may be
appeal ed to the racing conm ssioner pursuant to the contested
case provisions of the adm nistrative procedures act of 1969,
—Act—No—3066—of thePubte—Aets—of 1969, —betng——sect+ons—24261+to
24-328—ef—the—M-echigan—Conptted—taws— 1969 PA 306, MCL 24.201 TO
24.328. The racing comm ssioner shall enploy other personnel as
necessary for the admnistration of this act within the limts of
t he appropriations made by the | egislature and subject to civil
service rules. The racing conm ssioner is entitled to the rea-
sonabl e and necessary expenses incurred in performng his or her
duties prescribed in this act.

(2) The racing comm ssioner shall keep a record of all pro-
ceedi ngs and preserve all books, maps, docunents, and papers
bel onging to the racing conm ssioner or entrusted to the care of
the office of racing comm ssioner.

(3) The racing comm ssioner shall make an annual report to
t he governor before April 15 for the inmmedi ately precedi ng cal en-
dar year, which report shall include a statenment of the racing
commi ssioner's recei pts and di sbursenents and additional informa-
tion and reconmendations that the racing conm ssioner considers
necessary or the governor requires.

(4) THE RACI NG COW SSI ONER SHALL PROMOTE THE GROW NG OF
HORSE RACI NG AND FOR THAT PURPOSE MAY CONDUCT EVENTS AND EXHI BI -
TI ONS RELATED TO THE HORSE RACI NG | NDUSTRY
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Sec. 7. (1) The racing conm ssioner may pronul gate rul es
pursuant to the admi nistrative procedures act of 1969, 1969
PA 306, MCL 24.201 to 24.328, for conducting horse racing,
pari-nutuel wagering on horse racing results, and sinul casting.
The rul es promul gated under this section shall be designed to
acconplish all of the foll ow ng:

(a) The governing, restricting, approving, or regulating of
horse racing, pari-nutuel wagering on the results of horse races,
and sinul casting conducted at licensed race neetings within this
state.

(b) The pronoting of the safety, security, growh, and
integrity of all horse racing, pari-nutuel wagering on the
results of horse races, and sinul casting conducted at |icensed
race neetings within this state.

(c) The licensing and regul ati ng of each person participat-
ing in, or having to do with, pari-nutuel horse racing and wager -
ing, and sinulcasting at |icensed race neetings within this
state.

(2) Each race neeting licensee shall provide security at al
tinmes so as to reasonably ensure the safety of all persons and
horses on the grounds, and to protect and preserve the integrity
of horse racing, pari-nutuel wagering, and simulcasting at
licensed race neetings. |If the racing conm ssioner determ nes
that additional security is necessary to ensure the safety and
integrity of racing, the racing conm ssioner shall provide sup-
pl emental security at each race neeting in areas where

occupational licenses are required for admttance.
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(3) The racing comr ssioner nay issue sanctions including,
but not limted to, revocation or suspension of a license, exclu-
sion fromracetrack grounds, or a fine of not nore than
$25, 000. 00 for each violation of this act or a rule promnul gated
under this act commtted by a |licensee or other person under this
act. A sanction issued under this section may be appealed to the
raci ng comm ssioner. The appeal shall be heard pursuant to the
contested case provisions of the adm nistrative procedures act of
1969, 1969 PA 306, MCL 24.201 to 24. 328.

(4) Al proposed extensions, additions, nodifications, or
i nprovenents to the racecourse, roadways, parking |lots, build-
ings, stables, lighting and electrical service, plunbing, public
utilities, drainage, totalisator system and equi pnent, hardware
and software for all approved nmethods of conducting pari-nutuel
wagering, and security on the grounds of a licensed racetrack
owned or | eased by a person licensed under this act are subject
to the approval of the racing comm ssioner.

(5) The racing comm ssioner nay conpel the production of
books, records, nmenoranda, electronically retrievable data, or
docunents that relate to horse racing, sinulcasting, and
pari-nutuel wagering conducted at a licensed race neeting.

