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HOUSE BILL No. 5772

HOUSE BILL No. 5772

March 5, 2002, Introduced by Reps. Toy, Raczkowski, Stewart, Ehardt, Kuipers, Vander
Veen, Voorhees, Ruth Johnson, Gosselin, Pappageorge, Julian, Birkholz, Jansen, Richardville and
Lipsey and referred to the Committee on Tax Policy.

A bill to amend 1893 PA 206, entitled
"The general property tax act,”
by amendi ng section 7d (MCL 211.7d), as anmended by 1998 PA 469.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 7d. (1) Housing owned and operated by a nonprofit cor-
poration or association or by this state, a political subdivision
of this state, or an instrumentality of this state, for occupancy
or use solely by elderly PERSONS or disabl ed —famties— PERSONS
is exenpt fromthe collection of taxes under this act. For pur-
poses of this section, housing is considered occupied solely by
el derly PERSONS or disabl ed —faft+i+es— PERSONS even if 1 or nore
of the RESIDENTIAL units is occupied by service personnel, such
as a custodi an or nurse.

(2) If alocal tax collecting unit has a tax roll for

collection, and the tax roll contains taxes assessed agai nst
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property for which an exenption is clainmed under this section,
the appropriate collecting officer shall prepare a statement on a
form prescri bed by the departnent of managenent and budget
describing the property for which an exenption is clainmed under
this section, the nanes and addresses of the NONPROFI T cor pora-
tion or association entitled to the exenption, the total anount
of taxes exenpted, and the ambunt of taxes assessed agai nst the
property. The local tax collecting unit shall forward the state-
ment to the departnment of managenment and budget. Upon verifica-
tion of the statenent, the state treasurer shall draw his or her
warrant upon the state treasury for the total anmount of tax reve-
nues |ost by the local tax collecting unit as a result of the
exenption under this section as shown by the statenment. After
exam ning the statenent, the state treasurer shall forward the
warrants to the treasurer of the local tax collecting unit.

(3) The director of the departnment of managenent and budget
shal | estimte the ambunt necessary to neet the expense of adm n-
istering the provisions of this section in each year, and the
| egi sl ature shall appropriate an anmount sufficient to neet that
expense in each year.

(4) As used in this section:

(a) "D sabled person” nmeans a person with disabilities.
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(B) te)y— "Elderly person” neans that termas defined in
section 202 of title Il of the housing act of 1959, Public Law
86-372, 12 U.S.C. 1701q.

(C© —fe)— "Housing" neans —hewor—+ehabit+tated— A STRUCTURE
OR GROUP OF structures with 8 or nore residential units —+Ar2%t-of
more—of—the—struecttures— for occupancy and use by el derly PERSONS
or di sabl ed persons ——+netugding— OR, FOR TAXES LEVI ED AFTER
DECEMBER 31, 2001, 2 OR MORE RESI DENTI AL UNI TS FOR OCCUPANCY AND
USE BY DI SABLED PERSONS. HOUSI NG | NCLUDES essenti al conti guous
land and related facilities —as—weH—as— AND all personal prop-
erty of the NONPROFIT corporation or association used in connec-
tion with the facilities.

(D) —te)y— "Nonprofit corporation or association"” neans a
nonprofit corporation or association incorporated under the | aws

of this state not otherw se exenpt fromthe collection of taxes

under this act. ——eperating—ahoustngfacttty—or—projeet—auati—

(E) )— "Person with disabilities" nmeans that term as
defined in section 811 of subtitle B of title VIIl of the
Cranst on- Gonzal ez national affordable housing act, Public Law

101- 625, 42 U.S.C. 8013.
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(F) —te)— "Residential units" includes —tbedroom- ANY OF
THE FOLLOW NG

(i) ONE-BEDROOM units |icensed under the adult foster care
facility licensing act, 1979 PA 218, MCL 400.701 to 400.737, for
persons who share dining, living, and bathroomfacilities and who
have a nental illness, devel opnental disability, or a physical
—handieap— DI SABILITY, as those terns are defined in the adult
foster care facility licensing act, 1979 PA 218, MCL 400.701 to
400. 737, —or—individuat— FI NANCED AT THE TI ME OF CONSTRUCTI ON OR
REHABI LI TATI ON UNDER EI THER SECTI ON 202 OF TITLE Il OF THE HOUS-
| NG ACT OF 1959, PUBLIC LAW 86-372, 12 U.S.C. 1701Q SECTI ON 236
OF TITLE Il OF THE NATI ONAL HOUSI NG ACT, CHAPTER 847, 82
STAT. 498, 12 U. S.C. 1715Z-1, OR UNDER SECTI ON 811 OF SUBTI TLE B
OF TITLE VIII OF THE CRANSTON- GONZALEZ NATI ONAL AFFORDABLE HOUS-

I NG ACT, PUBLIC LAW 101-625, 42 U.S.C. 8013.

(i) I NDI VIDUAL sel f-contained dwellings in an unlicensed
facility —At— FINANCED AT the tinme of construction or rehabil -
i tati on ——both—setH—contatned—dwetH+ngs—and—1-—betdroomuntts—Hust
be—f+raneed— under either section 202 of title Il of the housing
act of 1959, Public Law 86-372, 12 U.S.C. 1701qg, or under section
811 of subtitle B of title VIIl of the Cranston-Gonzal ez nati onal
af f ordabl e housi ng act, Public Law 101-625, 42 U.S.C. 8013.

(iid) ONE- BEDROOM UNI TS I N A STRUCTURE OR GROUP OF STRUC-
TURES FOR DI SABLED PERSONS WHO SHARE DI NI NG, LI VING AND BATHROOM
FACI LI TI ES AND WHO HAVE A MENTAL | LLNESS, DEVELOPMENTAL DI SABI LI -
TY, OR PHYSICAL DI SABILITY, AS THOSE TERMS ARE DEFI NED I N THE
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ADULT FOSTER CARE FACI LI TY LI CENSI NG ACT, 1979 PA 218, MCL
400. 701 TO 400. 737.
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