HOUSE BILL No. 5733

HOUSE BILL No. 5733

February 21, 2002, Introduced by Reps. Gilbert, Hummel, Julian and Stallworth and referred
to the Committee on Transportation.

A bill to anend 1951 PA 51, entitled

"An act to provide for the classification of all public roads,
streets, and highways in this state, and for the revision of that
classification and for additions to and deletions from each cl as-
sification; to set up and establish the Mchigan transportation
fund; to provide for the deposits in the Mchigan transportation
fund of specific taxes on notor vehicles and notor vehicle fuels;
to provide for the allocation of funds fromthe M chigan trans-
portation fund and the use and adm ni stration of the fund for
transportati on purposes; to set up and establish the truck safety
fund; to provide for the allocation of funds fromthe truck
safety fund and adm nistration of the fund for truck safety pur-
poses; to set up and establish the Mchigan truck safety comm s-
sion; to establish certain standards for road contracts for cer-
tai n businesses; to provide for the continuing review of trans-
portation needs within the state; to authorize the state trans-
portation comm ssion, counties, cities, and villages to borrow
noney, issue bonds, and make pl edges of funds for transportation
pur poses; to authorize counties to advance funds for the paynent
of deficiencies necessary for the paynent of bonds issued under
this act; to provide for the Iimtations, paynment, retirenent,
and security of the bonds and pl edges; to provide for appropria-
tions and tax |evies by counties and townshi ps for county roads;
to authorize contributions by townships for county roads; to pro-
vide for the establishnment and adm ni stration of the state trunk
line fund, critical bridge fund, conprehensive transportation
fund, and certain other funds; to provide for the deposits in the
state trunk line fund, critical bridge fund, conprehensive
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transportation fund, and certain other funds of noney raised by
specific taxes and fees; to provide for definitions of public
transportation functions and criteria; to define the purposes for
whi ch M chigan transportation funds nmay be all ocated; to provide
for Mchigan transportation fund grants; to provide for review
and approval of transportation prograns; to provide for subm s-
sion of annual |egislative requests and reports; to provide for
the establishnent and functions of certain advisory entities; to
provide for conditions for grants; to provide for the issuance of
bonds and notes for transportation purposes; to provide for the
powers and duties of certain state and | ocal agencies and offi-
cials; to provide for the making of |loans for transportation pur-
poses by the state transportation departnent and for the receipt
and repaynent by local units and agenci es of those | oans from
certain specified sources; and to repeal acts and parts of acts,"”
by anendi ng sections 10, 11b, 18b, and 18e (MCL 247. 660,
247.661b, 247.668b, and 247.668e), section 10 as anmended by 2000
PA 188, section 11b as anmended by 1992 PA 223, and sections 18b
and 18e as anmended by 1985 PA 201, and by addi ng section 11f; and
to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF M CH GAN ENACT:

Sec. 10. (1) A fund to be known as the M chigan transporta-
tion fund is established and shall be set up and maintained in
the state treasury as a separate fund. Money received and col -
| ect ed under —3927+PA156—ME—267+161+to26+262— THE MOTOR FUEL
TAX ACT, 2000 PA 403, MCL 207.1001 TO 207.1170, except a license
fee provided in that act, and a tax, fee, license, and other
noney received and col |l ected under sections 801 to 810 of the
M chi gan vehicl e code, 1949 PA 300, MCL 257.801 to 257. 810,
except a truck safety fund fee provided in section 801(1) (k) of
THE M CHI GAN VEHI CLE CODE, 1949 PA 300, MCL 257.801, and noney
recei ved under the notor carrier act, 1933 PA 254, MCL 475.1 to
479.43, shall be deposited in the state treasury to the credit of