(6) The racing conmmi ssioner at any tinme may require for
cause the renoval of —any—enrptoyee—or—off+etrat—tnvolved—+n—or
e ittt s e . I
wagerng——conducted—at—a—t+Hecensed—+ace—reeting— AN OFFI CI AL OR ANY
OTHER PERSON FROM A RESTRI CTED AREA OR FROM THE HORSE RACETRACK
GROUNDS | N THEI R ENTI RETY.
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(7) The racing comm ssioner may visit, investigate, and
pl ace auditors and ot her persons as the racing conm ssioner con-
siders necessary in the offices, racetracks, or places of busi-
ness of a licensee under this act to ensure conpliance with this
act and the rules promul gated under this act. THE | NVESTI GATI VE
RECORDS OF THE RACI NG COW SSI ONER AND HI'S OR HER STAFF THAT ARE
PREPARED OR COWPI LED FOR REGULATCORY PURPOSES ARE EXEMPT FROM DI S-
CLOSURE UNDER SECTI ON 13 OF THE FREEDOM OF | NFORMATI ON ACT, 1976
PA 442, MCL 15. 243.

(8) The racing comr ssioner nay summon w t nesses and admi n-
ister oaths or affirmations to exercise and di scharge his or her
powers and duties under this act. A person failing to appear
before the racing conm ssioner at the tine and place specified in
a summons fromthe racing comm ssioner or refusing to testify,

W t hout just cause, in answer to a sumons fromthe racing com
m ssioner is guilty of a m sdeneanor punishable by a fine of not
nore than $1,000.00, or inprisonment for not nore than 6 nonths,
or both, and may al so be sanctioned by the raci ng comr ssioner.
A person testifying falsely to the racing conm ssioner or his or
her authorized representative while under oath is guilty of a
fel ony punishable by a fine of not nore than $10, 000. 00 or

i nprisonment for not nore than 4 years, or both, and nay al so be
sancti oned by the racing conmm ssioner.

(9) AN OFFI CI AL SHALL NOT WAGER MONEY OR ANY OTHER THI NG OF
VALUE ON THE OQUTCOME OF A LIVE OR SI MULCAST RACE DURI NG HI S OR
HER WORK SHI FT OR WHI LE I N THE PERFORMANCE OF HI' S OR HER DUTI ES.
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Sec. 17. (1) The pari-nutuel system of wagering upon the
results of horse races as pernmitted by this act shall not be held
or construed to be unlawful. Al fornms of pari-nutuel wagering
conducted at a |icensed race neeting shall be preapproved by the
raci ng conmm ssioner pursuant to rule or witten order of the
conmi ssi oner .

(2) A holder of a race neeting license may provide a pl ace
in the race neeting grounds or enclosure at which he or she may
conduct and supervise the pari-nutuel system of wagering on the
results of horse races as permtted by this act. |If the
pari-nutuel system of wagering is used at a race neeting, a
totalisator or other device that is equal in accuracy and cl ear-
ness to a totalisator and approved by the racing comn ssioner
shall be used. The odds display of the totalisator or other
device shall be placed in full view of the patrons.

(3) Subject to section 18(3), each holder of a race neeting
license shall retain as his or her comm ssion on all forns of
straight wagering 17% of all noney wagered invol ving straight
wagers on the results of |ive and sinul cast horse races conducted
at the licensee's race neetings. Subject to section 18(3), each
hol der of a race neeting license shall retain as his or her com
m ssion on all fornms of nultiple wagering, without the witten
perm ssion of the racing conm ssioner not nore than 28% and with
the witten perm ssion of the racing comm ssioner not nore than
35% of all noney wagered involving any formof multiple wager on
the results of |ive and sinulcast horse races conducted at the

licensee's race neeting. Except as otherw se provided by
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contract, 50% of all conmm ssions fromwagering on the results of
live racing at the racetrack where the live racing was conducted
shall be paid to the horsenen's purse pool at the racetrack where
the live racing was conducted. As used in this subsection:

(a) "Straight wagering" neans a wager made on the finishing
position of a single specified horse in a single specified race.

