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HOUSE BILL No. 6520

November 13, 2002, Introduced by Reps. Sheltrown, Scranton and Plakas and referred to the
Committee on Agriculture and Resource Management.

A bill to amend 1972 PA 239, entitled
"McCaul ey- Tr axl er - Law- Bowran- McNeely |l ottery act,"
by amending the title and sections 3, 11, 23, and 32 (MCL 432. 3,
432.11, 432.23, and 432.32), the title as anended by 1996 PA 95,
sections 3, 11, and 23 as anended by 1996 PA 167, and section 32
as anended by 1996 PA 13, and by adding article 2.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE
An act to establish and operate a state lottery and to allow

state participation in certain lottery-related joint enterprises

wi th other sovereignties; TO ALLOW AND REGULATE THE OPERATI ON OF

VI DEO LOTTERY GAMES AT LI CENSED HORSE RACETRACKS I N THI S STATE;

to create a bureau of state lottery and to prescribe its powers

and duties; to prescribe certain powers and duties of other state

departnents and agenci es; TO PROVI DE FOR THE PROMULGATI ON OF
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RULES; to license and regul ate —eefrtatn— LOTTERY sal es agents AND
MANUFACTURERS AND SERVI CE TECHNI CI ANS OF VI DEO LOTTERY MACHI NES
AND RELATED EQUI PMENT; to create the state lottery fund; TO
| MPOSE FEES; to provide for the distribution of |ottery revenues
and earnings for certain purposes; to provide for an appropria-
tion; and to provide for renedi es and penalties.
ARTI CLE 1

Sec. 3. As used in this act:

(a) "Bureau" neans the bureau of state lottery created —by
thts—aet— | N SECTI ON 5.

(b) "Comm ssioner" —feans—the— OR "conm ssioner of state
lottery" MEANS THE HEAD OF THE BUREAU

(c) "Joint enterprise" means —any— A lottery activity in
whi ch the bureau participates pursuant to a witten agreenent
bet ween —the—state—of—Mechtgan— TH S STATE and any state, terri-
tory, country, or other sovereignty as executed by the

commi ssioner. Joint enterprise does not include —the—state— A

|ottery created —purstant—te— UNDER this act.

(d) "Lottery" —eor—statetottery— neans —the— A lottery
created —pursuant—to— UNDER this act and operated exclusively by

or under the exclusive control of the bureau of state lottery.
(E) "STATE LOTTERY" MEANS THE LOTTERY CREATED I N ARTI CLE 1.
Sec. 11. (1) The conm ssioner shall pronul gate rul es pursu-
ant to the adm nistrative procedures act of 1969, —Aet—Ne—3066—0f
the—PubtHecActs—of 1969 —betrng—Sseetions 24201t 24-—328ofthe
Mehtgan—Conptted—taws— 1969 PA 306, MCL 24.201 TO 24. 328, as

necessary to inplenment this act.
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(2) The rules authorized under this section may include any
of the follow ng:

(a) The type of lottery to be conducted subject to section
9(2).

(b) The price of tickets or shares in the lottery.

(c) The nunber and size of the prizes on the winning tickets
or shares.

(d) The manner of selecting the winning tickets or shares.

(e) The manner of paynent of prizes to the holders of w n-
ning tickets or shares, subject to section 32.

(f) The frequency of the drawi ngs or selections of w nning
tickets or shares.

(g) Wthout Iimt as to nunber, the type or types of |oca-
tions at which tickets or shares may be sold subject to section
—23(10)— 23(8).

(h) The nethod to be used in selling tickets or shares,
except that a person's name shall not be printed on the tickets
or shares.

(i) The licensing of agents to sell tickets or shares, but a
person under the age of 18 shall not be |licensed as an agent.

(j) The manner and anount of conpensation to be paid
licensed sal es agents necessary to provide for the adequate
availability of tickets or shares to prospective buyers and for
t he conveni ence of the public.

(k) The apportionnent of the total annual revenues accruing
fromthe sale of lottery tickets or shares and fromall other

sources for the paynment of prizes to the holders of w nning
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tickets or shares, for the paynent of costs incurred in the
operation and admi nistration of the lottery, including the
expenses of the bureau and the costs resulting fromany contract
or contracts entered into for pronotional, advertising,
consulting, or operational services or for the purchase or |ease
of lottery equi pment and materials, for the repaynent of the
noney appropriated to the state lottery fund, and for transfer to
t he general fund.

