HOUSE BILL No. 6329
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HOUSE BILL No. 6329

September 17, 2002, Introduced by Rep. Hummel and referred to the Committee on
Insurance and Financial Services.

A bill to amend 1978 PA 232, entitled
"An act to permt banks and savings and | oan associations to sus-
pend business in the event of an existing or inpending energency;
to prescribe the powers and duties of bank and savings and | oan
associ ation officers and certain state officials; and to declare
the |l egal effect of the suspensions of business authorized by
this act,”
by amending the title and sections 1, 2, 3, 4, 5 and 6
(MCL 487.941, 487.942, 487.943, 487.944, 487.945, and 487.946).
THE PEOPLE OF THE STATE OF M CH GAN ENACT:
TI TLE
An act to permt —banks—antd—savings—andtoan—assoetations
FI NANCI AL | NSTI TUTI ONS to suspend business in the event of an
exi sting or inpending energency; to prescribe the powers and

duti es of —bank—and—savrings—andtoan—assoctation— FlI NANCI AL
I NSTI TUTI ON officers and certain state AGENCI ES AND of fici al s;
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and to declare the |l egal effect of the suspensions of business
aut hori zed by this act.
Sec. 1. As used in this act:

(a) "Comm ssioner"” neans the conm ssioner of the —HHnanetat

il  the d : b s o

atthorized—representative— OFFI CE OF FI NANCI AL AND | NSURANCE
SERVI CES | N THE DEPARTMENT OF CONSUMER AND | NDUSTRY SERVI CES.

. s I . I I .
bustness—

(B) —H)— "Emergency" neans a condition or occurrence
—whieh— THAT HAS OR may interfere physically with the conduct of
nor mal busi ness operations —at—an—oefit+ce—of—abank—or

07623' 02



© 00 N oo o~ W N P

N N N NN N NN P P P R P R R R R R
N~ o o0~ W N B O © 0 N o 00 M W N P O

3

assoctat+on— OF 1 OR MORE OFFI CES OF A FI NANCI AL | NSTI TUTI ON, or
whi ch poses an inmnent or existing threat to the safety and
security of a person or property, or both. An energency may
arise as a result of a fire, —=a flood, ——an— earthquake, —
a— hurricane, ——a— tornado, ——=a— w nd, rain, —-e+—Sshowstorm—a
SNOWSTORM | abor di spute or strike, —a— power failure, —=a
transportation failure, ——af— FUEL SHORTAGE, interruption of a
comuni cation facility, ——a— shortage of —fuwet-— housing — OR
food, —er—transportation—a— robbery or attenpted robbery, —/—an
actual or threatened eneny OR TERRORI SM attack, ——an— epidem c
or other catastrophe, ——a— riot, civil commotion, —anrt— OR ANY
ot her act of | awl essness or viol ence.

(C "FINANCI AL | NSTI TUTI ON' MEANS A NATI ONALLY, FEDERALLY,
OR STATE CHARTERED BANK, SAVI NGS BANK, CREDI T UNI ON, OR SAVI NGS
AND LOAN ASSOCI ATI ON

(D) "OFFICE" MEANS A PLACE AT WHI CH A FI NANCI AL | NSTI TUTI ON
TRANSACTS | TS BUSI NESS OR CONDUCTS OPERATI ONS RELATED TO I TS
BUSI NESS.

(E) "OFFI CER' MEANS A PERSON DESI GNATED BY THE BOARD OF
DI RECTORS OF A BANK OR ASSOCI ATI ON TO CARRY OQUT THI S ACT.

Sec. 2. (1) The conm ssioner may —— by proclamation —
aut hori ze —banks—or—assoectatt+ons— A FI NANCI AL | NSTI TUTION to

cl ose an office OR OFFI CES when it appears to the conm ssioner

that the action is required because an enmergency exists. —of

assoetatton—+n—the—-affeected—area— The office —s6— OR OFFI CES
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cl osed shall remain closed until the comm ssioner proclains that
the enmergency is ended. —Itn—connectton—wth—aproctamration
tsstet—under—this—seet+on,—the— THE conm ssioner shall pronptly
advi se the governor of the issuance of —stueh—a— THE procl amati on
UNDER THI S ACT.

(2) The comm ssioner may authorize —banks—antd—assoectations
A FINANCI AL I NSTITUTION to cl ose on a day designated by procl ama-

tion of the president of the United States or the governor of

this state as a day of national nourning, rejoicing, or other

speci al observance. —Fhe—governeor—of—thts—state by proetamation-

Sec. 3. —“Vhenthe—ehiref—exeeutive— | F THE COW SSI ONER HAS
NOT | SSUED AND DOES NOT | SSUE A PROCLANVATI ON OF EMERGENCY AND THE
DESI GNATED of fi cer of a —bank—er—asseociation—or—nhis—absence

I e . hief . e . oy o
FI NANCI AL | NSTI TUTI ON HAS DETERM NED t hat an energency exi sts,
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has—ended— THE OFFI CER MAY ORDER THAT AN OFFI CE OR OFFI CES OF THE
FI NANCI AL | NSTI TUTI ON BE CLOSED OR NOT OPEN

Sec. 4. A —bhank—or—assectat+orn— FI NANCI AL | NSTI TUTI ON cl os-
ing an of fi ce —purstwant—to—thtrs—act— OR OFFI CES UNDER SECTI ON 3
shal | give —as—proapt— noti ce —ef+ts—act+on—as—condtttons
perm-t—antd—by—anyreans—avat-tablte— to the comm ssi oner —et—+f
the—case—of —anat+onal—bank—tothe—conptrotter—of—the—ecurrency—
of—t+f—the—case—of—afederal—assoectation—to—thefederal—hore
Fean—bank—board— AND ANY OTHER APPROPRI ATE GOVERNMENTAL ENTITY AS
REQUI RED BY LAW

Sec. 5. The period during which a —bank—er—asseetat+on—+s
etosed—pursuant—to—the—atuthortzat+on—granted— Fl NANCI AL | NSTI TU-
TION IS CLOSED under this act —shatH+—be— IS a | egal holiday and a
bill, check, or note otherw se presentable for acceptance of pay-
ment —shatH—be—deered—to—be— | S CONSI DERED payabl e and present -
abl e for acceptance or paynent on the next —seettar—or— business
day follow ng the holiday.

Sec. 6. This act —shatH——mot—be—construed—to— DOES NOT alter
any of the obligations under | aw of a —bank—er—assoctat+on
FI NANCI AL I NSTITUTION to its enpl oyees or to the enpl oyees of

anot her enpl oyer.
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