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HOUSE BILL No. 6282

September 17, 2002, Introduced by Reps. Cassis, Newell, Toy, Ruth Johnson, Birkholz,

Palmer, Woronchak, Voorhees, Vander Veen, Richardville, Ehardt, Meyer, Van Woerkom, Rocca,

Caul, Pappageorge, DeRossett and Kooiman and referred to the Committee on Tax Policy.

A bill to amend 1976 PA 451, entitled
"The revised school code,"
by amendi ng sections 1211, 1211d, and 1211e (MCL 380. 1211
380.1211d, and 380.1211e), section 1211 as anended and section
1211e as added by 1994 PA 258 and section 1211d as anended by
1996 PA 69.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1211. (1) Except as otherwi se provided in this section
and section 1211c, the board of a school district shall |evy not
nore than 18 mlls for school operating purposes or the nunber of
mlls levied in 1993 for school operating purposes, whichever is
| ess. A —hoerestead— PRI NCl PAL RESI DENCE and qualified agricul -
tural property are exenpt fromthe mlls |evied under this
subsection except for the nunmber of mlls by which that exenption

is reduced under this subsection. The board of a school district
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with a foundati on all owance cal cul ated under section 20 of the

state school aid act of 1979, -betng—sect+ron—388—1626—e6f—the
Mehtgan—Corpttet—taws— MCL 388. 1620, for the 1994-95 state

fiscal year of nore than $6,500.00, may reduce the nunber of
mlls fromwhich a —hemesteatd— PRI NCl PAL RESI DENCE and qualified
agricultural property are exenpted under this subsection by up to
the nunber of mlls, as certified under section 1211a, required
to be levied on a —heresteatd— PRI NCl PAL RESI DENCE and qualified
agricultural property for the school district's conbined state
and | ocal revenue per nenbership pupil for the school fiscal year
ending in 1995 to be equal to the school district's foundation

al l owance for the state fiscal year ending in 1995, and the board
also may levy in 1994 or a succeeding year that nunmber of mlls
for school operating purposes on a —hefestead— PRI NCl PAL

RESI DENCE and qualified agricultural property.

(2) Subject to subsection (3), if the departnent of treasury
determ nes that the maxi num nunber of mlls allowed to be |evied
under subsection (1) on all classes of property is not sufficient
for a school district's conbined state and | ocal revenue per mem
bership pupil for the school fiscal year ending in 1995 to be
equal to the school district's foundation all owance for that
school fiscal year, the board of the school district may levy in
1994 or a succeeding year additional mlls uniformy on all prop-
erty up to the nunber of mlls required for the school district's
conbi ned state and | ocal revenue per nenbership pupil for the

school fiscal year ending in 1995 to be equal to the school
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district's foundation allowance for the state fiscal year ending
in 1995.

(3) After 1994, the nunber of mlls a school district may
| evy under this section on any class of property shall not exceed
the | esser of the nunber of mlls the school district is certi-
fied by the departnment of treasury under section 1211a to |levy on
that class of property under this section in 1994 or the nunber
of mlls required to be levied on that class of property under
this section to ensure that the increase fromthe i medi ately
preceding state fiscal year in the school district's conbi ned
state and | ocal revenue per nmenbership pupil, calculated as if
t he school district had | evied the maxi num nunber of mlls the
school district was allowed to | evy under this section regardl ess
of the nunber of mlls the school district actually |evied, does
not exceed the | esser of the dollar anmount of the increase in the
basi ¢ foundation all owance under section 20 of the state school
aid act of 1979, MCL 388.1620, fromthe i medi ately preceding
state fiscal year or the percentage increase in the general price
level in the inmedi ately precedi ng cal endar year. |f the nunber
of mlls a school district is allowed to |evy under this section
in a year after 1994 is |less than the nunber of mlls the school
district was allowed to | evy under this section in the i medi-
ately preceding year, any reduction required by this subsection
in the school district's mllage rate shall be cal cul ated by
first reducing the nunber of mlls the school district is allowed

to | evy under subsection (2) and then increasing the nunber of
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mlls fromwhich a —hemesteatd— PRI NCl PAL RESI DENCE and qualified
agricultural property are exenpted under subsection (1).

