HOUSE BILL No. 5370

October 31, 2001, Introduced by Reps. Vander Roest, George, Lipsey, Stewart, Kuipers, Schauer,
Pappageorge and Mead and referred to the Committee on Commerce.

A bill to anmend 1913 PA
"An act to regulate gifts of
cities, villages, townships,
those gifts; and to validate
enactnent of this act,”

by anending the title and section 2 (MCL 123.872),

1985 PA 9.
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townshi p, or county may use a federal, state, or local grant or
the proceeds of a federal, state, or local grant to make a
secured or unsecured loan or to nake a grant to a private person,
to a corporation or other business association, to a city, vil-
| age, township, or county, or to an instrunentality of a city,
vill age, township, or county. A COUNTY MAY MAKE A GRANT FROM I TS
GENERAL FUND TO AN ORGANI ZATI ON THAT | S EXEMPT FROM TAXATI ON
UNDER SECTI ON 501(c)(3) OF THE | NTERNAL REVENUE CODE OF 1986 TO
ESTABLI SH A REVCOLVI NG LOAN FUND TO MAKE LOANS TO A PRI VATE
PERSON, CORPORATI ON, OR OTHER BUSI NESS ASSOCI ATI ON FOR THE PUR-
POSES DESCRI BED I N THI' S SECTI ON

(2) A loan or grant nmade —ptrstanrt—to6— UNDER subsection (1)
may be used for | ocal public inprovenents or to encourage and
assi st businesses in locating or expanding in this state, to pre-
serve jobs in this state, to encourage investnent in the communi-
ties in this state, or for other public purposes.

(3) The right to repaynent of a | oan nade under subsection
(1) may be assigned by a city, village, township, or county to an
entity, agency, or authority created pursuant to law, or to a
private corporation or association created to nmake and adm ni ster
| oans made under subsection (1).

(4) Acity, village, township, or county may receive | oans
—purstant—to— UNDER subsection (1) and issue | oan revenue bonds
secured by the repaynent of | oans made under subsection (1). For
t he purposes specified in subsection (2), bonds issued pursuant
to this section shall be approved by the departnment of treasury

before their issuance, but shall not otherw se be subject to the
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provi sions of the nunicipal finance act, —Aet—Ne—2062—-of—the
Pubtec—Aets—of—1943,—betng—sect+ons—13t+—1+to0139-3ofthe
M-ehigan—Conptted—taws— 1943 PA 202, MCL 131.1 TO 139.3. In
determ ni ng whet her the issuance of the bonds shall be approved,
t he departnent of treasury shall take into consideration the
fol | owi ng:

(a) Whether the bonds conformto the provisions of |aw

(b) Whet her the probable revenue and properties pl edged for
payment of the bonds will be sufficient to pay the principal of
and interest on the bonds when due.

(c) Whether the anmpbunt of the proposed issue is sufficient
or excessive for the purpose for which the bonds are to be
i ssued.

(5) The | oan revenue bonds shall not be general obligations
of the city, village, township, or county issuing the |oan reve-
nue bonds. The | oan revenue bonds are declared to be issued for
an essential public and governnental purpose, and, together with
interest on those bonds and inconme fromthose bonds, shall be

exenpted fromall taxes.
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