(b) "Multiple wagering" neans a wager nmade on the finishing
positions of nore than 1 horse in a specified race or the finish-
ing positions of 1 or nore horses in nore than 1 specified race.

(4) Al breaks shall be retained by the race neeting

licensee and paid directly to the —et+ty—or—township—+n—whiech—the

o I oot ;  ded
OFFI CE OF THE RACI NG COW SSI ONER FOR USE AS PROVI DED UNDER sec-

tion 21.

(5) Payoff prices of tickets of a higher denom nation shal
be cal cul ated as even multiples of the payoff price for a $1.00
wager. Each holder of a race neeting license shall distribute to
the persons holding winning tickets, as a mninmum a sumnot |ess
than $1. 10 cal cul ated on the basis of each $1.00 deposited in a
pool , except that each race neeting licensee may distribute a sum
of not less than $1.05 to persons holding winning tickets for
each $1. 00 deposited in a mnus pool. As used in this subsec-
tion, "mnus pool" means any win, place, or show pool in which
t he payout woul d exceed the total value of the pool.

(6) A holder of a race neeting license shall not know ngly
permt a person less than 18 years of age to be a patron of the

pari-nutuel wagering conducted or supervised by the hol der.

00539' 01
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(7) Any act or transaction relative to pari-nutuel wagering
on the results of live or sinmulcast horse races shall only occur
or be permtted to occur within the enclosure of a licensed race
meeting. A person shall not participate or be a party to any act
or transaction relative to placing a wager or carrying a wager
for placenment outside of a race neeting ground. A person shal
not provi de nessenger service for the placing of a bet for
anot her person who is not a patron. However, this subsection
does not prevent sinmulcasting or intertrack or interstate conmon
pool wagering inside or outside this state as permtted by this
act or the rules pronul gated under this act.

Sec. 20. (1) It is the policy of this state to encourage
t he breeding of horses of all breeds in this state and the owner-
ship of such horses by residents of this state to provide for
sufficient nunbers of high-quality race horses of all breeds to
participate in licensed race neetings in this state; to pronote
the positive growth and devel opment of high-quality horse racing
and ot her equine conpetitions in this state as a business and
entertai nment activity for residents of this state; and to estab-
lish and preserve the substantial agricultural and commerci al
benefits of the horse racing and breeding industry to the state
of Mchigan. It is the intent and purpose of the legislature to
further this policy by the provisions of this act and annual
appropriations to adm nister this act and adequately fund the
agriculture and equine industry prograns established by this

secti on.
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(2) —brey— EXCEPT AS PROVIDED I N SECTION 21, MONEY recei ved
by the racing comm ssioner and the state treasurer under this act
shall be paid pronptly into the state treasury and placed in the
M chi gan agricul ture equine industry devel opnent fund created in
subsection (3).

(3) The M chigan agriculture equine industry devel opnent
fund is created in the departnent of treasury. The M chigan
agriculture equine industry devel opment fund shall be adm nis-
tered by the director of the departnent of agriculture with the
assi stance and advi ce of the racing comm ssioner.

(4) Money shall not be expended fromthe M chigan agricul -
ture equine industry devel opment fund except as appropriated by
the | egislature. Money appropriated by the legislature for the
M chi gan agricul ture equine industry devel opnment fund shall be
expended by the director of the departnent of agriculture with
the advice and assi stance of the racing conm ssioner to provide
funding for agriculture and equine industry devel opment prograns
as provided in subsections (5) to (12).

