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HOUSE BILL No. 5931

April 18, 2002, Introduced by Reps. Shackleton, Raczkowski, Patterson, Hale, Neumann,
Ruth Johnson, Vander Veen, Meyer, Ehardt and Koetje and referred to the Committee on
Appropriations.

A bill to establish an educational |oan programfor eligible
resident students enrolled in certain nursing education prograns,
to prescribe conditions for repayment and forgiveness of the
| oans; to establish a future nurses education |loan fund and to
provide for its adm nistration; and to prescribe certain powers
and duties of certain state officers, agencies, and departnents.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"future nurses education |oan act".

Sec. 2. As used in this act:

(a) "Authority" neans the M chigan hi gher education | oan
authority created by the higher education | oan authority act,
1975 PA 222, MCL 390.1151 to 390. 1165.

(b) "Departnment” neans the departnent of treasury.
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(c) "Fund" means the future nurses education |oan fund
created in section 6.

(d) "Nursing progranf neans that termas defined in section
2701 of the public health code, 1978 PA 368, MCL 333.2701.

(e) "Practice of nursing" neans that termas defined in sec-
tion 17201 of the public health code, 1978 PA 368,

MCL 333.17201.

Sec. 3. The future nurses education |oan programis creat-
ed, to be adm nistered by the authority. The authority shall do
all of the follow ng:

(a) Make | oans to students pursuant to this act.

(b) Develop a | oan agreenent to be entered into by a | oan
reci pient and the authority that contains the terns of a | oan
made under this act and the rights and obligations of the |oan
reci pient and the authority.

(c) Collect repaynent of | oans.

(d) Conduct periodic audits of |loan recipients to ensure
conpliance with the ternms of the | oan agreenent and take neces-
sary steps to enforce the terns of the |oan agreenent.

(e) Publicize the future nurses education | oan program and
recruit qualifying students to participate in the future nurses
education | oan program

(f) Promul gate rules, as necessary to inplenent this act,
pursuant to the adm nistrative procedures act of 1969, 1969
PA 306, MCL 24.201 to 24.328. The rules shall include, at a m n-
i mum standards of eligibility for students to receive |oans

under this act. The standards of eligibility shall be designed
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to ensure that a | oan recipient has denonstrated superior
schol arship in high school and potential for superior academc
performance in a nursing programin this state and shall i ncl ude,
but not be limted to, criteria relating to an applicant's grade
poi nt average, standardized college adm ssion test scores, and
extracurricular activities.

Sec. 4. The authority may award a | oan under this act to an
i ndi vi dual determ ned by the authority to neet all of the foll ow
ing eligibility criteria:

(a) Is a United States citizen or permanent resident of the
United States.

(b) Has resided continuously in this state for the 12 nonths
i medi ately preceding the date of his or her application and is
not a resident of any other state.

(c) I's not in default on an educational |oan nmade or guaran-
teed by the state.

(d) I's enrolled or has been accepted into a 2- or 4-year
nursing programlocated in this state.

(e) Has denonstrated superior schol arship as determ ned

according to standards set by departnent rul e promnul gated under

section 3.
(f) Has signed a witten | oan agreenent with the authority
stating the individual's intention to pursue nursing as a career

and to engage in the practice of nursing in this state for a
period of not |less than 1 year for each educational | oan obtai ned

under this act.
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(g) I's in conpliance with this act and the rul es promul gated
under this act.

(h) Meets all other standards established in rules pronul -
gated by the departnent under section 3.

Sec. 5. (1) The nmaxi mum anount of a | oan nade under this
act is $3,500.00 in an academ ¢ year, and an individual nmay
obtain up to 4 loans if enrolled in a 4-year nursing program or
up to 2 loans if enrolled in a 2-year nursing program

(2) The authority shall pay the anpunt of a | oan nade under
this act directly to the nursing programin which the |oan recip-
ient is enrolled, to be applied to the | oan recipient's account
Wi th the nursing program

(3) Except as provided in subsection (4), a |oan obtained
under this act shall bear interest and be repayable on the sane
ternms as ot her educational |oans nmade by the authority at the
time the loan is awarded.

(4) Al of the following apply to an individual who obtains
1 or nore loans fromthe authority under subsection (1) and who
graduates froma 2-year nursing programwithin 2 years or froma
4-year nursing programw thin 4 years:

(a) If an individual obtains 1 loan fromthe authority under
subsection (1) while attending a 2- or 4-year nursing program
interest shall accrue but the authority shall not require that
t he individual nmake any paynents of principal and interest on
that loan until 1 year after he or she graduates from the nursing
program |If the individual denonstrates to the satisfaction of

the authority that he or she has engaged full-tinme in the

04558' 01



© 00 N oo o~ W N P

N N N NN N NN P P P PR R R R R R e
N~ o O~ W N B O © 0 N o 00 A W N B O

5
practice of nursing in this state during that 1-year period, the
authority shall forgive the principal and all accrued interest on
t hat | oan.

(b) I'f an individual described in subdivision (a) obtains a
second |l oan fromthe authority under subsection (1) while attend-
ing a 2- or 4-year nursing program interest shall accrue but the
authority shall not require that the individual nmake any paynents
of principal and interest on that loan until 2 years after he or
she graduates fromthe nursing program |f the individual denon-
strates to the satisfaction of the authority that he or she has
engaged full-time in the practice of nursing in this state during
that 2-year period, the authority shall forgive the principal and
all accrued interest on that |oan.

(c) If an individual described in subdivision (b) obtains a
third loan fromthe authority under subsection (1) while attend-
ing a 4-year nursing program interest shall accrue but the
authority shall not require that the individual rmake any paynents
of principal and interest on that |loan until 3 years after he or
she graduates fromthe nursing program |f the individual denon-
strates to the satisfaction of the authority that he or she has
engaged full-tine in the practice of nursing in this state during
t hat 3-year period, the authority shall forgive the principal and
all accrued interest on that | oan.

(d) I'f an individual described in subdivision (c) obtains a
fourth loan fromthe authority under subsection (1) while attend-
ing a 4-year nursing program interest shall accrue but the

authority shall not require that the individual nmake any paynents
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of principal and interest on that |oan until 4 years after he or
she graduates fromthe nursing program |If the individual denon-
strates to the satisfaction of the authority that he or she has
engaged full-time in the practice of nursing in this state during
t hat 4-year period, the authority shall forgive the principal and
all accrued interest on that |oan.

(5) A loan obtained under subsection (1), in conbination

W th other schol arships, work-study funds, or grant awards
received by a loan recipient in an academ c year, shall not
exceed the anmpbunt of the loan recipient's financial need as

determ ned by uniformcriteria of need as defined by the

authority.
(6) For purposes of subsection (4), a |loan recipient
enpl oyed to engage in the practice of nursing in this state is

considered to be engaged in the practice of nursing during a
period that he or she is on a parental, educational, or disabil-
ity leave of absence approved by his or her enployer.

Sec. 6. (1) There is created the future nurses education
| oan fund as a separate fund in the state treasury, to be adm n-
istered by the departnent. The departnent may accept noney for
the fund fromany source. The state treasurer shall deposit that
noney and anmounts repaid on | oans made under this act and credit
those amounts to the fund. The departnment shall use the fund
only to provide noney to the authority for |oans nmade under this
act .

(2) The state treasurer shall direct the investnent of the

fund noney and shall credit earnings to the fund.
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1 (3) Moiney in the fund at the end of a fiscal year shall not
2 revert to the general fund but shall be carried over in the fund

3 to the next fiscal year.
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