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HOUSE BILL No. 5838

April 9, 2002, Introduced by Rep. Hart and referred to the Committee on Tax Policy.

A bill to amend 1956 PA 111, entitled

"An act to provide for the acquisition, construction, establish-
ment, opening, altering, inproving and mai ntaining of highways;
aut hori zing contracts between townshi ps and boards of county road
commi ssioners for the sane; authorizing townships to finance
their share of the cost of the same fromits contingent fund,
speci al assessnents, and bonds or short termnotes issued in
anticipation of the receipt of sales tax noneys or general obli-
gation bonds; and to prescribe procedures and conditions relative
to the issuance of said bonds or short termnotes,"”

by anendi ng sections 4 and 5 (MCL 247. 354 and 247.355), section 4
as anended by 1983 PA 109.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 4. (1) Bonds issued under this act in anticipation of

sal es tax —+morey— REVENUE to be returned to the township shall be
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of—and—nterest—on—sard—bonds—or—short—termnotes—shatt—be— pay-

able primarily fromthe proceeds of revenues derived from sal es
tax —ferRey— REVENUE col l ected by the state and returned to the
t ownshi p —purstvant—to— UNDER section 10 of article I X of the
state constitution of 1963.

(2) As additional security for the paynent of —sated— THE
bonds, the township board may submit to the qualified electors of
t he township the question of pledging the full faith and credit
of the township for the payment of —satd— THE bonds, as provided
in section 5; and if a majority of the qualified electors voting
on the issue —shaHH—Faver— APPROVE t he —same— QUESTION, the town-
ship board may pledge the full faith and credit of the township
for the paynment of —sat+d— THE bonds, in which event, if the sales
t ax —ferey—+s— PROCEEDS ARE not sufficient —therefor—satd— TO
PAY THE bonds and the interest —thereen— ON THE BONDS, THEY shal
be payable fromany noney in the contingent fund of the township
or fromad val orem taxes —whieh— THAT the township shall |evy

without limtation as to rate or anount.
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(3) The township board in —sate— THE resol ution shall make
an irrevocabl e pl edge and appropriation of an anount sufficient
for paynent of the principal of and interest upon —sare— THE
bonds or short term notes fromrevenues derived fromsal es tax
—fofey— REVENUE col | ected by the state and returned to the town-
shi p —purstant—te— UNDER section 10 of article I X of the state
constitution of 1963. The township board nmay not pledge for
annual debt service requirenents in any future cal endar year on
—satd— THE bonds or short termnotes an anobunt in excess of 50%
of the average revenues derived from sal es tax —woerey— REVENUES
collected by the state and returned to the township —pturstant—to
UNDER section 10 of article I X of the state constitution of 1963
in the 3 cal endar years —next— | MVEDI ATELY precedi ng t he
borrowi ng. Nothing contained in this section shall be construed
as a prohibition agai nst successive borrowi ngs —se—+teng—as— | F
the total anount of revenues pl edged for annual debt service
requi rements —shatH— DOES not exceed the applicabl e percentage

described in this section.
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(4) BONDS AND NOTES | SSUED UNDER THI S ACT ARE SUBJECT TO THE

REVI SED MUNI CI PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821.

Sec. 5. General obligation bonds issued under this act
shal |l be issued only after their issuance has been authorized by
a majority vote of the qualified electors of the township voting
on the proposition of issuing the bonds at a general or special
township election and only after the qualified electors of the
townshi p have voted an increase in the tax rate limtation
i nposed by section 6 of article 99— I X of the state constitution
of 1963, in an anmount and for a period of time necessary to
permt the collection of taxes in an anmpbunt sufficient to neet
the principal and interest requirenments on the proposed bonds. A
townshi p may not issue general obligation bonds under this act

for an anount greater than 10% of the total assessed val uation of

t he townshi p. ——astast—egtwatt+zetdby—the——state—nor—shat—the
Fast—raturity—of—the—bonds—fFaH—due—rorethan—20—years—f+romthe
tate—of—+ssuvance—thereof— The general obligation bonds shall be
i ssued and sol d subject to —ant—in—accordance—wth—Act—No—262
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L ety " F | ed—bei . |
2 138-2-of—theMehi-gan—Conpited—taws— THE REVI SED MUNI Cl PAL
3 FINANCE ACT, 2001 PA 34, MCL 141.2101 TO 141.2821.
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