(5) The follow ng anbunts shall be paid to standardbred and
fair prograns:

(a) A sumnot to exceed 75% of the purses for standardbred
har ness horse races offered by fairs and races at |icensed
pari-nutuel racetracks. Purse supplenents for overnight races at
fairs paid —purstvant—to— UNDER this subsecti on —ay— SHALL not
exceed the | owest purse offered for overnight races of the same
breed at any licensed race neeting in this state during the

previ ous year.
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(b) A sumto be allotted on a matching basis, but not to
exceed $15, 000. 00 each year to a single fair, for the purpose of
equi pment rental during fairs; ground inprovenent; constructing,
mai ntai ni ng, and repairing buildings; and making the racetrack
nore suitable and safe for racing at fairs.

(c) Asumto be allotted for paying special purses at fairs
on 2-year-old and 3-year-old standardbred harness horses con-
ceived after January 1, 1992, and sired by a standardbred stal -
lion registered with the M chigan departnent of agriculture that
was | eased or owned by a resident or residents of this state and
that did not serve a mare at a | ocation outside of this state
from February 1 through July 31 of the cal endar year in which the
conception occurred. A foal that is born on or after January 1,
2002 of a mare owned by a nonresident of this state and that is
concei ved outside of this state fromtransported senen of a stal-
lion registered with the M chigan departnent of agriculture is
eligible for Mchigan tax-supported races only if, in the year
that the foal is conceived, the M chigan departnent of
agriculture's agent for receiving funds as the hol ding agent for
stakes and futurities is paid a transport fee as determ ned by
the M chigan departnent of agriculture and adm nistered by the
M chi gan harness horsenmen's associ ati on.

(d) A sumto pay not nore than 75% of an eligible cash pre-
mumpaid by a fair or exposition. The conm ssion of agriculture
shal |l promul gate rul es establishing which premuns are eligible

for payment and a dollar limt for all eligible paynents.
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(e) A sumto pay breeders' awards in an amount not to exceed
10% of the gross purse to breeders of M chigan bred standardbred
harness horses for each tinme the horse wins a race at a |icensed
race neeting or fair in this state. As used in this subdivision,
"M chigan bred standardbred harness horse" nmeans a horse froma
mare owned by a resident or residents of this state at the tine
of conception, that was conceived after January 1, 1992, and
sired by a standardbred stallion registered with the M chigan
departnent of agriculture that was | eased or owned by a resident
or residents of this state and that did not serve a nmare at a
| ocation outside of this state from February 1 through July 31 of
t he cal endar year in which the conception occurred. To be eligi-
bl e, each mare shall be registered with the M chigan depart nment
of agriculture. A foal that is born on or after January 1, 2002
of a mare owned by a nonresident of this state and that is con-
ceived outside of this state fromtransported senen of a stallion
registered with the M chigan departnment of agriculture is eligi-
ble for Mchigan tax-supported races only if, in the year that
the foal is conceived, the Mchigan departnent of agriculture's
agent for receiving funds as the hol ding agent for stakes and
futurities is paid a transport fee as determ ned by the M chi gan
departnent of agriculture and adm nistered by the M chigan har-
ness horsenen's associ ation.

(f) A sumnot to exceed $4, 000.00 each year to be allotted
to fairs to provide training and stabling facilities for stan-

dar dbr ed harness hor ses.
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(g0 Asumto be allotted to pay the presiding judges and
clerks of the course at fairs. Presiding judges and cl erks of
the course shall be hired by the fair's admnistrative body with
the advice and approval of the racing conmm ssioner. The director
of the departnent of agriculture may allot funds for a photo
finish systemand a nobile starting gate. The director of the
departnment of agriculture shall allot funds for the conducting of
tests, the collection and | aboratory analysis of urine, saliva,
bl ood, and ot her sanples from horses, and the taking of bl ood
al cohol tests on drivers, jockeys, and starting gate enpl oyees,
for those races described in this subdivision. The departnent
may require a driver, jockey, or starting gate enployee to submt
to a breathal yzer test, urine test, or other noninvasive fluid
test to detect the presence of alcohol or a controlled substance
as defined in section 7104 of the public health code, 1978 PA
368, MCL 333.7104. |If the results of a test show that a person
has nore than .05% of al cohol in his or her blood, or has present
in his or her body a controlled substance, the person shall not
be permtted to continue in his or her duties on that race day
and until he or she can produce, at his or her own expense, a
negative test result.