(3) The conm ssioner nmay pronul gate rul es incorporating by
reference existing rules or regulations of any joint enterprise
as required as a condition for participation in that joint
enterprise. Any subsequent changes or additions to the rules or
regul ations of the joint enterprise my be adopted by the comm s-
si oner through the promul gation of a rule.

(4) This section is repealed if the Mchigan suprene court

rules that sections 45 and 46 of the adm nistrative procedures

act of 1969, —Act—No—306—o0fthePubliec-Acts—of—1969—being—see—

tHons—24245—and—24246—of theMehigan—Conpttetd—taws— 1969 PA
306, MCL 24.245 AND 24.246, are unconstitutional and a statute

requiring legislative review of admnistrative rules is not

enacted within 90 days after the M chigan supreme court ruling.

that—added—thts—subseet+on~— RULES PROMULGATED BEFORE APRIL 17,
1996 ARE NOT | NVALI DATED BY THI S SUBSECTI ON
Sec. 23. (1) —A— THE COWM SSI ONER SHALL NOT | SSUE A |icense

—as—an—agent—to—seH—totterytickets—or—shares—shall—not—be
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tsstee— to any person to engage in business exclusively as a
lottery sales agent. Before issuing a license TO A PERSON TO ACT
AS A LOITERY SALES AGENT, the conmm ssioner shall consider factors
such as the financial responsibility and security of the person
and his or her business or activity, the accessibility of his or
her place of business or activity to the public, the sufficiency
of existing licenses to serve the public convenience, and the

vol une of expected sal es.

(2) —3)y— Notwi thstanding any other provision of law, a

person |icensed —purstant—tothts—act—+ay—act— as a lottery sales
agent MAY SELL LOTTERY TI CKETS AND SHARES. A person lawfully

engaged i n nongovernnmental business on state property may be
licensed as a lottery sal es agent.

(3) 4)— A LOTTERY SALES ACENT license is not assignable or
transferabl e.

(4) —5— A licensed LOTTERY SALES agent or his or her
enpl oyee may sell lottery tickets or shares only on the prem ses
stated in the license of the LOTTERY SALES agent. Effective July
1, 1996, a licensed LOTTERY SALES agent who violates this
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subsection is, at the conm ssioner's discretion, subject to 1 or
nore of the follow ng
(a) Probation for not nore than 2 years.
(b) A fine of not nore than $1, 000. 00.

(c) Rermoval of his or her lottery termnal.

N . . r
tht+ons—as—he—or—she—constders—recessary for—a—termwhich—shat
rot—extend—beyonrd—1t—year—after—the—effectivedate—ofthts—aet—

(5) —#AH— The conmm ssioner may require a bond from any
i censed LOTTERY SALES agent in an anount —as— provided in —the
rul es PROVULGATED UNDER THI S ACT.

(6) 8)y— A licensed LOTTERY SALES agent shall display his
or her license or a copy —thereef— OF THE LI CENSE conspi cuously
in accordance with —the— rul es PROMULGATED UNDER THI S ACT.

(7) 99— The comm ssioner may suspend or revoke the |license
of —afy— A LOTTERY SALES agent who violates this act or a rule
pronul gat ed —pursuant—te— UNDER this act.

(8) —x8)— For purposes of term nal placenment, the comm s-
sioner shall take into account with equal enphasis both of the
fol | ow ng:

(a) The total instant gane sales for the 3 nonths i medi -
ately preceding a market eval uation.

(b) The need to maxim ze net lottery revenues fromthe total
nunber of term nals placed.

(9) AS USED IN THI S SECTI ON, "PERSON' MEANS AN | NDI VI DUAL
ASSOCI ATI ON, CORPORATI ON, CLUB, TRUST, ESTATE, SOCI ETY, COMPANY,
JO NT STOCK COVPANY, RECElI VER, TRUSTEE, REFEREE, ANY OTHER PERSON