the Mchigan transportation fund. |In addition, income or profit
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3
derived fromthe investnment of noney in the M chigan
transportation fund shall be deposited in the M chigan transpor-
tation fund. Except as provided in this act, no other noney,
whet her appropriated fromthe general fund of this state or any
ot her source, shall be deposited in the Mchigan transportation
fund. Except as otherwi se provided in this section, the |egisla-
ture shall appropriate funds for the necessary expenses incurred
in the adm nistration and enforcenent of —392+PA3156+
MEE—207101t0 2072021933 PA 254, ML 4751 to 47943~ THE
MOTOR FUEL TAX ACT, 2000 PA 403, MCL 207.1001 TO 207.1170, and
sections 801 to 810 of the M chigan vehicle code, 1949 PA 300,
MCL 257.801 to 257.810. Funds appropriated for necessary

expenses shall be based upon established cost allocation nethod-

ol ogy that reflects actual costs. -—Begiantng—wth—the—fHseal

Al'l noney in the Mchigan transportation fund is apportioned and

appropriated in the foll ow ng manner:
(a) Not nore than $3, 000, 000.00 as may be annual |y appropri -
ated each fiscal year to the state trunk line fund for subsequent

deposit in the rail grade crossing account.

05318' 01 *



© 00 N oo o~ W N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

4

(b) Not less than $3, 000, 000. 00 each year to the critical
bridge fund established in section 11b for the purpose of paynent
of the principal, interest, and redenption prem um on any notes
or bonds issued by the state transportation comm ssion under
section 11b.

(c) Revenue from 3 cents of the tax |evied under section
—2(H—of—1956PA 12+ —ME—206+-162— 8 OF THE MOTOR FUEL TAX ACT
2000 PA 403, MCL 207.1008, to the state trunk line fund, county
road comm ssions, and cities and villages in the percentages pro-
vided in subdivision (i).

(d) Revenue from1l cent of the tax |evied under section
—2H—of—1956PA 12+ —ME—26+-162— 8 OF THE MOTOR FUEL TAX ACT
2000 PA 403, MCL 207.1008, to the state trunk line fund for
repair of state bridges under section 11

(e) $43,000,000.00 to the state trunk line fund for debt
service costs on state of M chigan projects.

(F) 85% OF THE REVENUE FROM 4 CENTS OF THE TAX LEVI ED UNDER
SECTI ON 8(1)(B) OF THE MOTOR FUEL TAX ACT, 2000 PA 403,

MCL 207.1008, AND 85% OF THE REVENUE FROM 4 CENTS OF THE TAX
LEVI ED UNDER SECTI ON 2(1) OF THE MOTOR CARRI ER FUEL TAX ACT, 1980
PA 119, MCL 207.212, TO THE STATE TRUNK LI NE FUND FOR SUBSEQUENT
DEPCSI T I N THE COMMERCI AL HI GHWAY FUND DESCRI BED | N SECTI ON 11F.

(G 15% OF THE REVENUE FROM 4 CENTS OF THE TAX LEVI ED UNDER

SECTI ON 8(1)(B) OF THE MOTOR FUEL TAX ACT, 2000 PA 403,

MCL 207.1008, AND 15% OF THE REVENUE FROM 4 CENTS OF THE TAX

LEVI ED UNDER SECTI ON 2(1) OF THE MOTOR CARRI ER FUEL TAX ACT, 1980
PA 119, MCL 207.212, TO THE STATE TRUNK LI NE FUND FOR SUBSEQUENT
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DEPCSI T IN THE CRI TI CAL BRI DGE FUND FOR PURPOSES DESCRI BED I N
SECTI ON 11B(4) .

(H —H)— 10%to the conprehensive transportation fund for
t he purposes described in section 10e.

(1) —€g)— $36,775,000.00 to the state trunk line fund for
subsequent deposit in the transportati on econom c devel opnent
fund, —anth—as—of—Septenber—36—2399+4— with first priority for
al l ocation to debt service on bonds issued to fund transportation
econom ¢ devel opment fund projects. In addition, beginning
Cctober 1, 1997, $3,500,000.00 is appropriated fromthe M chigan
transportation fund to the state trunk line fund for subsequent
deposit in the transportation econom c devel opnent fund to be
used for econom c devel opment road projects in any of the tar-
geted industries described in section 9(1)(a) of 1987 PA 231,

MCL 247.909.

