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HOUSE BILL No. 5413

November 1, 2001, Introduced by Rep. Vear and referred to the Committee on Commerce.

A bill to amend 1976 PA 451, entitled
"The revi sed school code,”
by anmendi ng section 1351 (MCL 380.1351), as anended by 1997 PA
152.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1351. (1) Until My 1, 1994, a school district may
borrow noney and issue bonds of the district to defray all or a
part of the cost of purchasing, erecting, conpleting, renodeling,
i nprovi ng, furnishing, refurnishing, equipping, or reequipping
school buildings, including library buildings, structures, ath-
letic fields, playgrounds, or other facilities, or parts of or
additions to those facilities; acquiring, preparing, devel oping,
or inproving sites, or parts of or additions to sites, for school
bui | di ngs, including library buildings, structures, athletic
fields, playgrounds, or other facilities; purchasing school
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buses; participating in the adm nistrative costs of an urban
renewal programthrough which the school district desires to
acquire a site or addition to a site for school purposes; refund-
ing all or part of existing bonded indebtedness; or acconplishing
a conbi nation of the purposes set forth in this subsection. 1In
addition, until Decenber 31, 1991 a school district may borrow
nmoney and i ssue bonds to defray all or part of the cost of pur-
chasi ng textbooks.

(2) Except as otherw se provided in this subsection, a
school district shall not borrow noney or issue bonds for a sum
that, together with the total outstanding bonded i ndebtedness of
the district, exceeds 5% of the —state—eguat+zetd—valuat+on
TAXABLE VALUE of the taxable property within the district, unless
t he proposition of borrowi ng the noney or issuing the bonds is
submtted to a vote of the school electors of the district at an
annual or special election and approved by the majority of the
school electors voting on the question. Regardless of the anount
of outstandi ng bonded i ndebt edness of the school district, a vote
of the school electors is not necessary in order to issue bonds
for a purpose described in section 1274a or to issue bonds under
section 11i of the state school aid act of 1979, 1979 PA 94, MCL
388.1611i. For the purposes of this subsection, bonds issued
under section 11i of the state school aid act of 1979, 1979 PA
94, MCL 388.1611i, shall not be included in conputing the total
out st andi ng bonded i ndebt edness of a school district.

(3) A school district shall not issue bonds under this part

for an anmbunt greater than 15% of the total —assessed—valuat+on
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TAXABLE VALUE of the district, except as provided in section
1356. The bonded i ndebtedness of a district shall not extend
beyond a period of 30 years. Refunding bonds or the refunding
part of a bond issue shall not be considered to be within the 15%
[imtation but shall be considered to be authorized in addition
to the 15% limtation. A bond qualified under section 16 of
article I X of the state constitution of 1963 and i npl enenti ng
| egi slation shall not be included for purposes of calculating the
15% limtation. Bonds issued —pturstant—te— UNDER this part are
subj ect to the —rmuntetrpat—Ftinance—act—1943—PA202—ME—131+1+to
+39-3— REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821, except that bonds issued for a purpose described in
section 1274a may be sold at a public or publicly negotiated sale
at the time or tines, at the price or prices, and at a discount
as determ ned by the board of the school district.

(4) Bonds or notes issued by a school district or intermnedi-
ate school district under this part or section 442, 629, or 1274a
shall be full faith and credit tax |imted obligations of the
district pledging the general funds, voted and all ocated tax
| evies, or any other noney avail able for such a purpose and shall
not allow or provide for the levy of additional mllage for pay-
ment of the bond or note without a vote of the qualified el ector-

ate of the district.
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