07899' 02 **



© 00 N oo o~ W N P

N DN D N N NN P PP PR PR
o o A W N P O O 0N OO 0o WDN BB O

;
ACTING I N A FI DUCI ARY OR REPRESENTATI VE CAPACI TY WHO | S APPO NTED
BY A COURT, OR ANY COWVBI NATI ON OF | NDI VI DUALS. PERSON | NCLUDES
ANY DEPARTMENT, COWM SSI ON, AGENCY, OR | NSTRUMENTALI TY OF THE
STATE, | NCLUDI NG ANY COUNTY, CITY, VILLAGE, OR TOMSH P AND ANY
AGENCY OR | NSTRUVENTALI TY OF A COUNTY, CITY, VILLAGE, OR
TOMNNSHI P

Sec. 32. (1) Before paynent UNDER THI S ARTI CLE of a prize
of $1,000.00 or nore, the bureau shall determ ne whether the
departnent of treasury records show that a lottery wi nner has a
current liability to this state or a support arrearage. The
departnent of treasury shall provide the bureau with a list or
conmput er access to a conpilation of persons known to the depart-
ment to have a current liability to this state, including A
del i nquent —aeccotunts— ACCOUNT of —ampunts—due—antd—owng— MONEY
DUE to a court that —have— HAS been assigned to the state for
collection, or a support arrearage. The information shall be
updated not |less than once a nonth. |If a liability to this state
or support arrearage is identified, the bureau shall ascertain
t he amount owed fromthe department of treasury and —H+st— apply
t he —arpunt—oef—the— prize FIRST to the— A liability to the state

ot her than —the—armpunt—ef—any— AN assi gned del i nquent account of
—anounts—due—and—oewrng— MONEY DUE to a court, next to —the— A

support arrearage, and next to —the— AN assigned del i nquent

—accounts—of —armount s—due—and—oewrAg— ACCOUNT OF MONEY DUE to a
court. —and—the— THE excess, if any, shall be paid to the |ot-

tery w nner.
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(2) Alottery winner shall receive notice and an opportunity
for a hearing before the department of treasury or its designee
With respect to the liability to which the prize is to be applied
—where— UNDER THI S SECTION, IF the liability has not been reduced
to judgnment or has not been finalized under statutory review pro-
visions of the statute under which the liability arose. The
notice shall be —+ade— G VEN by regular mail. The lottery w nner
may request a hearing within 15 days of the date of the notice by
making a witten request to the revenue conm ssioner.

(3) —An—arpunt— MONEY applied to —pay— a support arrearage
UNDER THI S SECTI ON shal|l be paid by the bureau to the departnent
of treasury which shall pay the —ampurt— MONEY to the office of
the friend of the court for the appropriate judicial circuit in
t he —sarre— manner —as—+s— prescribed for a paynent pursuant to an
order of inconme w thhol ding under section 9 of the support and

parenting tine enforcenent act, —Aet—No—295—ofthePubl+eActs

1982 PA 295, MCL 552.609.

(4) Inregard to the information provided by the departnent
of treasury to the bureau under this section, the bureau is
subject to the confidentiality restrictions and penalties pro-

vided in section 28(1)(f) and (2) of —Act—No—122—ofthePubte
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+—1995—~each— THE office of the friend of the court shall report
to the office of child support the nanes of persons who have a
current support arrearage and the office of child support shall
provide that information to the departnent of treasury.

(6) As used in this section:

(a) "Ofice of the friend of the court” neans an agency cre-
ated in section 3 of the friend of the court act, —Aet—No—294-o6f
Conptted—taws— 1982 PA 294, MCL 552. 503.

(b) "Support" neans that termas defined in section —3tof
Act—No—294—of—thePubHc—-Aets—of—1982—being—section—552-531+of
the—M-echigan—Conpitetd—taws— 2A OF THE FRI END OF THE COURT ACT
1982 PA 294, MCL 552. 502A.

ARTI CLE 2

SEC. 50. AS USED IN TH S ARTI CLE:

(A) "ADM NI STRATI VE COSTS" MEANS THE COSTS AND EXPENSES
| NCURRED BY THE BUREAU | N ADM NI STERI NG VI DEO LOTTERY AT THE
RACETRACK OF A LI CENSE HOLDER, | NCLUDI NG BUT NOT LIMTED TGO
EXPENSES | NCURRED BY THE BUREAU | N PERFORM NG AN | NVESTI GATI ON OF
AN APPLI CANT FOR A LI CENSE OR A LI CENSE HOLDER

(B) "APPLI CANT" MEANS A PERSON APPLYI NG FOR A LI CENSE OR
PERM T.