(J) —h)— Not less than $33, 000, 000. 00 as may be annual |y
appropri ated each fiscal year to the |ocal program fund created
in section 1lle.

(K) —+)— The bal ance of the M chigan transportation fund as
foll ows, after deduction of the amobunts appropriated in subdivi-
sions (a) through (h— (J) and section 11b:

(7)) 39.1%to the state trunk Iine fund for the purposes
described in section 11

(7)) 39.1%to the county road comm ssions of the state.

(i) 21.8% to the cities and villages of the state.

(2) The noney appropriated pursuant to this section shall be

used for the purposes as provided in this act and any ot her
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applicable act. Subject to the requirenments of section 9b, the
departnent shall devel op prograns in conjunction with the
M chi gan state chanber of comrerce and the M chigan mnority
busi ness devel opnment council to assist small businesses, includ-
ing those located in enterprise zones and those |ocated in enpow
erment zones as determ ned under federal |aw, as defined by |aw
in becomng qualified to bid.

(3) Thirty-one and one-half percent of the funds appropri-
ated to this state fromthe federal governnment pursuant to 23
U S.C. 157, commonly known as m ni num guar antee funds, shall be
allocated to the transportation econom c devel opnent fund, if
such an allocation is consistent with federal |aw. These funds
shal | be distributed 16-1/2% for devel opnent projects for rural
counties as defined by |law and 15% for capacity inprovenent or
advanced traffic nmanagenent systens in urban counties as defined
by law. Federal funds allocated for distribution under this sec-
tion shall be eligible for obligation and use by all recipients
as defined by the transportation equity act for the 21st century,
Public Law 105-178, 112 Stat. 107.

Sec. 11b. (1) During each April, there is appropriated to a
critical bridge fund fromthe M chigan transportation fund,
$5, 000, 000. 00. The noney appropriated to a critical bridge fund
and the interest accruing to that fund shall be expended for a
critical bridge programto be adm nistered by the departnent to
provi de financial assistance to highway authorities for the
i nprovenent or reconstruction of existing bridges or for the

construction of bridges to replace existing bridges in whole or
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;
in part. This section is not subject to section 12(15) or
section 13(5).

(2) The state transportation comm ssion shall borrow noney
and issue notes or bonds in an anmpbunt of not |ess than
$30, 000, 000. 00 to suppl ement the funding provided for the |ocal
bri dge program under subsection (1). The bonds or notes issued
pursuant to this subsection nay be issued by the conm ssion for
any purpose for which other critical bridge funds may be used
under this section. The bonds or notes authorized by this sub-
section shall be issued by resolution of the state transportation

conmmi ssi on consistent with the requirenents of section 18b.

(3) The state transportation departnent shall pronul gate

rul es pursuant to —Aet—No—306—6fthePubte—-Acts—of—1969,—as

taws— THE ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306,

MCL 24.201 TO 24. 328, governing the admnistration of the criti-
cal bridge program The rules shall set forth the eligibility
criteria for financial assistance under the program and ot her
matters related to the program as the departnment considers neces-
sary and desirable. The departnent shall take into consideration
the availability of federal aid and other financial resources of
t he hi ghway authority responsible for the bridge, the inportance
of the bridge to the highway, road, or street network, and the
condition of the existing bridge. The departnent shall not
receive nore than 38.4% of the critical bridge funds avail abl e
during a 5-year period for expenditures on the state trunk |ine

syst em
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(4) REVENUES THAT ARE TRANSFERRED TO THE CRI Tl CAL BRI DGE
FUND PURSUANT TO SECTION 10(1)(1) SHALL ONLY BE USED ON FEDERAL
Al D H GAWAY BRI DGES AS DEFI NED UNDER SECTI ON 101(a)(5) OF TITLE
23 OF THE UNI TED STATES CODE, 23 U.S.C. 101.

