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HOUSE BILL No. 6461

HOUSE BILL No. 6461

November 7, 2002, Introduced by Rep. Adamini and referred to the Committee on Tax
Policy.

A bill to anmend 1967 PA 281, entitled
"I nconme tax act of 1967,"
(MCL 206.1 to 206.532) by adding section 270.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
SEC. 270. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,

2002, A TAXPAYER MAY CLAIM A CREDI T AGAI NST THE TAX | MPCSED BY
THI'S ACT AS PROVIDED IN TH S SECTI ON FOR THE PURCHASE AND | NSTAL-
LATI ON, BUT EXCLUDI NG FI NANCE CHARGES, OF A PHOTOVOLTAI C ENERGY
CONVERSI ON DEVI CE, SOLAR THERMAL ENERGY CONVERSI ON DEVI CE, OR
W ND ENERGY CONVERSI ON DEVI CE OR A GEOTHERVAL HEAT PUMP | N THE
TAXPAYER S HOVESTEAD LOCATED IN THI S STATE, OR A BUI LDI NG THAT IS
OMED BY THE TAXPAYER AND RENTED OR LEASED FOR THE PURPCSE OF
PROVI DI NG A HOVESTEAD AND LOCATED WTHI N THI S STATE. A
SUBSEQUENT PURCHASER MAY CLAIM THE CREDI T | F THE PERSON WHO
| NSTALLED THE PHOTOVOLTAI C ENERGY CONVERSI ON DEVI CE, SOLAR
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THERMAL ENERGY CONVERSI ON DEVI CE, OR W ND ENERGY CONVERSI| ON
DEVI CE OR GEOTHERVMAL HEAT PUMP DI D NOT CLAIM THE CREDI T. ONLY 1
PERSON MAY CLAIM THE CREDI T FOR EACH PURCHASE AND | NSTALLATI ON
EXCEPT AS ALLOWED | N SUBSECTION (4). THE CREDI T SHALL BE CLAI MED
FOR THE TAX YEAR I N WHI CH THE | NSTALLATI ON OF THE DEVI CE WAS
COVPLETED.

(2) THE AMOUNT OF THE CREDI T ALLOAED BY THI'S SECTION | S 30%
OF THE FI RST $2, 000. 00 OF COST AND 15% OF THE NEXT $3, 000. 00 OF
COST.

(3) A TAXPAYER WHO OANS AND RESI DES I N A CONDOM NI UM LOCATED
WTH N TH S STATE AND WHO | NSTALLS A PHOTOVOLTAI C ENERGY CONVER-
SI ON DEVI CE, SOLAR THERMAL ENERGY CONVERSI ON DEVI CE, OR W ND
ENERGY CONVERSI ON DEVI CE OR GEOTHERVAL HEAT PUMP FOR THE CONDO-
MNUMIS ELIGBLE FOR THE CREDI T PROVIDED BY THI S SECTION I N
PROPORTI ON TO THE NUMBER OF HOUSEHOLDS SERVED BY THE DEVI CE.

(4) I'N THE CASE OF A HUSBAND OR W FE WHO FI LES A SEPARATE
RETURN, THE CREDI T MAY BE TAKEN BY EI THER OR EQUALLY DI VI DED
BETVWEEN THEM

(5) I'F THE CREDI T ALLOAED UNDER THI S SECTI ON EXCEEDS THE TAX
LI ABI LI TY FOR THE TAXABLE YEAR, THAT PORTI ON OF THE CREDI T THAT
EXCEEDS THE TAX LI ABI LI TY SHALL BE REFUNDED.

