HOUSE BILL No. 5558

December 21, 2001, Introduced by Reps. Ehardt, Meyer, Pappageorge, Kowall and Bisbee and referred

to the Committee on Tax Policy.
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HOUSE BILL No. 5558

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"”
by anmendi ng section 34 (MCL 211.34), as anmended by 1986 PA 105.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 34. (1) The county board of comm ssioners in each
county shall neet in April each year to determ ne THE county
equal i zed val ue, whi ch —eguat+zatt+on— shall be conpleted and sub-
mtted along with the tabul ar statenent required by section 5 of
—Act—No—44—of —thePubtHeActs—of 191t —betrng—sectton—2069-5-of
the—M-ehigan—Conptted—taws— 1911 PA 44, MCL 209.5, to the state
tax conm ssion before the first Monday in May. The business
—whi-eh— THAT t he COUNTY board OF COVM SSI ONERS may perform shal l
be conducted at a public nmeeting of the COUNTY board OF
COMM SSI ONERS hel d in conpliance with the open neetings act, —Aet

No—267+of—thePubt+e—Acts—of 19746—as—arended,—betrng—Ssect+ons
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15261to—15275—oef theMehigan—Conpited—taws— 1976 PA 267,
MCL 15.261 TO 15.275. Public notice of the tine, date, and pl ace
of the nmeeting shall be given in the manner required by —Aet
No—267—of—the—PubHc—-Acts—of—1976—as—amended— THE OPEN MEETI NGS
ACT, 1976 PA 267, MCL 15.261 TO 15.275. Each year the county
board of conm ssioners shall advise the |ocal taxing units —when
| F the state tax conm ssion increases the equalized val ue of the
county as established by the —beard—of— county BOARD OF comm s-
sioners and each taxing unit other than a city, township, school
district, internediate school district, or community college dis-
trict, shall immedi ately reduce its maxi nrum aut horized m || age
rate, as determ ned after any reduction —eatsetd—by— PURSUANT TO
section 34d, so that —subseguent—to— AFTER the increase ordered
by the state tax conmm ssion pursuant to —Act—Ne—44—of thePubt¢
Aets—of 191+t —as—arendet—betrrg—sections—269—1++o0269-8ofthe
M-ehigan—Conpttet—taws— 1911 PA 44, MCL 209.1 TO 209.8, total

property taxes levied for that unit shall not exceed that which
woul d have been levied for that unit at its maxi num authorized
mllage rate, as determ ned after any reduction —catuset—by
PURSUANT TO section 34d, if there had not been an increase in
val uation by the state TAX COM SSION. If its state equalized
val uati on exceeds its assessed valuation by 5.0%or nore in 1982
or by any anmount in 1983 or any year —thetreafter— AFTER 1983, a
city or township shall reduce its maxi num authorized m |l age
rate, as determ ned after any reduction —eatsed—by— PURSUANT TO

section 34d, so that total property taxes levied for that unit do
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not exceed that which woul d have been |evied based on its
assessed val uati on.

(2) The county board of conm ssioners shall exam ne the
assessnent rolls of the townships or cities and ascertain whet her
the real and personal property in the respective townships or
cities has been equally and uniformy assessed —at—t+ruve—cash
vatte— AS REQUI RED UNDER THIS ACT. If, on the exam nation, the
county board of comm ssioners considers the assessnents to be
relatively unequal, it shall equalize the assessnments by addi ng
to or deducting fromthe valuation of the taxable property —+a=&
tewnship—o+r—et+ty— an anount —whieh— THAT in the judgnent of the
county board of comm ssioners will produce a sum —whieh— THAT
represents the true cash value of that property —— and the
anount added to or deducted fromthe val uati ons —+n—a—tewnship—or
et+ty— shall be entered upon the records. The county board of
conmm ssioners and the state tax conmm ssion shall equalize real
and personal property separately by adding to or deducting from
t he val uation of taxable real property, and by adding to or
deducting fromthe valuation of taxable personal property in a
township, city, or county, an anmount —whieh— THAT will produce a
sum —whteh— THAT represents the proportion of true cash val ue
est abl i shed by the | egislature. Beginning Decenber 31, 1980, the
county board of comm ssioners and the state tax comm ssion shal
equal i ze separately the follow ng classes of real property by
adding to or deducting fromthe valuation of agricultural,

—devetoprental— residential, conmercial, industrial, and tinber

cutover taxable real property, and by adding to or deducting from
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t he val uation of taxable personal property in a township, city,

or county, an anount —as— THAT will produce a sum —whieh— THAT
represents the proportion of true cash val ue established by the

| egislature. The tax roll and the tax statenent shall clearly
set forth the latest state equalized valuation for each item or
property, which shall be determ ned by using a separate factor
for personal property and a separate factor for real property as
equal i zed. Begi nning Decenber 31, 1980, the tax roll and the tax
statenment shall clearly set forth the | atest state equalized val -
uation for each itemor property, which shall be determ ned by
using a separate factor for personal property and a separate
factor for each classification for real property as equalized.
Factors used in determ ning the state equalized val uation for

