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HOUSE BILL No. 5836

HOUSE BILL No. 5836

April 9, 2002, Introduced by Rep. Scranton and referred to the Committee on Tax Policy.

A bill to amend 1967 PA 204, entitled
"Metropolitan transportation authorities act of 1967,"
by amendi ng section 16 (MCL 124.416), as anended by 1983 PA 31.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 16. (1) The authority may borrow noney and i ssue bonds
to finance and to carry out its powers and duties. The bonds
shal | be payable fromand nmay be issued in anticipation of pay-
ment of the proceeds of any of the nethods of financing described
in section 14 or elsewhere in this act or as may be provided by
law. A political subdivision within the geographical boundaries
of the authority may contract to nake paynents, appropriations,
or contributions to the authority of the proceeds of taxes, spe-
ci al assessnents, or charges inposed and collected by the
political subdivision or out of any other funds legally avail able

and may pledge its full faith and credit in support of its
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contractual obligation to the authority. The contractual
obligation shall not constitute an indebtedness of a political
subdivision within a statutory or charter debt |limtation. If
the authority has issued bonds in anticipation of paynents,
appropriations, or contributions to be made to the authority pur-
suant to contract by a political subdivision having the power to
| evy and col |l ect ad val oremtaxes, the political subdivision my
obligate itself by the contract, and thereupon may levy a tax on
all taxable property in the political subdivision, which tax as
to rate or amount will be as provided in section 6 of article IX
of the state constitution of 1963 for contract obligations in
anticipation of which bonds are issued, to provide sufficient

nmoney to fulfill its contractual obligation to the authority.

(2) The bonds of the authority shall be issued and sold in
conpl i ance w th —Aet—No—2062of—thePubtteAets—of—1943—=as

taws— THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141. 2101
TO 141. 2821, except that the bonds may be issued for any period
of years, not exceeding 40 years. —TFhebortds—traybe-
ta—Sert+at—bonds—or—termbonds—or—a—conbinatton—of—both
setrtat—ant—termbonds—
tbh)y—tsstued—for—a—constderatt+on—-other—than—<cash—
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(3) 49— A political subdivision desiring to enter into a

contract under subsection (1) shall authorize, by resolution of
its governing body, the execution of the contract, which resol u-
tion shall be published in a newspaper of general circulation
within the political subdivision, and the contract may be exe-
cuted without a vote of the electors on the contract upon the
expiration of 90 days after the date of the publication unless,
within the 90-day period, a petition signed by not |ess than 5%
of the registered electors residing within the limts of the
political subdivisionis filed with the clerk of the political
subdi vi si on requesting a referendum upon the execution of the
contract, and in that event the contract shall not be executed
until approved by the vote of a majority of the electors of the

political subdivision qualified to vote and voting on the
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contract at a general or special election to be held not nore
than 90 days after the filing of the petition.

(4) —5)— If the bonds or notes sold by the authority

i nvol ve the pledge or use of state collected or adm nistered

funds, the authority shall seek the approval of the state trans-

portation conm ssion. —anth—tntess—an—exenption—fromprior

(5) —6)— Notw thstanding any other provision of this sec-
tion, an authority shall not issue bonds, nor use the revenues of
the sale of bonds, for the construction, reconstruction, nainte-
nance, or operation of a subway unl ess approved by concurrent

resolution by the |egislature.
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