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HOUSE BILL No. 6328

September 17, 2002, Introduced by Rep. Middaugh and referred to the Committee on
Insurance and Financial Services.

A bill to anend 1925 PA 285, entitled

"An act to provide for the organization, operation, and supervi -
sion of credit unions; to provide for the conversion of a state
credit union into a federal credit union or a credit union orga-
ni zed and supervi sed under the |laws of any other state or terri-
tory of the United States or any other federally insured deposi -
tory institution and for the conversion of a federal credit union
or a credit union organi zed and supervi sed under the | aws of any
other state or territory of the United States or any other feder-
ally insured depository institution into a state credit union;
and to provide for the nmerger of credit unions organized and
supervi sed under the laws of this state, credit unions organized
and supervised under the |laws of any other state or territory of
the United States, and federal credit unions,”

by amendi ng section 17 (MCL 490.17), as anmended by 1992 PA 246.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 17. —(hH—TFhegross—inecore—ofthe—ecredirt—unron—shatt—be
getermnetd—at—the—entd—of—each—rmonth—Fromthis—arount—there
shatH—be—set—astde—stus—as—a regutar—+eserve+n—accordance—wth
the—foHowng——sehedute-
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(1) 2— A credit union shall establish an allowance for

| oan | osses account based upon its reasonably foreseeable | oan

| osses. The allowance for |oan | osses account shall initially be

established by charging the CREDIT UNION S regul ar reserve
account. —Fer—the—purpese—ef—ealeutatingrequred—transters—of

(2) Aloan or any portion of a |loan shall be charged to the

al l owance for | oan | osses account if any of the follow ng occur:
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(a) The board of directors considers the | oan or any portion
of a | oan uncollectible.
(b) The loan is past due 12 or nore contractual paynments and
there has not been a contractual paynent nmade in the past 90 days
and judicial proceedings to collect the | oan have not been

i nstituted.

(c) The conm ssioner orders the credit union to do so.

(3) t4)— In addition to MAI NTAI NI NG a regul ar reserve AS
REQUI RED BY LAW special reserves MAY BE ESTABLI SHED t o protect

the interests of nenbers. —shalHH—be—establshed—when—requiredby

(4) —6)y— This section does not apply to a corporate central

credit union except to the extent determ ned by the conm ssioner
to be necessary to protect the interests of the nenbers and ot her
share and deposit account holders of the corporate central credit

uni on.
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