(5) ON OR BEFORE JANUARY 1 OF EACH CALENDAR YEAR, THE
ADVI SCRY COW TTEE CREATED PURSUANT TO R 247. 154 OF THE M CH GAN
ADM NI STRATI VE CODE SHALL AFFIRM I N WRI TI NG TO THE DEPARTMENT
THAT THE REVENUE TRANSFERRED TO THE CRI Tl CAL BRI DGE FUND UNDER
SECTI ON 10(1) (1) DURI NG THE PRECEDI NG FI SCAL YEAR WAS SPENT ONLY
FOR PURPOSES AUTHORI ZED UNDER SUBSECTI ON (4).

SEC. 11F. (1) THERE IS CREATED W THI N THE STATE TRUNK LI NE
FUND THE COWMERCI AL H GHWAY FUND FOR THE PURPOSE OF RECEI VI NG
FUNDS ALLOCATED FROM THE M CHI GAN TRANSPORTATI ON FUND AND THE
STATE TRUNK LI NE FUND. FUNDS RECEI VED | NTO THE COMVERCI AL HI G+
WAY FUND SHALL BE EXPENDED ONLY FOR THE CONSTRUCTI ON, RECONSTRUC-
TI ON, REHABI LI TATI ON, RESTORATI ON, OR RESURFACI NG OF STATE TRUNK
LI NE H GAVWAYS AND BRI DGES BELONG NG TO THE NATI ONAL HI GHWAY
SYSTEM DESCRI BED I N SECTI ON 103(b) OF TITLE 23 OF THE UNI TED
STATES CODE, 23 U. S.C. 103.

(2) ON OR BEFORE JANUARY 1 OF EACH CALENDAR YEAR, THE
DEPARTMENT SHALL AFFIRM I N WRI TI NG TO THE STATE TRANSPORTATI ON
COW SSI ON THAT REVENUE TRANSFERRED TO THE COMMERCI AL HI GHVWAY
FUND UNDER SECTI ON 10(1) (H) DURI NG THE PRECEDI NG FI SCAL YEAR WAS
SPENT ONLY ON PURPOSES AUTHORI ZED UNDER THI S SECTI ON.

Sec. 18b. (1) The state transportation conm ssion nmay
borrow noney and issue notes or bonds for the follow ng

pur poses:
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(a) To pay all or any portion of or to nmake | oans, grants,
or contract paynents to pay all or any portion of any capital
costs for the purposes described in section 9 of article | X of
the state constitution of 1963.

(b) To pay the principal or the principal and interest on
notes and, if the state transportation comm ssion considers
refunding to be expedient, to refund bonds payable from noney in
the state trunk line fund or the conprehensive transportation
fund or received or to be received fromthe notor vehicle highway
fund or the Mchigan transportation fund regardl ess of when the
refunded bonds were issued, by the issuance of new bonds, whether
or not the bonds to be refunded have matured or are subject to
prior redenption or are to be paid, redeemed, or surrendered at
the tine of issuance of the refunding bonds; and to issue new
bonds partly to refund bonds or pay notes then outstandi ng and
partly for any other transportation purpose authorized by this
act .

(c) To pay all costs relating to the issuance of the bonds
or notes described in this section, including, but not limted
to, legal, engineering, accounting, and consulting services,

i nterest on bonds or notes for —steh— THE peri od —as— determ ned
by the state transportation conm ssion in the resolution autho-
rizing the bonds or notes and a reserve for paynent of principal,
interest, and redenption prem uns on the bonds or notes in an
amount determ ned by the state transportation comm ssion in the

resol uti on authorizing the bonds or notes.
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(2) The refundi ng bonds described in subsection (1)(b) shal
be sold and the proceeds and the earnings or profits fromthe
i nvest ment of those proceeds applied in whole or in part to the
purchase, redenption, or paynent of the principal or the princi-
pal and interest of the bonds to be refunded and the refunding
bonds issued by the state transportati on comm ssion under subsec-
tion (1)(b) and the costs described in subsection (1)(c).

Ref undi ng notes or bonds shall be considered to be issued for the
same purpose or purposes for which the notes or bonds to be
refunded were issued.