(© "ASSCCI ATED EQUI PMENT" MEANS HARDWARE LOCATED AT THE
RACETRACK OF A LI CENSE HOLDER THAT | S CONNECTED TO THE CENTRAL
CONTROL SYSTEM FOR COVMUNI CATI ON, VALI DATI ON, OR OTHER PURPOSES.
ASSOCI ATED EQUI PMENT DOES NOT | NCLUDE A VI DEO LOTTERY TERM NAL OR
THE COVMUNI CATI ON FACI LI TIES OF A REGULATED PUBLI C UTI LI TY.
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(D) "CENTRAL CONTROL SYSTEM' MEANS A COVWPUTER OR COWPUTER
SYSTEM PROVI DED TO AND CONTROLLED BY THE BUREAU THAT COVMUNI CATES
W TH VI DEO LOTTERY TERM NALS TO RETRI EVE | NFORMATI ON AND ACTI VATE
AND DI SABLE THE TERM NALS.

(E) "Dl SABLE" MEANS THE PROCESS OF EXECUTI NG A SHUTDOWN COMW
MAND FROM THE CENTRAL CONTROL SYSTEM THAT CAUSES A VI DEO LOTTERY
TERM NAL TO CEASE FUNCTI ONI NG

(F) "Dl SPLAY" MEANS THE VI SUAL PRESENTATI ON OF VI DEO LOTTERY
GAME FEATURES ON A VI DEO LOTTERY TERM NAL I N THE FORM OF VI DEO
| MAGES, ACTUAL SYMBOLS, OR BOTH.

(G "CROSS TERM NAL | NCOVE" MEANS THE TOTAL AMOUNT OF CASH,
VOUCHERS, AND TOKENS | NSERTED | NTO THE VI DEO LOTTERY TERM NALS
OPERATED BY A LI CENSE HOLDER, M NUS THE TOTAL VALUE OF CO NS AND
TOKENS WON BY PLAYERS AND GAME CREDI TS CLEARED FROM THE VI DEO
LOTTERY TERM NALS | N EXCHANGE FOR W NNI NG REDEMPTI ON TI CKETS.

(H) "LICENSE" MEANS AUTHORI ZATI ON GRANTED BY THE BUREAU TO A
PERSON THAT HOLDS A TRACK LI CENSE UNDER THE HORSE RACI NG LAW OF
1995, 1995 PA 279, MCL 431.301 TO 431. 336, PERM TTI NG THE PERSON
TO OPERATE VI DEO LOTTERY TERM NALS REG STERED AND APPROVED BY THE
BUREAU.

(1) "MANUFACTURER' MEANS A PERSON HOLDI NG A PERM T | SSUED BY
THE BUREAU TO ENGACGE I N THE BUSI NESS OF DESI GNI NG, BUI LDI NG CON-
STRUCTI NG, ASSEMBLI NG, OR MANUFACTURI NG VI DEO LOTTERY TERM NALS,
THE ELECTRONI C COVPUTER COVPONENTS OF VI DEO LOTTERY TERM NALS,
THE RANDOM NUMBER CGENERATOR OF VI DEO LOTTERY TERM NALS, OR CABI -
NETS I N WHI CH VI DEO LOTTERY TERM NALS ARE HOUSED, WHOSE PRODUCTS
ARE | NTENDED FOR SALE, LEASE, OR OTHER TRANSFER TO LI CENSE
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HOLDERS I N THI S STATE, AND WHO CONTRACTS DI RECTLY W TH THE
LI CENSE HOLDER FOR THE SALE, LEASE, OR OTHER TRANSFER OF THE
PRODUCT.

(J) "NET TERM NAL | NCOVE" MEANS GROSS TERM NAL | NCOVE M NUS
AN AMOUNT DEDUCTED BY THE BUREAU FOR ADM NI STRATI VE COSTS. COSTS
AND EXPENSES OF A LI CENSE HOLDER RELATED TO THE OPERATI ON OF
VI DEO LOTTERY GAMES SHALL NOT BE DEDUCTED FROM GROSS TERM NAL
| NCOVE TO DETERM NE NET TERM NAL | NCOVE

(K) "NONCASH PRI ZE'" MEANS MERCHANDI SE A PLAYER MAY BE G VEN
THE OPTI ON OF RECEI VI NG | NSTEAD OF CASH | N EXCHANGE FOR A W NNI NG
REDEMPTI ON Tl CKET. A NONCASH PRI ZE SHALL BE ASSI GNED A REDEMP-
TI ON VALUE EQUAL TO THE ACTUAL COST OF THE MERCHANDI SE TO THE
LI CENSE HOLDER

(/) "PERM T" MEANS AUTHORI ZATI ON GRANTED BY THE BUREAU TO A
PERSON TO FUNCTI ON AS A MANUFACTURER OR SERVI CE TECHN CI AN.

