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HOUSE BILL No. 6086

HOUSE BILL No. 6086

May 16, 2002, Introduced by Reps. Godchaux, Scranton, Pappageorge and Kolb and referred
to the Committee on Education.

A bill to amend 1976 PA 451, entitled
"The revi sed school code,”
by anmendi ng section 1211 (MCL 380.1211), as anended by 1994 PA
258.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1211. (1) Except as otherwise provided in this
section, —angd—seetion—312tte;— the board of a school district
shall levy not nore than 18 mlls for school operating purposes
or the nunber of mlls levied in 1993 for school operating pur-
poses, whichever is less. A honestead and qualified agricultura
property are exenpt fromthe mlls |evied under this subsection
except for the nunber of mlls by which that exenption is reduced
under this subsection. The board of a school district with a

foundati on all owance cal cul ated under section 20 of the state

school aid act of 1979, —betng—section—388—1620—-oftheMechigan
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Cotpttet—taws— MCL 388. 1620, for the 1994-95 state fiscal year of
nore than $6,500. 00, nmay reduce the nunber of mlls fromwhich a
homest ead and qualified agricultural property are exenpted under
this subsection by up to the nunber of mlls, as certified under
section 1211a, required to be levied on a honestead and qualified
agricultural property for the school district's conbined state
and | ocal revenue per nenbership pupil for the school fiscal year
ending in 1995 to be equal to the school district's foundation
al l owance for the state fiscal year ending in 1995, and the board
also may levy in 1994 or a succeeding year that nunmber of mlls
for school operating purposes on a honestead and qualified agri-
cultural property. [N ADDI TION, BEG NNI NG I N 2002, FOR A SCHOCL
DI STRI CT THAT HAD A FOUNDATI ON ALLOMNCE UNDER SECTI ON 20 OF THE
STATE SCHOCL AID ACT OF 1979, MCL 388.1620, FOR THE 1994-95 STATE
FI SCAL YEAR OF MORE THAN $6, 500. 00, THE BOARD OF THE SCHOCL DI S-
TRI CT MAY REDUCE THE NUMBER OF M LLS FROM WHI CH A HOVESTEAD AND
QUALI FI ED AGRI CULTURAL PROPERTY ARE EXEMPTED UNDER THI S SUBSEC-
TION BY UP TO THE NUMBER OF M LLS, AS CERTI FI ED BY THE DEPARTNMENT
OF TREASURY, REQUI RED TO BE LEVI ED ON A HOVESTEAD OR QUALI FI ED
ACGRI CULTURAL PROPERTY FOR THE SCHOCL DI STRI CT'S COMVBI NED STATE
AND LOCAL REVENUE PER MEMBERSHI P PUPI L FOR EACH SCHOOL FI SCAL
YEAR TO EQUAL THE GREATER OF THE FOLLOW NG

(A) THE SUM OF THE DI STRI CT' S FOUNDATI ON ALLOMNCE FOR THE
| MVEDI ATELY PRECEDI NG FI SCAL YEAR PLUS THE DOLLAR | NCREASE | N THE
BASI C FOUNDATI ON ALLOWANCE FOR THE CURRENT STATE FI SCAL YEAR AS
COVWARED TO THE PRECEDI NG STATE FI SCAL YEAR
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(B) AN AMOUNT EQUAL TO THE DI STRI CT' S FOUNDATI ON ALLOWANCE
FOR THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR OR THE DI STRICT' S
COMBI NED STATE AND LOCAL REVENUE PER MEMBERSHI P PUPI L FOR THE
| MVEDI ATELY PRECEDI NG FI SCAL YEAR, WHI CHEVER | S GREATER, MJLTI -
PLI ED BY THE SUM OF 1 PLUS THE PERCENTAGE | NCREASE I N THE STATE
MAXI MUM FOUNDATI ON ALLOWNANCE

