HOUSE BILL No. 5401

November 1, 2001, Introduced by Reps. Bogardus, Sheltrown, Hale, Jacobs, Minore, Jamnick, Adamini,

Rich Brown, Lipsey, Schermesser, Thomas, Garza, Hansen, Dennis, Kolb, Rison, Woodward, Gieleghem,
Murphy, Reeves, O'Neil, Mans, Zelenko, Wojno, McConico, Phillips, Callahan, Quarles, Hardman, Bovin,
Lockwood, Neumann and Lemmons and referred to the Committee on Appropriations.
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A bill to anmend 1979 PA 94, entitled
"The state school aid act of 1979,"
(MCL 388.1601 to 388.1772) by addi ng section 98b.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 98B. (1) IN ADDI TION TO ALL OTHER APPROPRI ATI ONS UNDER
THI' S ACT, $70, 000, 000. 00 IS APPROPRI ATED AND TRANSFERRED FROM THE
M CH GAN TOBACCO SETTLEMENT TRUST FUND TO THE STATE SCHOOL Al D
FUND EACH FI SCAL YEAR FOR 2001- 2002 AND FOR 2002- 2003, AND THAT
$70, 000, 000. 00 | S APPROPRI ATED FROM THE STATE SCHOOL Al D FUND
EACH FI SCAL YEAR FOR 2001-2002 AND FOR 2002- 2003 TO MAKE PAYMENTS
TO DI STRI CTS UNDER THI S SECTI ON

(2) FROM THE APPROPRI ATI ON I N SUBSECTION (1), THERE IS ALLO
CATED TO EACH DI STRI CT THAT LEVI ES | NFRASTRUCTURE DEBT M LLAGE AN
AMOUNT PER MEMBERSHI P PUPI L TO GUARANTEE THE DI STRICT WLL
RECEI VE A COMBI NED STATE- LOCAL YI ELD PER MEMBERSHI P PUPI L FOR
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EACH MLL, UP TO A MAXIMUM OF 5 M LLS, OF | NFRASTRUCTURE DEBT
M LLAGE LEVI ED BY THE DI STRI CT THAT |'S AT LEAST EQUAL TO THE
STATE AVERAGE | NFRASTRUCTURE M LLAGE YIELD. THE NET ALLOCATI ON
FOR EACH SCHOOL DI STRICT SHALL BE AN AMOUNT PER MEMBERSHI P PUPI L
COVPUTED BY SUBTRACTI NG FROM THAT COMBI NED STATE- LOCAL YI ELD THE
PRODUCT OF THE DI STRI CT' S ACTUAL TAXABLE VALUE PER MEMBERSHI P
PUPI L AND THE NUMBER OF M LLS OF | NFRASTRUCTURE DEBT M LLAGE, UP
TO A MAXIMUM OF 5 M LLS, LEVIED BY THE DI STRICT. ALL CALCULA-
TI ONS UNDER THI S SECTI ON SHALL BE MADE BY THE DEPARTMENT USI NG
THE NUMBER OF MEMBERSHI P PUPI LS FOR THE SCHOOL YEAR ENDI NG | N THE
| MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR THE NUMBER OF M LLS OF
| NFRASTRUCTURE DEBT M LLAGE LEVI ED BY THE DI STRICT | N THE CALEN-
DAR YEAR ENDI NG | N THE | MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR,
AND THE TAXABLE VALUE OF THE DI STRI CT FOR THE CALENDAR YEAR
ENDI NG | N THE | MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR

(3) TO RECEI VE FUNDI NG UNDER THI'S SECTI ON, A DI STRI CT SHALL
PROVI DE TO THE DEPARTMENT | N THE FORM AND MANNER PRESCRI BED BY
THE DEPARTMENT ALL | NFORVATI ON THE DEPARTMENT CONSI DERS NECESSARY
TO VERIFY THE DI STRICT'S ELI G BI LI TY FOR PAYMENTS UNDER TH S SEC-
TI ON AND TO CALCULATE PAYMENTS UNDER THI'S SECTI ON.

(4) AS USED IN THI S SECTI ON:

(A) "1 NFRASTRUCTURE DEBT M LLAGE" MEANS M LLAGE LEVI ED TO
REPAY BONDS | SSUED UNDER SECTI ON 1351A OF THE REVI SED SCHOOL
CODE, MCL 380.1351A, FOR NEW CONSTRUCTI ON, MAJOR RENOVATI ONS, OR
TECHNOLOGY RETROFI TTI NG OF SCHOOL BUI LDI NGS.

(B) "MAJOR RENOVATI ON' MEANS TO RESTORE OR REMODEL AN AREA
OR AREAS OF A SCHOOL BUI LDI NG TO AN EFFECTI VE AND EFFI Cl ENT
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OPERATI ONAL LEVEL, [ NCLUDI NG BUT NOT LIMTED TO RE- ROOFI NG
HEAT/ Al R EXCHANGE SYSTEM ELECTRI CAL, PLUMBI NG STRUCTURAL, RENO-
VATI ON TO MEET REQUI REMENTS OF LAWS CONCERNI NG PERSONS W TH DI S-
ABI LI TIES, ENERGY EFFI Cl ENCY | MPROVEMENTS, OR | NSTRUCTI ONAL SPACE
REDESI GN

(C) "STATE AVERAGE | NFRASTRUCTURE M LLAGE YI ELD'" MEANS THE
AVERAGE COMBI NED STATE- LOCAL YI ELD PER MEMBERSHI P PUPI L FOR EACH
M LL OF | NFRASTRUCTURE DEBT M LLAGE LEVI ED AMONG ALL LOCAL SCHOOL
DI STRICTS IN THI S STATE FOR THE CALENDAR YEAR ENDI NG | N THE | MVE-
DI ATELY PRECEDI NG STATE FI SCAL YEAR, EXCLUDI NG THE HI GHEST YI ELD
AND THE LOWEST YI ELD, AS CALCULATED BY THE DEPARTMENT OF TREASURY
AND REPORTED TO THE DEPARTMENT.

(D) "TAXABLE VALUE PER MEMBERSHI P PUPI L" MEANS THAT TERM AS
DEFI NED | N SECTI ON 20.

(E) "TECHNOLOGY RETROFI TTI NG' MEANS TO REMODEL AN EXI STI NG
AREA |N A BU LDI NG TO HOUSE A TECHNOLOGY PROGRAM TO ADAPT THE
EXI STI NG ELECTRI CAL SYSTEM TO HANDLE | NCREASED ELECTRI CAL LOAD
FROM TECHNOLOGY USAGE, OR TO ADD CABLI NG OR W RELESS CAPABI LI TY
TO PROVI DE FOR VA CE, VIDEO, OR DATA TRANSM SSI ON TO, OR RECEP-
TION FROM MJLTI PLE SITES W TH N THE BUI LDI NG
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