(3) The notes or bonds authorized by this section shall be
i ssued only after authorization by resolution of the state trans-
portation conm ssion. —whieh— THE resol ution shall contain ALL
OF the foll ow ng:

(a) An irrevocabl e pledge providing for the paynent of the
principal and interest on the notes or bonds from noney —whieh
THAT is restricted as to use by section 9 of article I X of the
state constitution of 1963 and —whieh— THAT i s deposited or to be
deposited in the conprehensive transportation fund, in the case
of bonds or notes issued for conprehensive transportation pur-
poses as defined by law, or in the state trunk line fund, in the
case of bonds or notes issued for transportation purposes
described in the second paragraph of section 9 of article |IX of
the state constitution of 1963, or in the case of notes or bonds,
if the resolution authorizing the notes or bonds provides, from
noney received or to be received by the state transportation

departnment fromthe proceeds of bonds or renewal notes to be
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i ssued after the date of the resolution or fromnoney received or
to be received fromthe proceeds of the grants described in sub-
section (9). |If the resolution authorizing the bonds or notes
—s6— provides, a portion of the principal or interest on the
bonds or notes may be secured by an irrevocabl e pl edge of nobney
deposited in the conprehensive transportation fund or the state
trunk line fund, and the bal ance of the principal and interest
secured by an irrevocabl e pl edge of the proceeds of bonds or
renewal notes or noney received or to be received fromthe pro-
ceeds of the grants described in subsection (9).

(b) A brief statenent describing the projects for which the
notes or bonds are to be issued and in the case of notes or bonds
to pay notes or refund bonds, a description of the notes or bonds
to be paid or refunded. For purposes of this section and section
18k, in connection with bonds issued to fund the | oan program
establi shed under section 11(7) to (12), the | oan program shal
constitute the project, and it shall not be necessary to specify
the particular itemor costs of a particular itemto be financed
fromany particular |oan made under the | oan program

(c) The estimated cost of the projects, —er— THE ESTI MATED
COST OF refunding, or THE ESTI MATED COST OF refi nanci ng.

(d) The detail of the notes or bonds including the date of
issue, maturity date or dates of the bonds or notes, the maxinmm
interest rate, the dates of paynent of interest, the paying
agents, the transfer agent or agents, the provisions for regis-
tration, the redenption provisions, and the manner of execution

or, as provided in subsection (11)(d), the limtations wthin
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whi ch —steh— THE REQUI RED detail may be determ ned by the person
desi gnated by the conmm ssion.

(4) If after the issuance of notes or bonds, the state
transportati on conm ssion determ nes that a project for which the
notes or bonds are to be issued should be changed, the state
transportati on comm ssion, by resolution, adopted after the 30
days' notice of intention to adopt the resol ution has been given
to the appropriations commttees of the senate and the house of
representatives, shall anend the resolution authorizing the bonds
or notes to change the description of the project or projects or
to substitute a different project or projects for the project for
whi ch the notes or bonds were issued and shall nake other revi-
sions in the resolution authorizing the notes or bonds with
respect to cost as may be necessary to permt the change in or
substitution of a project or projects.

(5) Before Cctober 1, 1979, the total amount of bonds and
notes issued pursuant to this section for conprehensive transpor-
tation purposes as defined by |law shall not exceed an anount as
will be serviced as to maxi mum principal and interest require-
ments by a sumequal to the amount deposited to the credit of the
general transportation fund for the fiscal year ending
Sept enber 30, 1977. After Septenber 30, 1979, the total anpunt
of bonds and notes issued pursuant to this section for conprehen-
sive transportation purposes as defined by |aw shall not exceed
an anount as will be serviced, out of state funds only, as to
maxi mum annual principal and interest requirenents by an anount

equal to 50% of the total anount of nobney fromtaxes, the use of
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13
whi ch noney is restricted by section 9 of article | X of the state
constitution of 1963, and which noney is deposited in the state
treasury to the credit of the conprehensive transportation fund
during the state fiscal year imedi ately preceding the issuance
of the bonds or notes.