(2) Subject to subsection (3), if the departnent of treasury
determ nes that the maxi mum nunber of mlls allowed to be |evied
under subsection (1) on all classes of property is not sufficient
for a school district's conbined state and | ocal revenue per nmem
bership pupil for the school fiscal year ending in 1995 to be
equal to the school district's foundation all owance for that
school fiscal year, the board of the school district may levy in
1994 or a succeeding year additional mlls uniformy on all prop-
erty up to the nunber of mlls required for the school district's
conbi ned state and | ocal revenue per nenbership pupil for the
school fiscal year ending in 1995 to be equal to the school
district's foundation all owance for the state fiscal year ending
in 1995. I N ADDI TI ON, BEG NNI NG I N 2002, FOR A SCHOOL DI STRI CT
THAT HAD A FOUNDATI ON ALLOMANCE UNDER SECTI ON 20 OF THE STATE
SCHOOL Al D ACT OF 1979, MCL 388. 1620, FOR THE 1994- 95 STATE
FI SCAL YEAR OF MORE THAN $6, 500. 00, THE BOARD OF THE SCHOCL DI S-
TRI CT MAY LEVY FOR THAT YEAR ADDI TI ONAL M LLS UNI FORMLY ON ALL
PROPERTY UP TO THE NUMBER OF M LLS, AS CERTI FI ED BY THE DEPART-
MENT OF TREASURY, REQUI RED FOR THE SCHOOL DI STRI CT' S COVBI NED
STATE AND LOCAL REVENUE PER MEMBERSH P PUPI L FOR EACH SCHOOL
FI SCAL YEAR TO EQUAL THE GREATER OF THE FOLLOW NG
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(A) THE SUM OF THE DI STRI CT' S FOUNDATI ON ALLOMNCE FOR THE
| MVEDI ATELY PRECEDI NG FI SCAL YEAR PLUS THE DOLLAR | NCREASE | N THE
BASI C FOUNDATI ON ALLOMNCE FOR THE CURRENT STATE FI SCAL YEAR AS
COVPARED TO THE PRECEDI NG STATE FI SCAL YEAR

(B) AN AMOUNT EQUAL TO THE DI STRI CT' S FOUNDATI ON ALLOWANCE
FOR THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR OR THE DI STRI CT' S COwt
Bl NED STATE AND LOCAL REVENUE PER MEMBERSHI P PUPI L FOR THE | MVE-
DI ATELY PRECEDI NG FI SCAL YEAR, WH CHEVER | S GREATER, MULTI PLI ED
BY THE SUM OF 1 PLUS THE PERCENTAGE | NCREASE I N THE STATE MAXI MUM
FOUNDATI ON ALLOWANCE

(3) After 1994, EXCEPT AS OTHERW SE PROVIDED IN TH' S
SUBSECTI ON, the nunmber of mlls a school district may | evy under
this section on any class of property shall not exceed the | esser
of the nunmber of mlls the school district is certified by the
departnment of treasury under section 121l1a to levy on that class
of property under this section in 1994 or the nunber of mills
required to be levied on that class of property under this sec-
tion to ensure that the increase fromthe i mMmedi ately preceding
state fiscal year in the school district's conbined state and
| ocal revenue per nenbership pupil, calculated as if the school
district had |evied the maxi mum nunber of mlls the school dis-
trict was allowed to | evy under this section regardl ess of the
nunber of mlls the school district actually |evied, does not
exceed the | esser of the dollar anount of the increase in the
basi c foundati on all owance —untder—seect+on—26—of—the——state—sehool
att—act—of—3979— fromthe i mmedi ately preceding state fiscal year