(h) A sumto pay purse supplenents to |icensed pari-mnutue
harness race neetings for special 4-year-old filly and colt horse
races.

(i) A sumnot to exceed 0.25%of all noney wagered on |ive
and sinul cast horse races in Mchigan shall be placed in a

speci al standardbred sire stakes fund each year, 100% of which
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shall be used to provide purses for races run exclusively for
2-year-old and 3-year-old Mchigan sired standardbred horses at
Iicensed harness race neetings in this state. As used in this
subdi vi sion, "M chigan sired standardbred horses"” neans standard-
bred horses conceived after January 1, 1992 and sired by a stan-
dardbred stallion registered with the M chigan departnent of
agriculture that was | eased or owned by a resident or residents
of this state and that did not serve a mare at a | ocation outside
of this state from February 1 through July 31 of the cal endar
year in which the conception occurred. A foal that is born on or
after January 1, 2002 of a mare owned by a nonresident of this
state and that is conceived outside of this state fromtrans-
ported senen of a stallion registered with the M chigan depart -
ment of agriculture is eligible for Mchigan tax-supported races
only if, in the year that the foal is conceived, the M chigan
departnment of agriculture's agent for receiving funds as the
hol di ng agent for stakes and futurities is paid a transport fee
as determ ned by the M chigan department of agriculture and
adm ni stered by the M chigan harness horsenen's associ ati on.

(6) The follow ng anbunts shall be paid to thoroughbred
pr ogr ans:

(a) Asumto be allotted thoroughbred race neeting |icensees
to suppl enent the purses for races to be conducted exclusively
for M chigan bred horses.

(b) A sumto pay awards to owners of M chigan bred horses
that finish first, second, or third in races open to non-M chi gan

bred hor ses.
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(c) A sumto pay breeders' awards in an anmount not to exceed
10% of the gross purse to the breeders of M chigan bred thorough-
bred horses for each time M chigan bred thoroughbred horses wn
at a licensed race neeting in this state.

(d) A sumto pay purse supplenments to |licensed thoroughbred
race neetings for special 4-year-old and older filly and colt
horse races.

(e) A sumnot to exceed 0.25% of all noney wagered on live
and sinul cast horse races in Mchigan shall be placed in a spe-
cial thoroughbred sire stakes fund each year, 100% of which shal
be used to provide purses for races run exclusively for
2-year-old and 3-year-old and ol der M chigan sired thoroughbred
horses at |icensed thoroughbred race neetings in this state and
awards for owners of M chigan sired horses or stallions. As used
in this subdivision, "Mchigan sired thoroughbred horses" neans
t hor oughbred horses sired by a stallion registered with the
departnment of agriculture that was | eased or owned excl usively by
a resident or residents of this state and that did not serve a
mare at a location outside of this state during the cal endar year
in which the service occurred.

(f) Asumto be allotted sufficient to pay for the coll ec-
tion and | aboratory analysis of urine, saliva, blood, and ot her
sanpl es from horses and |icensed persons and for the conducting
of tests described in section 16(4)(b).

(7) The followi ng amounts shall be paid for quarter horse

prograns:
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(a) A sumto supplenent the purses for races to be conducted
exclusively for Mchigan bred quarter horses.

(b) A sumto pay not nore than 75% of the purses for regis-
tered quarter horse races offered by fairs.

(c) A sumto pay breeders' awards in an amount not to exceed
10% of a gross purse to breeders of M chigan bred quarter horses
for each tine a Mchigan bred quarter horse wins at a county fair
or licensed race neeting in this state.

