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HOUSE BILL No. 5837

HOUSE BILL No. 5837

April 9, 2002, Introduced by Rep. Julian and referred to the Committee on Tax Policy.

A bill to amend 1986 PA 196, entitled
"Public transportation authority act,"
by anendi ng section 23 (MCL 124.473).

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 23. (1) A public authority may borrow noney and issue
notes and bonds to acquire, construct, or purchase public trans-
portation facilities and to otherwi se finance and carry out its
powers and duties. The notes and bonds may pl edge, be payable
from and may be issued in anticipation of paynent of the pro-
ceeds of any of the nethods of financing described in section 17
or elsewhere in this act or as may be provided by |aw.

(2) The public authority may i ssue bonds or notes at any

time to retire, fund, or refund, in whole or in part, outstanding

bonds or notes issued pursuant to this act, or for transportation

pur poses under any other act including the paynment of interest
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accrued, or to accrue, to the earliest or any subsequent date of
redenpti on, purchase, or maturity of the bonds or notes, redenp-
tion premum if any, and any conm ssion, service fees, and other
expenses necessary to be paid in connection with the bonds or
notes, whether the bonds or notes to be refunded have matured or
are redeemabl e or shall at a later date mature or becone
redeemable. |f considered advisable by the public authority, the

public authority may issue bonds or notes partly to refund out-

st andi ng bonds or notes and partly for any other purpose contem

plated by this act. -Bends—or—noetes—+isstuetdto+refund—outstantding
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(3) The bonds and notes issued pursuant to section 22 or
this section may be issued pursuant to, and shall be subject to
t he e oal—f ’ . . ey B :

e : . . . ey b e
taws— REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821.

(4) The public authority, by resolution of its board, shal
provi de for the issuance of the notes or bonds for the purpose of
payi ng part or all of the cost of the public transportation
facilities or authorized prograns, which cost may include an
al l owmance for |egal, engineering, architectural, and consulting
services; interest on the bonds or notes becom ng due before the
collection of the first revenue avail able for the paynment of the
interest as determned by the authority; a debt service reserve;
and ot her necessary incidental expenses. Principal of, and
interest and redenption prem uns on, the bonds or notes issued
under this section shall be payable solely fromrevenue, the
ot her sources described in this section, or otherw se descri bed
inthis act. Any interest shall be payable on the dates as
determned in the resolution authorizing the issuance of the
bonds or notes. The board of the public authority, in the reso-
[ ution authorizing the i ssuance of the bonds or notes shal
determ ne the principal amunt of the bonds or notes to be
i ssued, the registration provisions, the bond or note denom na-
tions, the bond or note designations, the rights of prior redenp-
tion of the bonds or notes at the option of the public authority

or the holders of the bonds or notes, the maxi mumrate of
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interest, the nethod of execution of the bonds or notes, and any
ot her provisions respecting the bonds or notes, the rights of the
hol ders of the bonds or notes, the security for the bonds or
notes, and the procedures for disbursenent of the bond or note
proceeds and for the investnent of the proceeds of bonds or notes
and noney for the paynment of bonds or notes. The board OF THE
PUBLI C AUTHORI TY in the resol ution authorizing the issuance of
bonds or notes may provide for the assignnment of the revenues
pl edged to 1 of the paying agents for the bonds or notes or to a
trustee, as —hereirnafter— provided in this act. The board OF THE
PUBLI C AUTHORI TY, in the resolution or resolutions authorizing
the bonds or notes, may provide for the terns and conditions upon
whi ch the hol ders of the bonds or notes, or any portion of the
bond or notehol ders or any trustee for the bond or notehol ders,
shall be entitled to the appointnment of a receiver. The resol u-
tion authorizing the bonds or notes may provide for the appoint-
ment of a trustee for the bond or notehol ders, may give to the
trustee the appropriate rights, duties, remedies, and powers,
with or without the execution of a deed of trust or nortgage,
necessary and appropriate to secure the bonds or notes.

(5) Al bonds and notes and the interest coupons attached to
t he bonds or notes are declared to be fully negotiable and to
have all of the qualities incident to negotiable instruments
under the uniform conmercial code, —-Aet—No—t+4—-ofthePubte
Aets—of—1962,—betng——sectons 4401161+ to0 44611162 of the
M-ehi-gan—Conpited—taws— 1962 PA 174, MCL 440. 1101 TO 440. 11102,
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subject only to the provisions for registration of the bonds or
notes which nay appear on the bonds or notes.

(6) The property of the authority, its inconme and operation,
and any vendor, vendee, |essor, and | essee interest in any prop-
erty sold or |eased pursuant to section 24 shall be exenpt from
all taxation by this state or any of its political subdivisions
and all bonds and notes of the authority, the interest on the
bonds and notes, and their transfer shall be exenpt fromall tax-
ation by this state or any of its political subdivisions. —
except—for—estate—gr-ft—antd—+nherttancetaxes—Fhe— THI S state
covenants with the purchasers and all subsequent hol ders and
transferees of notes and bonds issued by the authority under this
act, in consideration of the acceptance of and paynent for the
not es and bonds, that the notes and bonds of the fund, issued
pursuant to this act, the interest on the notes and bonds, the
transfer —thereef— OF THE BONDS OR NOTES, and all its fees,
charges, gifts, grants, revenues, receipts, and other noney
received or to be received and pl edged to pay or secure the pay-
ment of the notes or bonds shall at all tines be free and exenpt
fromall state or |local taxation as provided by the | aws of —the
TH S st ate. ——execept—for—estate—gtit—and—inheritance—taxes—

(7) The public authority may issue additional bonds or notes
With respect to the pledge of the revenues with previously issued
bonds or notes of the public authority for the purpose and under
the terms and conditions provided in the resolution authorizing
t he previous issue of bonds. The public authority may enter into

agreements with the holders of the bonds or notes or with others
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for the bonds or notes to be delivered to the public authority or
others before the stated maturities of the bonds or notes.

(8) —Fhe— THI S state, a political subdivision, or a private
corporation, partnership, or individual nmay advance nobney or
deliver property to the public authority to finance or to carry
out its powers and duties. The public authority nmay agree to
repay the advances or pay for the property within a period not
exceedi ng 40 years, fromthe proceeds of its bonds or notes or
fromother funds legally available for use, with or wthout
interest as may be agreed at the tinme of advance or of
repaynent. The obligation of the public authority to make the
repaynent or paynment nmay be evidenced by a contract or note or
notes, which contract or note may pledge the full faith and
credit of the public authority, but the contract or note shal
not be an obligation within the nmeaning of the —rmhAtetrpat—Ft+nance
act—Act—No—202—ef—thePublec—Aets—ef—1943— REVI SED MUNI Cl PAL
FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141.2821. A political
subdi vi si on, subject to applicable constitutional limtations and
procedures, may pledge its full faith and credit for the paynent
of bonds or notes of the public authority upon adoption of a res-

olution or a majority vote of the nmenbers elected to and serving

on its governing body so providing. -AnobHgatiren—oeof—apubte
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