or the percentage increase in the general price level in the
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i medi ately preceding cal endar year. HOAEVER, BEG NNI NG I N 2002
FOR A SCHOOL DI STRI CT THAT HAD A FOUNDATI ON ALLOMNCE UNDER
SECTI ON 20 OF THE STATE SCHOOL Al D ACT OF 1979, MCL 388. 1620, FOR
THE 1994-95 STATE FI SCAL YEAR OF MORE THAN $6, 500. 00, THE NUMBER
OF MLLS THE SCHOOL DI STRI CT MAY LEVY UNDER THI S SECTI ON ON ANY
CLASS OF PROPERTY SHALL NOT EXCEED THE GREATER OF THE NUMBER OF
M LLS THE SCHOOL DI STRICT | S CERTI FI ED BY THE DEPARTMENT OF TREA-
SURY UNDER SECTI ON 1211A TO LEVY ON THAT CLASS OF PROPERTY UNDER
TH' S SECTION I N 1994 OR THE NUMBER OF M LLS REQUI RED TO BE LEVI ED
ON THAT CLASS OF PROPERTY UNDER THI S SECTI ON TO ENSURE THAT THE
SCHOOL DI STRICT' S COMBI NED STATE AND LOCAL REVENUE PER MEMBERSH P
PUPI L FOR EACH SCHOOL FI SCAL YEAR IS EQUAL TO THE GREATER OF THE
FOLLOW NG

(A) THE SUM OF THE DI STRI CT' S FOUNDATI ON ALLOMNCE FOR THE
| MVEDI ATELY PRECEDI NG FI SCAL YEAR PLUS THE DOLLAR | NCREASE | N THE
BASI C FOUNDATI ON ALLOMNCE FOR THE CURRENT STATE FI SCAL YEAR AS
COVWPARED TO THE PRECEDI NG STATE FI SCAL YEAR.

(B) AN AMOUNT EQUAL TO THE DI STRI CT' S FOUNDATI ON ALLOWANCE
FOR THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR OR THE DI STRI CT' S COM
Bl NED STATE AND LOCAL REVENUE PER MEMBERSHI P PUPI L FOR THE | MVE-
DI ATELY PRECEDI NG FI SCAL YEAR, WHI CHEVER | S GREATER, MULTI PLI ED
BY THE SUM OF 1 PLUS THE PERCENTAGE | NCREASE I N THE STATE MAXI MUM
FOUNDATI ON ALLOWANCE

(4) I'f the nunber of mlls a school district is allowed to
| evy under this section in a year after 1994 is |less than the
nunber of mlls the school district was allowed to | evy under

this section in the imedi ately preceding year, any reduction

06873' 02



© 00 N oo o~ W N P

N N N NN N NN P P P PR PR R R R e
N~ o o0~ W N B O © 0 N o 00 M W N P O

6
requi red by —this— subsection (3) in the school district's
mllage rate shall be calculated by first reducing the nunber of
mlls the school district is allowed to | evy under subsection (2)
and then increasing the nunber of mlls fromwhich a honestead
and qualified agricultural property are exenpted under subsection
(1).

(5) 4)— MIlage levied under this section nust be approved
by the school electors. For the purposes of this section, mll-
age approved by the school electors before January 1, 1994 for
whi ch the authorization has not expired is considered to be
approved by the school electors.

(6) 5)— If a school district levies mllage for school
operating purposes that is in excess of the limts of this sec-
tion, the amount of the resulting excess tax revenue shall be
deducted fromthe school district's next regular tax |evy.

(7) 69— If a school district levies mllage for school
operating purposes that is less than the limts of this section,
t he board of the school district may |l evy at the school
district's next regular tax |l evy an additional nunber of mlls
not to exceed the additional mllage needed to make up the
shortfall.

(8 —#AH— A school district shall not levy mlls allocated
under the property tax limtation act, —Aet—No—62—of—thePubti¢
Acts—of—1933—being——seetions 211206+t o 21121 fa—of—theMechigan
CotpiHed—taws— 1933 PA 62, MCL 211.201 TO 211.217A, other than
mlls allocated to a school district of the first class for

paynment to a public library comm ssion under section 11(4) of
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;
—Act—No—62—of—thePubHecActs—of 1933—betrng—seection—211+211-of
the—M-ehigan—Conptted—taws— THE PROPERTY TAX LI M TATI ON ACT, 1933
PA 62, MCL 211.211, after 1993.

