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HOUSE BILL No. 5609

HOUSE BILL No. 5609

February 12, 2002, Introduced by Reps. Switalski, Plakas, Rivet, Lockwood, Kooiman and
Newell and referred to the Committee on Commerce.

A bill to amend 1950 (Ex Sess) PA 27, entitled

"Mot or vehicle sales finance act,"

by anmendi ng section 13 (MCL 492.113), as anended by 1990 PA 27.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 13. (1) —Every— AN installnment sale contract shal
state the full nanes and addresses of all the parties to the con-
tract — AND the date when signed by the buyer and shall contain
a description of the notor vehicle sold THAT IS sufficient for
accurate identification.

(2) An installnent sale contract shall set forth all of the
followi ng separate itenms in the follow ng order

(A) —+—=¢€ash— THE CASH price of the notor vehicle. This
amount shall include any taxes and costs of agreed upon

accessories and installation of the accessories and docunentary
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preparation fees. The docunentary preparation fees shall not
exceed —$46-—066— $50. 00.

(B) 2—Pewn— THE DOWN paynent nade by the buyer at the
time of or before execution of the contract, indicating whether
made in cash, or represented by the agreed value of a
—trade—+n"— TRADE-I N notor vehicle, or other goods, or both.
The anmount of cash and the val ue of any —“trade-—+n"— TRADE-IN
shall be shown separately. A description THAT IS SUFFI Cl ENT FOR
| DENTI FI CATI ON of —the—trade—in——+F—any—suffeirent—For
rdentt++eat+oen— ANY TRADE-I N shall be shown.

(C) —3—UYnpatd— THE UNPAI D cash price bal ance, which —shatt+
be— IS the difference between the cash price —(+tem3i)— UNDER
SUBDI VI SION (A) and the down paynment —(+tem2)y—above— UNDER SUB-
DI VI SION (B).

(D) —4——+tnsurance— THE | NSURANCE prem uns and costs of
travel energency benefits pertaining to the operation of the
autonobil e for the paynent of which the seller agrees to extend
credit to the buyer. The termof the insurance, a concise
description of the coverage, and the travel energency benefits
shall be set forth. |If the precise cost of the insurance is not
available at the tinme the contract is signed, an estimated
amount, ascertained fromthe current published applicable nmanual
of a recognized standard insurance rating bureau, may be set
forth in the contract. The seller shall, within 25 days after
maki ng the installnent contract, mail or cause to be mailed to
the buyer at his or her address as shown on the install nent

contract a certificate or policy of insurance and a statenent,

06510' 02



© 00 N oo o~ W N P

N N N NN N NN P P P P R R R R R R
N~ o o0~ W N B O © 0 N o 00 M W N P O

3
showi ng exact cost of the insurance. All installnment sale
contracts shall contain the foll ow ng warning, which shall be
printed promnently inred ink and in 12-point type or |arger,
directly preceding the notice provided for in section 12(d), and

shal | be encl osed by a continuous heavy |ine:

Warni ng: The insurance afforded hereunder does not cover
l[iability for injury to persons or damage to property of others

unl ess so i ndi cated hereon.

(E) —5— Other —eests— necessary or incidental ——whieh
COSTS THAT the seller contracts to pay on behal f of the buyer and
for the amount of which the seller agrees to extend credit to the
buyer as authorized by this act. The costs shall be item zed in
the contract as to nature and anount.

(F) —6——Prinetpat— THE PRI NCl PAL anount financed, which
—shatH+—be— | S the total of the —unpatd—eash—price—batance{i+tem

N e : I I I T

. N I g - et "
extentd—credi-t—to—the—buyer— AMOUNTS DESCRI BED | N SUBDI VI SI ONS
(O, (D), AND (E).

(G —+—-+Finance— THE FI NANCE charge, which is the consi der-
ation in excess of the —eashprtee—(+temi)—exctuthngt+nsurance
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rastatrent—sate—eontract— TOTAL OF THE CASH PRI CE UNDER
SUBDI VI SION (A), EXCLUDI NG THE AMOUNTS DESCRI BED | N SUBDI VI SI ONS
(D) AND (E).

(H —8—Fme— THE Tl ME bal ance, which —shatHt+—be— IS the
total of the —prinactpat—arount—Fnanced—(+tem6)r—prus—thefinance

charge—(+temA—antd—which—shatH—represent— AMOUNTS DESCRI BED | N
SUBDI VI SIONS (F) AND (G AND REPRESENTS the total obligation of

t he buyer —whteh— THAT he or she agrees to pay in 2 or nore
schedul ed paynents.

(1) —9—™Payrent— THE PAYMENT schedul e, which shall state
t he nunber of paynments, the anpunt of the paynents, and the tine
of the paynments required to liquidate the tinme bal ance.

(3) An installnment sale contract shall state clearly any
collateral security taken for the buyer's obligation under the
contract.

(4) An installnment sale contract shall contain a sunmary
notice of the buyer's principal |egal rights respecting prepay-
ment of the contract and rebate of THE finance charge and rein-
statement of the contract in the event of repossession.

(5) An installnment sale contract shall contain specific pro-
visions as to the buyer's liability respecting default charges,
repossessi on, and sale of the notor vehicle in case of default or
ot her breach of contract, and respecting the collateral security,

i f any.
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