(4) MIlage |evied under this section nust be approved by
the school electors. For the purposes of this section, mllage
approved by the school electors before January 1, 1994 for which
t he aut horization has not expired is considered to be approved by
t he school electors.

(5) If a school district levies mllage for school operating
purposes that is in excess of the limts of this section, the
anount of the resulting excess tax revenue shall be deducted from
the school district's next regular tax |evy.

(6) If a school district levies mllage for school operating
purposes that is less than the limts of this section, the board
of the school district may |levy at the school district's next
regul ar tax |levy an additional nunber of mlls not to exceed the
additional mllage needed to nmake up the shortfall.

(7) A school district shall not levy mlls allocated under
the property tax Iimtation act, —Aet—Ne—62ofthePubl+ec—-Aets
of—1933—betng—seect+ons—211+26+to 211+ 2t fa—rof—theMechigan
Conprted—taws— 1933 PA 62, MCL 211.201 TO 211.217A, other than
mlls allocated to a school district of the first class for pay-
ment to a public library conm ssion under section 11(4) of —Aet
No—62—of—thePubHc—-Aets—of—1933—beingsecton—211+—211of—the
M-ehi-gan—Conptted—taws— THE PROPERTY TAX LI M TATI ON ACT, 1933 PA
62, MCL 211.211, after 1993.

(8) As used in this section:
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(a) "Conbined state and | ocal revenue per nenbership pupil”
nmeans that termas defined in section 20 of the state school aid
act of 1979, MCL 388.1620.

(b) "Foundation all owance"” neans a school district's founda-
tion all owance as cal cul ated under section 20 of the state school
aid act of 1979, MCL 388. 1620.

(c) "General price level" neans that termas defined in sec-

tion 33 of article | X of the state constitution of 1963.

(D) —e)y— "Menbershi p" nmeans that termas defined in section

6 of the state school aid act of 1979, —betngseet+on—388—16066——0f

the—M-ehigan—Conptted—taws— MCL 388. 1606.
(E) "PRI NCI PAL RESI DENCE" AND " QUALI FI ED AGRI CULTURAL

PROPERTY" MEAN THOSE TERMS AS DEFI NED IN SECTION 1211D OR I N
SECTI ON 7DD OF THE CGENERAL PROPERTY TAX ACT, 1893 PA 206, MCL
211.7DD. | F A TERM DEFI NED | N SECTI ON 1211D IS DEFI NED I N
SECTI ON 7DD OF THE GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL

211. 7DD, DI FFERENTLY THAN THE TERM IS DEFI NED | N SECTI ON 1211D
THEN THAT TERM AS USED IN THI S SECTI ON MEANS THAT TERM AS DEFI NED
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I N SECTI ON 7DD OF THE GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL
211. 7DD,

(f) "School operating purposes" includes expenditures for
furniture and equi pnment, for alterations necessary to nmaintain
school facilities in a safe and sanitary condition, for funding
the cost of energy conservation inprovenents in school facili-
ties, for deficiencies in operating expenses for the preceding
year, and for paying the operating all owance due fromthe school
district to a joint high school district in which the school dis-
trict is a participating school district under part 3a. Taxes
| evied for school operating purposes do not include any of the
fol | ow ng:

(7)) Taxes levied by a school district for operating a comu-
nity coll ege under part 25.

(i) Taxes levied under section 1212.

(i) Taxes |l evied under section 1356(4) for elimnating an
operating deficit.