(d) Asumto pay for the collection and | aboratory anal ysis
of urine, saliva, blood, and other sanples from horses and
Iicensed persons and the taking of blood al cohol tests on jockeys
for those races described in this subsection and for the conduct-
ing of tests described in section 16(4)(b).

(e) As used in this subsection, "M chigan bred quarter
horse" nmeans that termas defined in R 285.817.1(j) of the
M chi gan adm ni strative code. Each mare and stallion shall be
registered with the director of the departnent of agriculture.

(8) The follow ng anpbunts shall be paid for Appal oosa
pr ogr ans:

(a) A sumto supplenent the purses for races to be conducted
exclusively for Mchigan bred Appal oosa horses.

(b) A sumto pay not nore than 75% of the purses for regis-
tered Appal oosa horse races offered by fairs.

(c) A sumto pay breeders' awards in an anmount not to exceed
10% of the gross purse to the breeders of M chigan bred Appal oosa
horses for each time Mchigan bred horses win at a fair or

licensed race neeting in this state.
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(d) The departnent shall also allot sufficient funds from
t he revenue received from Appal oosa horse racing to pay for the
collection and | aboratory analysis of urine, saliva, blood, or
ot her sanples from horses and |icensed persons and the taking of
bl ood al cohol tests on jockeys for those races described in this
subsection and for the conducting of tests described in section
16(4) (b).

(e) As used in this subsection, "M chigan bred Appal oosa"
means "M CH GAN- BRED APPALOOCSA HORSE" AS that term-—-as— IS
defined in R285-8t+*#&)— R 285.819. 1(K) of the M chigan adm n-
istrative code. Each mare and stallion shall be registered with
the director of the departnment of agriculture.

(9) The follow ng anpbunts shall be paid for Arabian
pr ogr ans:

(a) A sumto supplenent the purses for races to be conducted
exclusively for Mchigan bred Arabian horses.

(b) A sumto pay not nore than 75% of the purses for regis-
tered Arabian horse races offered by fairs.

(c) A sumto pay breeders' awards in an anmount not to exceed
10% of the gross purse to the breeders of M chigan bred Arabian
horses for each time Mchigan bred horses win at a fair or
licensed racetrack in this state.

(d) Asumallotted fromthe revenue received from Arabi an
horse racing to pay for the collection and | aboratory anal ysis of
urine, saliva, blood, and other sanples fromhorses and |icensed

persons and the taking of blood al cohol tests on jockeys for
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t hose races described in this subsection and for the conducting
of tests described in section 16(4)(b).

(e) As used in this subsection, "M chigan bred Arabian"
means "M CHI GAN- BRED HORSE" AS that term —as— |S defined in
R 285.822.1(i) of the Mchigan adm nistrative code. Each mare
and stallion shall be registered with the director of the depart-
ment of agriculture.

(10) The follow ng suns shall be paid for Anmerican paint
horse prograns:

(a) A sumto suppl enent the —purposes— PURSES for races to
be conducted exclusively for Mchigan bred Anerican paint
hor ses.

(b) A sumto pay not nore than 75% of the purses for regis-
tered American paint horse races offered by fairs.

(c) Asumto pay breeders' awards in an anmount not to exceed
10% of the gross purse to the breeders of M chigan bred American
pai nt horses for each tine a M chigan bred Anerican paint horse
wins at a county fair or licensed race neeting in this state.

(d) Asumto pay for the collection and | aboratory anal ysis
of urine, saliva, blood, and other sanples from horses and
Iicensed persons and the taking of blood al cohol tests on jockeys
for those races described in this subsection and for the conduct-
ing of tests described in section 16(4)(b).

(e) As used in this subsection, "M chigan bred American
pai nt horse" neans that term as defined by the departnent of

agriculture by rules pronul gated under this section.
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(11) The followi ng anpbunts shall be paid for the equine
i ndustry research, planning, and devel opnent grant fund program

(a) Asumto fund grants for EQU NE research projects con-
ducted by persons affiliated with a university or governnent al
research agency or institution or other private research entity
approved by the racing comm ssioner, which are beneficial to the
horse racing and breeding industry in this state.