(6) The total ampount of bonds and notes issued pursuant to
this section for transportation purposes described in the second
par agraph of section 9 of article | X of the state constitution of
1963 shall not exceed an amount as will be serviced as to the
maxi mum princi pal and interest requirenents by a sumequal to 50%
of the total of the amount of noney received fromtaxes, the use
of which is restricted by section 9 of article | X of the state
constitution of 1963 and which is deposited in the state treasury
to the credit of the state trunk line fund during the state
fiscal year inmediately preceding the issuance of the bonds or
not es.

(7) The principal or principal and interest or the portion
of principal or interest of bonds or notes —whieh— THAT are
issued in anticipation of the issuance of bonds or renewal notes
or of federal grants as provided in subsection (9) and —whith
THAT do not pledge for their paynent noney in the state trunk
line fund or the conprehensive transportation fund or noney
received or to be received by the state transportation departnent
fromthe Mchigan transportation fund or the notor vehicle high-
way fund shall not be considered to be principal and interest
requi rements subject to the limtation set forth in subsections

(5) and (6). The principal of and interest on notes or bonds
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refunded or for the refunding of which refunding bonds have been
sol d, whether the bonds to be refunded are to be retired at the
time of delivery of the refunding bonds or not, shall not be con-
sidered to be principal and interest requirenments subject to the
limtation set forth in subsections (5) and (6).

(8) In computing the maxi mum annual principal and interest
requi rements under subsection (6), the total outstanding maximum
annual contributions required to be made by the state hi ghway
comm ssion and the state transportati on conm ssion pursuant to
contracts entered into under the authorization of section 18d,
whi ch contributions are pledged to the paynent of bonds issued
under section 18d, shall be included in the anount.

(9) The state transportati on comm ssion nmay borrow noney and
i ssue notes or bonds in anticipation of the receipt of grants
fromthe United States of Anerica or any agency or instrunental-
ity thereef— OF THE UNI TED STATES OF AMERI CA and may pl edge for
t he paynent of the principal, interest, and redenption prem uns
on —steh— THE notes or bonds 1 or nore of the follow ng:

(a) The proceeds of any —steh— grant, —ane— any investnent
earni ngs, or ANY gain —thereor— ON THE NOTES OR BONDS

(b) If deened advisable by the state transportati on conm s-
sion, noney —whteh— THAT is restricted as to use by section 9 of
article I X of the state constitution of 1963, and —whteh— THAT is
deposited or to be deposited in the conprehensive transportation
fund, in the case of bonds or notes issued for conprehensive
transportation purposes as defined by law, or in the state trunk

line fund, in the case of bonds or notes issued for
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transportati on purposes described in the second paragraph of
section 9 of article I X of the state constitution of 1963.

(c) If —deered— CONSI DERED advi sabl e by the state transpor-
tation comm ssion, noney received or to be received by the state
fromthe sale of the bonds or notes described in this section to
be issued after the issuance of the notes or bonds described in
this subsection and any investnent earnings or gain thereon.

(10) Bonds or notes may be issued under this section as sep-
arate issues or series with different dates of issuance, but the
aggregate of the bonds or notes shall be subject to the limta-
tions set forth in this section.

(11) The state transportation comm ssion in determning to
i ssue bonds or notes may do 1 or nore of the foll ow ng:

(a) Authorize and enter into insurance contracts, agreenents
for lines of credit, letters of credit, commtnents to purchase
obl i gati ons, remarketing agreenments, reinbursenent agreenents,
and any other transactions to provide security to assure tinely
paynment of any bonds or notes.

(b) Authorize paynent fromthe proceeds of the bonds or
notes or other funds avail able, of the cost of issuance, includ-
ing, but not limted to, fees for placenent, fees or charges for
i nsurance, letters of credit, lines of credit, renmarketing agree-
ments, reinbursenment agreenents, or purchase or sal es agreenents
or commtnents, or other agreenments to provide security to assure
timely paynent of bonds or notes.

(c) Authorize principal and interest to be payable from1l or

nore of the foll ow ng
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(i) Money described in subsection (3)(a).