(M "PERSON' MEANS AN | NDI VI DUAL, CORPCRATI ON, ASSCCI ATI ON
PARTNERSHI P, LI M TED PARTNERSHI P, OR OTHER LEGAL ENTI TY.

(N} "PLAYER' MEANS A PERSON WHO PLAYS A VI DEO LOTTERY GAME
ON A VI DEO LOTTERY TERM NAL AT A RACETRACK COF A LI CENSE HOLDER

(O "RACETRACK" MEANS A FACI LI TY WHERE LI CENSED RACE MEET-
| NGS ARE HELD AND THE PARI - MUTUEL SYSTEM OF WAGERI NG | S CONDUCTED
AS AUTHORI ZED UNDER THE HORSE RACI NG LAW OF 1995, 1995 PA 279,
MCL 431. 301 TO 431. 336.

(P) "RACI NG COW SSI ONER' MEANS THE RACI NG COW SSI ONER CRE-
ATED BY SECTION 3 OF THE HORSE RACI NG LAW OF 1995, 1995 PA 279,
MCL 431. 303.
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(Q "SERVICE TECHNI Cl AN' MEANS AN | NDI VI DUAL EMPLOYED BY A
LI CENSE HOLDER WHO HOLDS A PERM T | SSUED BY THE BUREAU AND WHO
PERFORMS SERVI CE, MAI NTENANCE, AND REPAI R ON VI DEO LOTTERY TERM -
NALS OF LI CENSE HOLDERS I N TH S STATE.

(R) "VIDEO LOTTERY" MEANS A LOTTERY THAT ALLOAS A GAME TO BE
PLAYED USI NG AN ELECTRONI C COVMPUTER AND AN | NTERACTI VE COMPUTER
TERM NAL DEVI CE, EQUI PPED W TH A VI DEO SCREEN AND KEYS, A KEY-
BOARD, OR OTHER EQUI PMENT ALLOW NG | NPUT BY A PLAYER, | NTO WH CH
THE PLAYER | NSERTS CO NS, CURRENCY, VOUCHERS, OR TOKENS AS CON\-

SI DERATI ON I N CRDER FOR PLAY TO BE AVAI LABLE, AND THROUGH WHI CH
TERM NAL DEVI CE THE PLAYER MAY RECEI VE FREE GAMES, CO NS, TOKENS,
OR CREDI T THAT CAN BE REDEEMED FOR CASH, ANNU Tl ZED PAYMENTS OVER
TI ME, A NONCASH PRI ZE, OR NOTHI NG AS DETERM NED WHOLLY OR PREDOW
| NANTLY BY CHANCE. VI DEO LOTTERY DOES NOT | NCLUDE A LOTTERY GAME
THAT MERELY USES AN ELECTRONI C COVPUTER AND A VI DEO SCREEN TO
OPERATE A LOITERY GAME AND COWMMUNI CATE THE RESULTS OF THE GAME
AND THAT DOES NOT USE AN | NTERACTI VE ELECTRONI C TERM NAL DEVI CE
ALLOW NG | NPUT BY A PLAYER

(S) "VIDEO LOTTERY GAME" MEANS A BUREAU- APPROVED, ELECTRONI -
CALLY SI MULATED GAME OF CHANCE THAT IS DI SPLAYED ON A VI DEO LOT-
TERY TERM NAL AND TO WHI CH ALL OF THE FOLLOW NG APPLY:

(i) THE VIDEO LOTTERY TERM NAL ON WHICH THE GAME IS DI S-
PLAYED IS CONNECTED TO THE CENTRAL CONTRCL SYSTEM BY AN ON- LI NE
OR DI AL- UP COVMUNI CATI ON SYSTEM

(i) THE GAME IS I NI TI ATED BY A PLAYER S | NSERTI ON OF CO NS,
CURRENCY, VOUCHERS, OR TOKENS | NTO A VI DEO LOTTERY TERM NAL,

VWH CH CAUSES GAME PLAY CREDI TS TO BE DI SPLAYED ON THE VI DEO
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LOTTERY TERM NAL, EACH GAME PLAY CREDI T ENTI TLI NG A PLAYER TO
CHOOSE 1 OR MORE SYMBOLS OR NUMBERS OR TO CAUSE THE VI DEO LOTTERY
TERM NAL TO RANDOMLY SELECT SYMBOLS OR NUMBERS.