(B) A SUM TO FUND THE DEVELOPMENT, | MPLEMENTATI ON, AND
ADM NI STRATI ON OF NEW PROGRAMS THAT PROMOTE THE PROPER GROWH AND
DEVELOPMENT OF THE HORSE RACI NG AND BREEDI NG | NDUSTRY IN THI' S
STATE AND OTHER VALUABLE EQUI NE RELATED COMMERCI AL AND RECREA-
TIONAL ACTIVITIES IN TH S STATE.

(12) —b)y— Money appropriated and allotted to —thts—fund
THE FUND DESCRI BED | N SUBSECTI ON (11) shall not revert to the
general fund and shall be carried forward fromyear to year until

di sbursed to fund grants for EQU NE research projects benefici al

to the industry.
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(13) A percentage of the M chigan agriculture equine indus-

try devel opment fund that is equal to 1/100 of 1% of the gross
wagers made each year in each of the racetracks |icensed under
this act shall be deposited in the conpul sive gam ng prevention
fund created in section 3 of the conpul sive gam ng prevention
act, 1997 PA 70, MCL 432.253.

(14) The director of the departnent of agriculture shal
pronul gate rul es —purstuant—to— UNDER t he adm ni strative proce-
dures act of 1969, 1969 PA 306, MCL 24.201 to 24.328, to inple-
ment this section. The rules pronul gated under this subsection
shall do all of the follow ng:

(a) Prescribe the conditions under which the M chigan agri -
culture equine industry devel opnent fund and rel ated prograns
described in subsections (1) to (12) shall be funded.

(b) Establish conditions and penalties regarding the pro-
grans described in subsections (5) to (12).

(c) Develop and maintain informational prograns related to
this section.

(15) Funds under the control of the departnent of

agriculture in this section shall be di sbursed under the rules
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promul gat ed —purstant—te— UNDER subsection (14). All funds under
the control of the departnent of agriculture approved for purse
suppl enents and breeders' awards shall be paid by the state trea-
surer not later than 45 days fromthe date of the race.

(16) AS USED IN THI S SUBSECTI ON, "EQUI NE RESEARCH' MEANS THE
STUDY, DI SCOVERY, AND GENERATI ON OF ACCURATE AND RELI ABLE | NFOR-
MATI ON, FI NDI NGS, CONCLUSI ONS, AND RECOMVENDATI ONS THAT ARE
USEFUL OR BENEFI Cl AL TO THE HORSE RACI NG AND BREEDI NG | NDUSTRY | N
TH S STATE THROUGH | MPROVEMENT OF THE HEALTH OF HORSES; PREVEN-
TION OF EQUI NE | LLNESS AND DI SEASE AND PERFORMANCE- RELATED ACCI -
DENTS AND | NJURI ES; | MPROVEMENT OF BREEDI NG TECHNI QUE AND RACI NG
PERFORMANCE; COWPI LATI ON AND STUDY OF VALUABLE AND RELI ABLE STA-
TI STI CAL DATA REGARDI NG THE SI ZE, ORGANI ZATI ON, AND ECONOM CS OF
THE | NDUSTRY I N THI S STATE; AND STRATEG C PLANNI NG FOR THE EFFEC-
TI VE PROMOTI ON, GROWH, AND DEVELOPMENT OF THE | NDUSTRY IN TH S

STATE.
Sec. 21. —teecal—untts—ef—gevernrent—partietpating—in—the
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(1) THE BREAKS ESCROW FUND | S CREATED | N THE DEPARTMENT OF
TREASURY. THE BREAKS ESCROW FUND SHALL BE ADM NI STERED BY THE
RACI NG COW SSI ONER.