(i7) Proceeds of bonds or notes.

(@i) Earning on proceeds of bonds or notes or other funds
hel d for paynment of bonds or notes.

(iv) Proceeds of any other security provided to assure
timely paynment of the bonds or notes.

(v) Proceeds of federal grants and ot her noney described in
subsection (9).

(vi) Any conbination of the sources described in subpara-
graphs (i) to (v).

(d) Authorize or provide for a person designated by the
state transportation conmm ssion, but only within [imtations
—whi-eh— THAT shall be contained in the authorization resolution
of the state transportation comm ssion, to do 1 or nore of the
fol | ow ng:

(7) Sell and deliver and receive paynent for bonds or
not es.

(i7) Refund bonds or notes by the delivery of new bonds or
not es, whether or not the bonds or notes to be refunded have
mat ured or are subject to redenption prior to maturity on the
date of delivery of the refundi ng bonds or notes.

(#ii) Deliver bonds or notes partly to refund bonds or notes
and partly for any other authorized purposes.

(iv) Buy, hold w thout cancellation, or sell bonds or notes
SO i ssued.

(v) Approve interest rates or nethods for fixing interest

rates, prices, discounts, maturities, principal anounts,
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denom nations, dates of issuance, interest paynent dates,
optional or mandatory redenption or tender rights and obligations
to be exercised by the state transportati on comm ssion or the
hol der, the place of delivery and paynent, and other matters and
procedures necessary to conplete the transactions authori zed.

(E) ENTER I NTO | NTEREST RATE EXCHANGES OR SWAPS, HEDGES, OR
SI' M LAR AGREEMENTS W TH RESPECT TO | TS BONDS OR NOTES | N THE SAME
MANNER AND SUBJECT TO THE SAME LI M TATI ONS AND CONDI TI ONS PRO-
VIDED FOR A MUNI Cl PALITY I N SECTI ON 317 OF THE REVI SED MUNI Cl PAL
FI NANCE ACT, 2001 PA 34, MCL 141.2317.

(12) If additionally secured as provided in —thts— subsec-
tion (11), the bonds or notes, notw thstandi ng other provisions
of this act, may be made payable or subject to purchase on demand
or —pr+or—te— BEFORE maturity at the option of the holder at the
time and in the manner —as— THAT IS determ ned by the state
transportati on comm ssion or the designated person —as— provided
in the resolution authorizing the bonds or notes. Any bonds or
notes authorized by this section may bear no interest or interest
at a rate —or—rates—whtreh— THAT may be vari abl e but —whreh—shat
be— THAT IS subject to the [imtations provided in section 18e as
provided in the resolution authorizing the obligations. |f bonds
or notes are subject to paynent or purchase on denmand or —pri+ot+
t6— BEFORE maturity at the option of the holder, and the obliga-
tion of the state to nmake paynent or effect purchases on demand
or —p+rt+er—te— BEFORE maturity, at the option of the holder is
limted to the proceeds of 1 or nore of the additional security

devi ces described in —thts— subsection (11) and is not payable
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fromconstitutionally restricted funds deposited in the
conprehensive transportation fund or the state trunk Iine fund,
for purposes of conputing maxi mum annual principal and interest
requi rements under subsections (5) and (6), the principal and
interest on the bonds or notes subject to paynent or purchase on
demand or prior redenption at the option of the holder shall be
di sregarded and the maxi num annual principal and interest
requi rements —whieh— THAT woul d arise with respect to the repay-
ment of the proceeds of the additional security device shall be
substituted —therefer— FOR THE PRI NCI PAL AND | NTEREST ON THE
BONDS OR NOTES.

