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HOUSE BILL No. 5898

HOUSE BILL No. 5898

April 16, 2002, Introduced by Reps. Shackleton, Raczkowski, Gilbert, Richardville,
Kooiman, Palmer, Bovin, Stamas, Neumann, Cameron Brown, Allen, Patterson, Ehardt, Gosselin,

Kowall, Plakas, Julian, Tabor, Stewart, Hummel and Howell and referred to the Committee on Tax

Policy.

A bill to anend 1893 PA 206, entitled

"The general property tax act,"”

by anmendi ng section 70 (MCL 211.70), as anmended by 2000 PA 309.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 70. (1) Real or personal property owned and occupi ed
by a nonprofit charitable institution while occupied by that non-
profit charitable institution solely for the purposes for which
it was incorporated is exenpt fromthe collection of taxes under
this act.

(2) Real or personal property owned and occupied by a chari -
table trust while occupied by that charitable trust solely for
the charitabl e purposes for which that charitable trust was
established is exenpt fromthe collection of taxes under this

act .
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(3) REAL OR PERSONAL PROPERTY OWNED AND OCCUPI ED BY A
FRATERNAL OR VETERANS ORGANI ZATI ON WHI LE OCCUPI ED BY THAT
FRATERNAL OR VETERANS ORGANI ZATI ON SOLELY FOR THE PURPCSES FOR
WH CH THAT FRATERNAL OR VETERANS ORGANI ZATI ON WAS ESTABLI SHED | S
EXEMPT FROM THE COLLECTI ON OF TAXES UNDER THI S ACT.

(4) —3)— Real or personal property owned by a nonprofit
charitable institution, —ef— charitable trust, OR FRATERNAL OR
VETERANS CRGANI ZATION that is | eased, |oaned, or otherw se nmade
avai |l abl e to another nonprofit charitable institution, —er— char-
itable trust, OR FRATERNAL OR VETERANS CRGANI ZATI ON or to a non-
profit hospital or a nonprofit educational institution that is
occupi ed by that nonprofit charitable institution, charitable
trust, FRATERNAL OR VETERANS ORGANI ZATI ON, nonprofit hospital, or
nonprofit educational institution solely for the purposes for
whi ch that nonprofit charitable institution, charitable trust,
FRATERNAL OR VETERANS CRGANI ZATI ON, nonprofit hospital, or non-
profit educational institution was organi zed or established and
that woul d be exenpt fromtaxes collected under this act if the
real or personal property were occupied by the | essor nonprofit
charitable institution, —efr— charitable trust, OR FRATERNAL OR
VETERANS CORGANI ZATI ON sol ely for the purposes for which the
| essor charitable nonprofit institution was organized or the
charitable trust OR FRATERNAL OR VETERANS ORGANI ZATI ON was est ab-
lished is exenpt fromthe collection of taxes under this act.

(5) —4)— For taxes levied after Decenber 31, 1997, real or
personal property owned by a nonprofit charitable institution,

—of— charitable trust, OR FRATERNAL OR VETERANS ORGAN ZATI ON t hat
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is |l eased, |oaned, or otherw se nmade avail able to a governnent al
entity is exenpt fromthe collection of taxes under this act if
all of the follow ng conditions are satisfied:

(a) The real or personal property would be exenpt fromthe
collection of taxes under this act under section 7mif the real
or personal property were owned or were being acquired pursuant
to an install nent purchase agreenent by the | essee governnental
entity.

(b) The real or personal property would be exenpt fromthe
coll ection of taxes under this act if occupied by the | essor non-
profit charitable institution, —e+r— charitable trust, OR FRATER-
NAL OR VETERANS ORGANI ZATI ON solely for the purposes for which
the | essor charitable nonprofit institution was organized or the
charitable trust OR FRATERNAL OR VETERANS ORGANI ZATI ON was
est abl i shed.

(6) 5)y— If authorized by a resolution of the |ocal tax
collecting unit in which the real or personal property is
| ocated, real or personal property owned by a nonprofit charita-
ble institution that is occupied and used by the nonprofit chari -
table institution's chief executive officer as his or her princi-
pal residence as a condition of his or her enploynent and that is
contiguous to real property that contains the nonprofit charita-
ble institution's principal place of business is exenpt fromthe
coll ection of taxes under this act.

(7) 69— A charitable home of a fraternal OR VETERANS
ORGANI ZATI ON or secret society, or a nonprofit corporation whose

stock is wholly owned by a religious SOCIETY or fraternal
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—soetety— OR VETERANS ORGANI ZATI ON t hat owns and operates
facilities for the aged and chronically ill and in which the net
income fromthe operation of the corporation does not inure to
the benefit of any person other than the residents, is exenpt
fromthe collection of taxes under this act.

(8 —#AH— As used in this section:

(a) "Charitable trust" neans a charitable trust registered
under the supervision of trustees for charitable purposes act,
1961 PA 101, MCL 14.251 to 14. 266.

(B) "FRATERNAL OR VETERANS ORGANI ZATI ON' MEANS AN ORGANI ZA-
TION WTHI N THI S STATE, EXCEPT A COLLEGE FRATERNI TY OR SORORI TY,
THAT MEETS ALL OF THE FOLLOW NG REQUI REMENTS:

(/) 1'S NOT ORGANI ZED FOR PECUNI ARY PROCFI T.

(i) 1'S A BRANCH, LODGE, OR CHAPTER OF A NATI ONAL OR STATE
FRATERNAL OR VETERANS ORGANI ZATI ON

(i) EXI STS FOR THE COVMON PURPOSE, BROTHERHOOD, OR OTHER
| NTERESTS OF | TS MEMBERS

(C©) —fb)y— "CGovernnental entity" means 1 or nore of the
fol | ow ng:

(7)) The federal government or an agency, departnent, divi-
sion, bureau, board, comm ssion, council, or authority of the
federal government.

(i) This state or an agency, department, division, bureau,
board, comm ssion, council, or authority of this state.

(@) A county, city, township, village, |local or internedi-

ate school district, or nunicipal corporation.
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(iv) A public educational institution, including, but not
limted to, a local or internediate school district, a public
school acadeny, a community college or junior college established
pursuant to section 7 of article VIII of the state constitution
of 1963, or a state 4-year institution of higher education
| ocated in this state.

(v) Any other authority or public body created under state
I aw.

(D) —€)— "Public school acadeny" neans a public schoo
acadeny organi zed under the revised school code, 1976 PA 451, MCL
380.1 to 380.1852.
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