(iv) Taxes levied for operation of a |ibrary under section
260 or 1451 or for operation of a library established pursuant to
—Act—No—261t—-of—thePubHecActs—of—1913—betng——seetions—397+26%
to—39+262of the—Mechigan—Conptted—taws— 1913 PA 261, MCL
397.261 TO 397.262, that were not included in the operating mll-
age reported by the district to the departnment as of April 1,
1993. However, a district may report to the departnent not |ater
than April 1, 1994 the nunber of mlls it levied in 1993 for a
pur pose described in this subparagraph that the school district

does not want considered as operating mllage and then that
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nunmber of mlls is excluded under this section fromtaxes |evied
for school operating purposes.

(v) Taxes paid by a school district of the first class to a
public library comm ssion pursuant to section 11(4) of —Aet
No—62—of—thePubHc—-Aets—of—1933—beirngsecton—211+—211of—the
M-ehi-gan—Cenpited—taws— THE PROPERTY TAX LI M TATI ON ACT, 1933 PA
62, MCL 211.211.

(vi) Taxes | evied under FORMER section 1512 for operation of
a community swinmng pool. In addition, if a school district
included the mllage it levied in 1993 for operation of a conmu-
nity swimmng pool as part of its operating mllage reported to
t he departnent for 1993, the school district may report to the
departnment not |ater than June 17, 1994 the nunber of mlls it
levied in 1993 for operation of a community sw nmm ng pool that
t he school district does not want considered as operating mll age

and then that number of mlls is excluded under this section from

taxes levied for school operating purposes.

Sec. 1211d. —(3)—Exeept—as—otherwrseprovided—+n—subseetion
2)—=as— AS used in this section and in section 1211
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(A —tb)y— "Omer" neans a person who is 1 of the foll ow ng:

(7)) A person who owns property or who is purchasing property
under a land contract.

(ii)) A person who is a partial owner of property.

(i) A person who owns property as a result of being a ben-
eficiary of a wll or trust or as a result of intestate
successi on.

(iv) A person who owns or is purchasing a dwelling on | eased
| and.

(v) A person holding a life |lease in property previously
sold or transferred to another.

(vi) A grantor who has placed the property in a revocable
trust or a qualified personal residence trust.

(B) —€)— "Person", for purposes of a —heresteat— PRI NCl PAL

RESI DENCE, neans an i ndividual and, for purposes of qualified
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agricultural property, nmeans an individual, partnership,
corporation, limted liability conpany, association, or other
| egal entity.
(C© —feh— "Principal residence" —+feans—the—t+ptacewhere—=a

ts—estabt+shed— AND " QUALI FI ED AGRI CULTURAL PROPERTY" MEAN THOSE
TERMS AS DEFI NED I N SECTI ON 7DD OF THE GENERAL PROPERTY TAX ACT,
1893 PA 206, MCL 211. 7DD.
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Sec. 1211e. (1) Subject to subsection (2), to claiman
exenption under section 1211(1) for qualified agricultural prop-
erty for the 1994 tax year, if an affidavit claimng an exenption
on a —herestead— PRI NCI PAL RESI DENCE was not filed for the prop-
erty by May 1, 1994, an affidavit claimng the exenption on qual -
ified agricultural property shall be filed with the |ocal assess-
ing unit by June 1, 1994. If property is qualified agricultural
property and is classified as agricultural property under section
34c of the general property tax act, —Aet—No—2066—of—thePubtte

: e . . . ey b e
taws— 1893 PA 206, MCL 211.34C, that property is exenpt and an
affidavit claimng the exenption does not need to be filed.

(2) If there are provisions in —Aet—Ne—2086—of—thePubti¢
Acts—of—1893— THE GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL
211.1 TO 211.157, that are inconsistent with subsection (1), the
provi si ons of —Aet—Ne—266—of—thePubtHe—-Aects—of—31893— THE
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GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.1 TO 211. 157,
prevail .
Enacting section 1. This anmendatory act does not take
effect unless Senate Bill No. or House Bill No. 6283

(request no. 07067'02) of the 91st Legislature is enacted into

| aw.
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