HOUSE BILL No. 5420
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HOUSE BILL No. 5420

November 1, 2001, Introduced by Rep. Zelenko and referred to the Committee on Commerce.

A bill to anmend 1966 PA 331, entitled
"Comunity col |l ege act of 1966, "
by amendi ng section 122 (MCL 389.122), as anended by 1984
PA 148.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 122. The board of trustees may DO ALL OF THE
FOLLOW NG

(a) Borrow, subject to the provisions of the —wuntetpat
bei . . . . ey b e
REVI SED MUNI CI PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821, for conmunity coll ege purposes, including capital
expendi tures, —steh—sus—of— noney —ant— on —sueh— THE terns —as
it —deers— CONSI DERS desirable and give notes of the district

—therefor— FOR THOSE PURPCSES. —When—theborrowrngby— IF a
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new y organi zed community college district —+s— BORROAS in
anticipation of the collection of the first tax |levy of —steh
THE district, the loan shall not exceed 50% of the estinated
anount of the first tax |evy.

(b) Borrow, subject to the —proevistons—of—theruntetpat
Hranee—act—Aet—No—262—of —thePubHec—Acts—of 1943 —as—arended
REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821, —sueh—surs—of— noney as it —deenrs— CONSI DERS necessary
and i ssue bonds of the community college district, —therefer— to
purchase sites for buildings, playgrounds, athletic fields, or
agricultural farms; to purchase or erect and equip any buil di ng
or buil dings —whteh— THAT it is authorized to purchase and
erect; to nake any pernmanent inprovenent —whieh— THAT it is
aut horized to nmake; or in part to refund existing bonded indebt-
edness, and in part for any of —the—aferesard— THESE purposes. A
| oan shall not be made and bonds shall not be issued for any sum
—whi-eh— THAT, together with the total outstandi ng bonded i ndebt-
edness of the district, including bonds voted but not issued,
exceeds the total of 1-<1/2>% of the first $250, 000, 000.00 plus 1% of
t he excess over $250, 000, 000. 00 of the last confirmed —state
eguat-zed—vatdvat+on— TAXABLE VALUE of all taxable property in the
di strict unless the proposition of nmaking the |oan or of issuing
bonds has been submtted first to a vote of the qualified el ec-
tors of the district, at a general or special election, and
approved by the majority of the electors voting —thereon— AT THE

ELECTION, in which event | oans may be made or bonds may be issued

in an anobunt not to exceed 15% of the total —state—eguat+zed
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vattat+on— TAXABLE VALUE of the district. The refunding part of
any bond issue shall not be included within the limtations but

shal | be —deermed— CONSI DERED to be authorized in addition

—+thereteo— TO THAT LI M TATI ON. —Fhebondedindebtednress—of—the

(c) Provide for energy conservation inprovenents to be nade
to community college facilities and may pay for the inprovenents
fromoperating funds of the district or fromthe savings —whiech
THAT result fromthe energy conservation inprovenents. Energy
conservation inprovenents may include, but are not limted to,
heating systeminprovenents, fenestration inprovenents, roof
i nprovenments, the installation of any insulation, the installa-
tion or repair of heating or air conditioning controls, and
entrance or exit way closures. The board of trustees nmay acquire
1 or nore energy conservation inprovenments by installment con-
tract or may borrow noney and issue notes for the purpose of
securing funds for the inprovenents or may enter into contracts
in which the cost of the energy conservation inprovenents is paid
froma portion of the savings —whiteh— THAT result fromthe energy
conservation inprovements. These contractual agreenents may pro-
vide that the cost of the energy conservation inprovenents are
paid only if the energy savings are sufficient to cover their
cost. An installnent contract or notes issued pursuant to this
subdi vi sion shall extend for a period of time not to exceed 10

years. Notes issued pursuant to this subdivision shall be ful
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faith and credit, tax limted obligations of the comunity
coll ege district, payable fromtax |evies and the general fund as
pl edged by the board of trustees. The notes —shat+—be— ARE
subj ect to the —runtetrpat—tinance—act—Act—No—202—ofthePubtie
Aets—of—1943— REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34,
MCL 141.2101 TO 141.2821. —Fhenotes—shatt—bear—+nterest—at—a

rate—determnetd—by—the board—oftrustees—hnot—toexceed—the+ate

act—Aet—No—2062—of thePubteActs—of 1943 —berng—seetion—133—1ta
of —the—Mechirgan—Conpttet—taws— Thi s subdivision does not limt
in any manner the borrowi ng or bonding authority of a conmunity

col l ege as provided by | aw.
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