Sec. 18e. Bonds issued by a governnental unit under this
act shall be serial bonds with periodic maturities, or term
bonds, with mandatory redenption requirenents, or both serial and
term bonds, the aggregate of which shall not exceed 30 years, the
first of which shall fall due not nore than 5 years fromthe date
of issuance. Maturities shall be as established by the resol u-
tion or ordinance authorizing the bonds or notes, w thout regard
to the useful lives of the projects financed fromthe proceeds of
the bonds or notes. The bonds shall bear interest, taking into
account any discount or premiumon the sale of the bonds, at a
rate not exceeding the maxi mumrate permtted by the —wunietrpat
Hrance—act—Act—No—202of—thePubtHe—-Acts—of1943—as—anended-
bei . . . . ey ek e
REVI SED MUNI CI PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821, may be nade redeenmabl e before maturity on those terns

and conditions, and with the prem um —as—shat+—be— THAT IS
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provi ded by the proceedi ngs authorizing their issuance.

Qut st andi ng and aut hori zed bonds i ssued pursuant to this act may

be treated as a single issue for the purpose of fixing

maturities. |f pursuant to —Aet—No—1#5—-ofthePubt+eActs—of

M-eht-gan—Corptted—taws— 1952 PA 175, MCL 247.201 TO 247.707, OR
1943 PA 143, MCL 141. 251 TO 141. 254, the maxi num annual princi pal

and interest requirements on bonds issued by governnental units
are required to be neasured by reference to anobunts received from
the notor vehicle highway fund, the requirenents shall be nea-
sured by the receipts fromthe notor vehicle highway fund, the

M chi gan transportation fund, or both funds. —ant—+f— |F pursu-
ant to this act the maxi num annual principal and interest

requi rements on bonds or notes issued by governnental units are
required to be neasured by reference to anmounts received fromthe
M chi gan transportation fund, the requirements shall be neasured
by the receipts fromthe notor vehicle highway fund, the M chigan

transportation fund, or both funds. The state transportation

comm ssion shall certify —whiech—ecertiiftecaton—shaH—Ffor—pur—

conctustve—as—to—theratters—stated—theretn,— to the state trea-
sury on or before the issuance of any bonds, notes, or other
obligations issued after July 1, 1983, pursuant to section 18b or
18d for purposes other than the maintenance of highways, roads,

streets, and bridges and for purposes other than the purposes
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specified in section 11(2)(b), (c), and (d) that its average
annual debt service requirements for all bonds, notes, and ot her
obligations, or portions of bonds, notes, and other obligations
i ssued after July 1, 1983, for purposes other than the mainte-
nance of hi ghways, roads, streets, and bridges and other than for
t he purposes specified in section 11(2)(b), (c), and (d), includ-
ing the bonds, notes, or other obligations to be issued does not
exceed 10% of the state revenue appropriated to the state trunk
line fund, |less the anbunts described in section 11(2)(a) to
—&¢)— (H) during the |last conpleted state fiscal year. THE CER-
TI FI CATI ON OF THE STATE TRANSPORTATI ON COWM SSI ON REQUI RED UNDER
THI' S SECTI ON SHALL BE CONCLUSI VE FOR THE PURPCSES OF DETERM NI NG
THE VALI DI TY OF BONDS, NOTES, AND OTHER OBLI GATIONS. |f the pur-
pose for which the bonds, notes, or other obligations is issued
is changed after the issuance of the bonds, notes, or other obli-
gations, the change shall be made in such a manner to maintain
compliance with the certification required by the preceding sen-
tence, as of the date the certificate was originally issued, but
no —steh— change shall invalidate or otherw se affect the bonds,
notes, or other obligations with respect to which the certificate
was issued, or the obligation to pay debt service on the bonds,
notes, or other obligations. As used in this section,
"mai nt enance"” nmeans mai ntenance as defined in section 11(6).

Enacting section 1. Section 9a of 1951 PA 51, MCL 247.659a,

i s repeal ed.

05318' 01 *



© 00 N oo o~ W N P

21

Enacting section 2. This anendatory act does not take
effect unless all of the following bills of the 91st Legislature
are enacted into | aw

(a) Senate Bill No. or House Bill No. 5734 (request
no. 02672'01 *).

(b) Senate Bill No. or House Bill No. 5735 (request
no. 02672'01 a *).

(c) Senate Bill No. or House Bill No. 5736 (request

no. 04929'01).
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