(9) —8)— As used in this section:

(A) "BASI C FOUNDATI ON ALLOMNCE" MEANS THE BASI C FOUNDATI ON
ALLOWANCE AS SPECI FI ED I N SECTI ON 20 OF THE STATE SCHOCL Al D ACT
OF 1979, MCL 388.1620.

(B) —f&)— "Conbined state and | ocal revenue per nenbership
pupi | " means that termas defined in section 20 of the state
school aid act of 1979, MCL 388. 1620.

(C© —fb)y— "Foundation allowance" neans a school district's
foundation all owance as cal cul ated under section 20 of the state
school aid act of 1979, MCL 388. 1620.

(D) —te)y— "CGeneral price level"” means that term as defined

in section 33 of article | X of the state constitution of 1963.

(E) —e&)— "Honestead" and "qualified agricultural property"
mean those ternms as defined in section —+2td—er—+n——sectt+on— 7dd
of the general property tax act, —Act—No—2086—ofthePubl+ec—-Aets

PubH-ec—Aets—ef—1893— 1893 PA 206, MCL 211. 7DD

(F) —e)y— "Menbershi p” means that termas defined in section
6 of the state school aid act of 1979, —beirng—Sseeton—388-—1666—0f
the—M-chigan—Conpitet—taws— MCL 388. 1606.
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(G —FH)— "School operating purposes” includes expenditures
for furniture and equi pnent, for alterations necessary to main-
tain school facilities in a safe and sanitary condition, for
fundi ng the cost of energy conservation inprovenents in school

facilities, AND for deficiencies in operating expenses for the

precedi ng year. —and—for—payrng—the—operating—attonance—due
: I hool—di . - e hool—di . . el
I hool—di . . . . hool—di . I

3a— Taxes levied for school operating purposes do not include
any of the follow ng:

(7)) Taxes levied by a school district for operating a comu-
nity coll ege under part 25.

(7)) Taxes levied under section 1212.

(iii) Taxes levied under section 1356(4) for elimnating an
operating deficit.

(iv) Taxes levied for operation of a |ibrary under FORMVER
section 260 or SECTION 1451 or for operation of a library estab-
i shed pursuant to —Aet—No—261ofthePubtetActs—of 1913 —betrnyg

secttonrs—39F+261t0 39+ 262 of theMechtgan—Corpttet—taws— 1913
PA 261, MCL 397.261 TO 397.262, that were not included in the

operating mllage reported by the district to the departnent as
of April 1, 1993. However, a district may report to the depart-
ment not later than April 1, 1994 the nunber of mlls it |evied
in 1993 for a purpose described in this subparagraph that the
school district does not want considered as operating ml|age and
then that nunber of mlls is excluded under this section from

taxes levied for school operating purposes.
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(v) Taxes paid by a school district of the first class to a
public library comm ssion pursuant to section 11(4) of —Aet
No—62—of —thePubtec—Aets—of—1933—beirngsecton—211+211+of the
M-ehigan—Conptted—taws— THE PROPERTY TAX LI M TATI ON ACT, 1933
PA 62, MCL 211.211.

(vi) Taxes | evied under FORMER section 1512 for operation of
a community swinmng pool. In addition, if a school district
included the mllage it levied in 1993 for operation of a conmu-
nity swimmng pool as part of its operating mllage reported to
the department for 1993, the school district nmay report to the
departnent not |ater than June 17, 1994 the nunmber of mlls it
levied in 1993 for operation of a community sw mm ng pool that
the school district does not want considered as operating mll age
and then that nunber of mlls is excluded under this section from
taxes |l evied for school operating purposes.

(H) "STATE MAXI MUM FOUNDATI ON ALLOWANCE" MEANS THE SUM COF
THE BASI C FOUNDATI ON ALLOMANCE PLUS $1, 500. 00. HOWEVER, BEG N-
NI NG | N 2002- 2003, THE $1, 500. 00 AMOUNT I N THI' S SUBDI VI SI ON SHALL
| NSTEAD BE AN AMOUNT EQUAL TO $1, 500. 00 M NUS $200. 00.
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