(6) THE DEPARTMENT MAY PROMULGATE RULES PURSUANT TO THE
ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO
24.328, TO | MPLEMENT THI' S SECTI ON AND TO ESTABLI SH THE PER-
FORMANCE AND QUALI TY STANDARDS AND OTHER STANDARDS FOR PHOTOVOL-
TAI C ENERGY CONVERSI ON DEVI CES, SOLAR THERMAL ENERGY CONVERSI ON
DEVI CES, OR W ND ENERGY CONVERSI ON DEVI CES AND GEOTHERVAL HEAT
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PUVPS THAT ARE ELI G BLE FOR THE CREDI T UNDER THI S SECTION. A
TAXPAYER SHALL FILE FOR CERTI FI CATI ON OF A DEVI CE W TH THE
DEPARTMENT ON A FORM PRESCRI BED BY THE DEPARTMENT NOT LATER THAN
1 YEAR FOLLOW NG THE DATE ON WHI CH THE | NSTALLATI ON OF THE DEVI CE
WAS COVPLETED. THE DEPARTMENT MAY GRANT AN EXTENSI ON FOR FI LI NG
UPON A SHON NG OF GOOD CAUSE. ON A FORM PROVI DED BY THE DEPART-
MENT, THE DEPARTMENT SHALL CERTI FY TO THE TAXPAYER THAT THE PHO-
TOVOLTAI C ENERGY CONVERSI ON DEVI CE, SOLAR THERMAL ENERGY CONVER-
SI ON DEVI CE, OR W ND ENERGY CONVERSI ON DEVI CE OR GEOTHERVAL HEAT
PUVP QUALI FI ES UNDER THI S SECTI ON AND SHALL SPECI FY THE AMOUNT OF
THE CREDI T TO WHI CH THE TAXPAYER | S ENTI TLED. A COPY OF THE CER
TI FI CATE SHALL BE ATTACHED TO THE RETURN FI LED UNDER THI S ACT FOR
THE TAX YEAR | N WHI CH THE CREDI T |'S CLAI MED.

(7) AS USED IN THI S SECTI ON:

(A) "GEOTHERMAL HEAT PUMP" MEANS AN | NTEGRATED UNI T CONSI ST-
ING OF A PUMP, A COVPRESSOR, A FAN, A SYSTEM CONTAI NI NG A HEAT
TRANSFER FLUI D, AND HEAT EXCHANGERS THAT TRANSFER HEAT TO AND
FROM THE EARTH, A BODY OF SURFACE WATER, OR WATER FROM A SUBSUR-
FACE AQUI FER TO HEAT OR COOL SPACES OR WATER.

(B) "PHOTOVOLTAI C ENERGY SYSTEM' MEANS A SOLAR ENERGY DEVI CE
COVPOSED OF 1 OR MORE PHOTOVOLTAI C CELLS OR PHOTOVOLTAI C MODULES
AND AN | NVERTER OR OTHER POWER CONDI TI ONING UNI T. A PHOTOVOLTAI C
SYSTEM MAY ALSO | NCLUDE BATTERI ES FOR POWER STORAGE OR AN ELEC-
TRI CI TY STORAGE DEVICE. AS USED IN THI'S SUBDI VI SI ON:

(i) "PHOTOVOLTAI C CELL" MEANS AN | NTEGRATED DEVI CE CONSI ST-
| NG OF LAYERS OF SEM CONDUCTOR MATERI ALS AND ELECTRI CAL CONTACTS
CAPABLE OF CONVERTI NG | NCI DENT LI GHT DI RECTLY | NTO ELECTRI Cl TY.
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(@) "PHOTOVOLTAI C MODULE" MEANS AN ASSEMBLY OF PHOTOVOLTAI C
CELLS.

(C "SOLAR THERVAL ENERGY CONVERSI ON DEVI CE" MEANS AN | NTE-
GRATED UNI' T CONSI STI NG OF A SUNLI GHT COLLECTI ON DEVI CE, A SYSTEM
CONTAI NI NG A HEAT TRANSFER FLUI D TO RECElI VE THE COLLECTED SUN-

LI GHT, AND HEAT EXCHANGERS TO TRANSFER THE SOLAR HEAT ENERGY TO A
THERMAL STORAGE TANK TO HEAT OR COOL SPACES OR WATER

(D) "W ND ENERGY SYSTEM' MEANS AN | NTEGRATED UNI T CONSI STI NG
OF A WND TURBI NE COMPOSED OF A ROTOR, AN ELECTRI CAL GENERATOR, A
CONTROL SYSTEM AN | NVERTER OR OTHER POAER CONDI TI ONI NG UNI T, AND
A TONER, VWHI CH USES MOVI NG Al R TO PRODUCE PONER.
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