real and personal property on the tax roll shall be rounded up to
not |less than 4 decimal places. Equalized values for both real
and personal property shall be equalized uniformy at the sane
proportion of true cash value in the county. The county board of
comm ssioners shall also cause to be entered upon its records the
aggregate valuation of the taxable real and personal property of
each township or city in its county as determ ned by the county
board OF COMM SSI ONERS. The county board of comr ssioners shal

al so make alterations in the description of any —+ane— PROPERTY
on the rolls —as—+5— necessary to render the descriptions con-
formable to the requirenents of this act. After the rolls are
equal i zed, each shall be certified —t+6— by the chairperson and

the clerk of the COUNTY board OF COW SSI ONERS and be delivered
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to the supervisor of the proper township or city, who shall file
and keep the roll in his or her office.
(3) The county board of conm ssioners of a county shal
establish and nmaintain a departnent to survey assessnents and
assi st the board of conmissioners in the matter of equalization

of assessnents, and may enploy in that departnent NECESSARY tech-

ni cal and clerical personnel. —whteh—+nr+tstudgrent—are—consta—
ered——rnecessary— The personnel of the departnent shall be under

the direct supervision and control of a director of the tax or
equal i zati on departnment who may desi gnate an enpl oyee of the
departnment as his or her deputy. The director of the county tax
or equalization departnent shall be appointed by the county board
of conmm ssioners. The county board of conmm ssioners, through the
departnent, may furnish assistance to |ocal assessing officers in
the performance of duties inposed upon those officers —by— UNDER
this act, including the devel opnment and mai ntenance of accurate
property descriptions, the discovery, listing, and val uation of
properties for tax purposes, and the devel opnent and use of uni-
form val uati on standards and techni ques for the assessnent of
property.

(4) The supervisor of a township or, with the approval of
t he governing body, the certified assessor of a township or city,
or the internediate district board of education, or the board of
education of an incorporated city or village aggrieved by the
action of the county board of conmm ssioners — in equalizing the
val uations of the townships or cities of the county — may

appeal fromthe determnation to the —state— tax tribunal in the
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manner provided by law. An appeal fromthe determ nation by the
county board of comm ssioners shall be filed with the clerk of
the tribunal by a witten or printed petition —whieh— THAT shal
set forth in detail the reasons for taking the appeal. The peti-
tion shall be signed and sworn to by the supervisor, the certi-
fied assessor, or a majority of the nmenbers of the board of edu-
cation taking the appeal, shall show that a certain township,
city, or school district has been discrimnated against in the
equal i zati on, and shall -—pray— REQUEST that the —state— tax tri-
bunal proceed at its earliest convenience to review the action
fromwhich the appeal is taken. The —state— tax tribunal shal
—tHpor—hear+ng,— determ ne i f —+A+tsfudgrenrt—there—+s—aSshow—
rAg—that— the equal i zati on conpl ained of is unfair, unjust, ineqg-
uitable, or discrimnatory. The —state— tax tribunal —shatH-
have— HAS the sane authority to consider and pass upon the action
and determ nation of the county board of conm ssioners in equal -
izing valuations as it has to consider conplaints relative to the
assessnent and taxation of property. The —state— tax tribunal
may order the county board of comm ssioners to reconvene and to
cause the assessnent rolls of the county to be brought before it,
may summon t he comm ssioners of the county to give evidence in
relation to the equalization, and may take further action and may
make further investigation —+na—thepremses— as it considers
necessary. The —state— tax tribunal shall fix a valuation on al
property of the county. |If the —state— tax tribunal decides that
the determ nation and equali zati on made by the county board of

conmi ssioners is correct, further action shall not be taken. | f
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the —state— tax tribunal, after the hearing, decides that the

val uations of the county were inproperly equalized, it shall pro-
ceed to nake deductions from or additions to, the valuations of
the respective townships, cities, or school districts as —fay—be
constderetd—proper— NECESSARY, —and—+n——so—dotnrg—the—t+ribunal—shat
have— W TH t he same powers —as— THAT the county board of conm s-
sioners had in the first instance. The deductions or additions
shal | decrease or increase the state equalized valuation of the

|l ocal unit affected. —but—shall—rnet—+tnerease—or—deerease—the

I . I I . oy . I :
appeal—under—this—seetion—tothestatetax—t+ribural— |f the tax

tribunal finds that the valuations of a class of property in a
county were inproperly equalized by that county and determ nes
that the total value of that class of property in the county may
not be at the level required by law, prior to entry of a final
order — the tax tribunal shall forward its findings and deter-
mnation to the state tax conm ssion. Wthin 90 days after
receiving the findings and determ nation of the tax tribunal, the
state tax conm ssion shall determ ne whether the state equalized
val uation of that class of property in the county was set at the
| evel prescribed by |aw or should be revised to provide unifor-
mty anong the counties and shall enter an order consistent with
the state tax comm ssion's findings. The tax tribunal shal

enter a final order based upon the revised state equalized val ua-
tion, if any, —whith— THAT is adopted by the state tax

comm ssion. The —state— tax tribunal imediately after

conpleting its revision of the equalization of the valuation of
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t he several assessnment districts shall report its action to the
county board of comm ssioners and board of education if the board
has instituted the appeal by filing its report with the clerk of
the county board of conm ssioners. The action of the —state— tax

tri bunal —n—the—premses— shall constitute the equalization of

the county for the tax year.
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