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HOUSE BILL No. 6200

HOUSE BILL No. 6200

June 13, 2002, Introduced by Rep. Ehardt and referred to the Committee on Senior Health,

Security and Retirement.

A bill to amend 1957 PA 261, entitled
"M chigan | egislative retirenent system act, "
by amendi ng section 75 (MCL 38.1075), as anended by 1998 PA 501.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 75. (1) A qualified participant is inmediately 100%
vested in his or her contributions nmade to Tier 2. A qualified
participant shall vest in the enployer contributions nmade on his
or her behalf to Tier 2 according to the follow ng schedul e:

(a) Upon conpletion of 2 years of service, 50%

(b) Upon conpletion of 3 years of service, 75%

(c) Upon conpletion of 4 years of service, 100%

(2) Aqualified participant is vested in the health insur-
ance coverage provided in section 79 if the qualified participant

neets 1 of the follow ng requirenents:
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(a) The qualified participant has conpleted 6 years of
service as a qualified participant and was not a nenber, deferred
vested nenber, or forner nonvested nmenber of Tier 1.

(b) The qualified participant was a nenber, deferred vested
menber, or former nonvested nmenber of Tier 1 who nade an el ection
to participate in Tier 2 pursuant to section 61, and who has net
the service requirenents he or she woul d have been required to
meet in order to vest in health benefits under section 50b.

(c) The qualified participant neets all of the follow ng
requi renments:

(7)) Was not a nenber, deferred vested nenber, or forner non-
vested nmenber of Tier 1.

(i) Was first elected to fill a vacancy in the house of
representatives for a period less than the full term but nore
than 1/2 of the termof office.

(i@ii)) Has conpleted 5 years of service as a qualified
partici pant.

(3) A FORMER QUALI FI ED PARTI Cl PANT WHO HAS VESTED UNDER THI S
SECTI ON BUT HAS NOT MET OR EXCEEDED THE BENEFI T COMMVENCEMENT AGE
DESCRI BED | N SECTI ON 79(1) (B) MAY PURCHASE HEALTH | NSURANCE FROM
THE STATE TREASURER FOR H MSELF OR HERSELF AND ANY HEALTH BENEFI T
DEPENDENTS. PAYMENTS SHALL BE NO GREATER THAN ACTUAL PREM UM
COST. BENEFI TS SHALL COMMENCE UPON PAYMENT OF THE PREM UM TO THE
STATE TREASURER. COVERAGE UNDER THI S SUBSECTI ON CONTI NUES UNTI L
THE FORMER QUALI FI ED PARTI Cl PANT QUALI FI ES TO RECEI VE HEALTH BEN-
EFI TS UNDER SECTI ON 79 OR UNTIL THE FORMER QUALI FI ED PARTI Cl PANT
CEASES TO MAKE PREM UM PAYMENTS UNDER THI S SECTI ON OR UNTI L THE
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1 PCLICY UNDER WHI CH THE FORMER QUALI FI ED PARTI CI PANT RECEI VES
2 COVERAGE | S CANCELED OR LAPSES, WH CHEVER IS EARLI EST
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