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HOUSE BILL No. 5738

HOUSE BILL No. 5738

February 21, 2002, Introduced by Reps. Callahan and Hale and referred to the Committee on
Insurance and Financial Services.

A bill to anmend 1956 PA 218, entitled
"The insurance code of 1956,"
by anmendi ng section 6107 (MCL 500.6107), as added by 1992 PA
174.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 6107. (1) —Prior—to— BEFORE April 1 of each year, each
insurer engaged in witing insurance coverages —whteh— THAT pro-
vide the security required by section 3101(1) OR 3103(1) within
this state, as a condition of its authority to transact insurance
in this state, shall pay to the authority an assessnent equal to
$1.00 multiplied by the insurer's total —earnet—ear—years—of
HAstrance—providing—the— NUVBER OF MOTOR VEHI CLES AND MOTORCYCLES
THAT THE | NSURER PROVI DED security —freguiret—by— FOR UNDER
section 3101(1) —witten— OR 3103(1) in this state during the

i medi at el y precedi ng cal endar year.
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(2) Money —+eeetvedpursuant—to—subseetion—{H—and—at
other—onrey— received by the authority —— shall be segregated
and placed in a fund to be known as the autonobile theft preven-
tion fund. The autonobile theft prevention fund shall be adm n-
istered by the authority.

(3) Money in the autonobile theft prevention fund shall be
expended in the follow ng order of priority:

(a) To pay the costs of adm nistration of the authority.

(b) To achi eve the purposes and objectives of this chapter,
whi ch —ay— include, but ARE not —be— limted to, the foll ow ng:

(7)) Provide financial support to the departnent of state
police and | ocal |aw enforcenent agencies for econon c autonobile
theft enforcenment teans.

(i) Provide financial support to state or |local |aw
enf orcenment agencies for prograns designed to reduce the inci-
dence of econom c autonobile theft.

(iii) Provide financial support to |ocal prosecutors for
prograns designed to reduce the incidence of econom c autonobile
t heft.

(iv) Provide financial support to judicial agencies for pro-
grans designed to reduce the incidence of econom c autonobile
t heft.

(v) Provide financial support for nei ghborhood or conmunity
organi zati ons or business organi zations for prograns designed to
reduce the incidence of autonobile theft.

(vi) Conduct educational prograns designed to inform

aut onobi | e owners of nethods of preventing autonobile theft and
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to provide equi prent, for experinmental purposes, to enable
aut onobi | e owners to prevent autonobile theft.

(4) Money in the autonobile theft prevention fund shall only
be used for autonobile theft prevention efforts and shall be dis-
tributed based on need and efficacy as determ ned by the
aut hority.

(5) Money in the autonobile theft prevention fund shall not
be considered state noney.

(6) AN ASSESSMENT COLLECTED UNDER SUBSECTION (1) IS NOT
REFUNDABL E
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