(2) THE MONEY RECEI VED BY THE RACI NG COW SSI ONER UNDER
SECTI ON 17(4) SHALL BE PAI D PROWPTLY TO THE STATE TREASURY AND
PLACED I N THE BREAKS ESCROW FUND CREATED I N SUBSECTION (1). THE
RACI NG COW SSI ONER SHALL EXPEND MONEY FROM THE BREAKS ESCROW
FUND TO PAY EXPENSES RELATED TO PCLI CE, SECURITY, SAFETY, FIRE,
AND EMERGENCY SERVI CES PROVI DED TO A HORSE RACETRACK LI CENSED
UNDER THI S ACT. A MJUNICl PALITY OR COUNTY THAT PROVI DES A SERVI CE
UNDER THI S SECTI ON MAY REQUEST, AND THE RACI NG COW SSI ONER MAY
PAY, AN ADM NI STRATI VE FEE OF NOT MORE THAN 10% OF THE COST OF
THE SERVI CES RENDERED.

(3) THE HOLDER OF A RACETRACK LI CENSE OR A RACE MEETI NG
LI CENSE | SSUED UNDER THI S ACT MAY OBTAI N SERVI CES DESCRI BED | N
SUBSECTI ON (2) FROM THE MUNI Cl PALI TY OR COUNTY I N WHI CH THE
LI CENSED HORSE RACETRACK IS LOCATED.

(4) THE RACI NG COW SSI ONER MAY EXPEND MONEY FROM THE BREAKS
ESCROW FUND TO PAY EXPENSES RELATED TO THE FOLLOW NG

(A) CAPI TAL | MPROVEMENTS TO A HORSE RACETRACK LI CENSED UNDER
THI S ACT.

(B) I MPROVEMENTS TO A LOCAL COVMUNI TY WHERE THERE | S LOCATED
A HORSE RACETRACK LI CENSED UNDER THI S ACT, IN THE VICINITY OF THE
HORSE RACETRACK, | NCLUDI NG, BUT NOT LIMTED TGO, PUBLIC UTILITIES
ENHANCEMENTS, ROAD | MPROVEMENTS, PICNI C AND PARK AREAS, LI GHTI NG
AND WALKWAYS, AND RELATED ADM NI STRATI VE COSTS, | F THE PROPOSED
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| MPROVEMENT DI RECTLY SERVI CES THE RACETRACK AND WAS APPROVED BY
THE RACI NG COMM SSI ONER PRI OR TO THE | MPROVEMENT BEI NG MADE

(© PROMOTI ON OF GCROMH OF HORSE RACI NG THROUGH EVENTS
EXHI Bl TI ONS, AND ADVERTI SEMENT.

(5) A PERSON MAY APPLY TO THE RACI NG COWM SSI ONER FOR MONEY
FROM THE BREAKS ESCROW FUND | N THE MANNER AND ON A FORM PRE-
SCRI BED BY THE RACI NG COW SSI ONER. AN APPLI CANT VWHO RECEI VES
FUNDS UNDER THI S SECTI ON SHALL SUBM T A VI TTEN ACCOUNTI NG STATE-
MENT CONCERNI NG THOSE FUNDS TO THE RACI NG COWM SSI ONER | N
JANUARY, MARCH, JUNE, AND SEPTEMBER OF EACH YEAR, WH CH ACCOUNT-
| NG STATEMENT SHALL DETAI L THE PERSON S EXPENDI TURES AND PROVI DE
RECEI PTS FOR THOSE EXPENDI TURES.

(6) ANY FUNDS THAT REMAI N UNEXPENDED | N THE BREAKS ESCROW
FUND ON SEPTEMBER 30 OF EACH YEAR SHALL BE DEPCSI TED | NTO THE
PURSE POCL.

(7) THE RACI NG COW SSI ONER SHALL REPORT ANNUALLY TO THE
GOVERNOR AND THE LEG SLATURE REGARDI NG THE DI STRI BUTI ON AND
EXPENDI TURE OF MONEY FROM THE BREAKS ESCROW FUND.
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