(iii) THE GAME ALLOAS A PLAYER TO W N ADDI TI ONAL GAME PLAY
CREDI TS, CO NS, OR TOKENS BASED UPON GAME RULES THAT ESTABLI SH
THE RANDOM SELECTI ON OF W NNI NG COVBI NATI ONS OF SYMBOLS, NUMBERS,
OR BOTH AND THE NUMBER OF GAME PLAY CREDI TS, CAO NS, OR TOKENS TO
BE AWARDED FOR EACH W NNI NG COMBI NATI ON OF SYMBOLS, NUMBERS, OR
BOTH.

(iv) THE GAME | S BASED ON COVPUTER- GENERATED RANDOM SELEC-

TI ON OF W NNI NG COVBI NATI ONS PRODUCED TOTALLY OR PREDOM NANTLY BY
CHANCE.

(v) IF THE VI DEO LOTTERY GAME ALLOWS THE PLAYER AN OPTION TO
SELECT REPLACEMENT SYMBOLS OR NUMBERS OR ADDI Tl ONAL SYMBOLS OR
NUVMBERS AFTER THE GAME IS | NI TI ATED AND | N THE COURSE OF PLAY,
THE GAME DOES 1 OF THE FOLLOW NG BEFORE THE OPTI ONAL SELECTI ON BY
THE PLAYER OF RANDOMLY GENERATED REPLACEMENT OR ADDI TI ONAL SYM
BOLS OR NUMBERS:

(A) SIGNALS THE PLAYER VWHI CH SYMBOLS OR NUMBERS SHOULD BE
RETAI NED BY THE PLAYER TO PRESENT THE BEST CHANCE, BASED ON PROB-
ABI LI TIES, THAT THE PLAYER MAY SELECT A W NNI NG COVBI NATI ON.

(B) SIGNALS THE PLAYER VWHETHER ADDI TI ONAL SELECTI ON PRESENTS
THE BEST CHANCE, BASED ON PROBABI LI TI ES, THAT THE PLAYER MAY
SELECT A W NNI NG COVBI NATI ON.

(C) RANDOMLY GENERATES ADDI TI ONAL OR REPLACEMENT SYMBOLS AND
NUVMBERS FOR THE PLAYER AFTER AUTOVATI CALLY SELECTI NG THE SYMBOLS
AND NUMBERS THAT SHOULD BE RETAI NED TO PRESENT THE BEST CHANCE,
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BASED ON PROBABI LI TIES, FOR A W NNI NG COVBI NATI ON, SO THAT THE
PLAYER IS NOT PERM TTED TO BENEFI T FROM PERSONAL SKI LL, BASED ON
A KNONLEDGE OF PROBABI LI TI ES, BEFORE DECI DI NG WHI CH OPTI ONAL NUM
BERS OR SYMBOLS TO CHOOSE | N THE COURSE OF VI DEO LOTTERY GAME
PLAY.

(vi) THE GAME ALLOAS A PLAYER AT ANY TI ME TO SI MULTANEQUSLY
CLEAR ALL GAME PLAY CREDI TS AND PRI NT A REDEMPTI ON Tl CKET ENTI TL-
I NG THE PLAYER TO RECEI VE THE CASH VALUE OF THE GAME PLAY CREDI TS
CLEARED FROM THE VI DEO LOTTERY TERM NAL.

(vii) THE GAME DOES NOT DI SPLAY ROULETTE, DI CE, OR BACCARAT
CARD GAME THEMES COMMONLY ASSOCI ATED W TH CASI NO GAMBLI NG THE
GAME MAY DI SPLAY SYMBOLS THAT APPEAR TO ROLL ON DRUMS TO SI MULATE
A CLASSI C CASI NO SLOT MACHI NE OR MAY DI SPLAY OTHER CARD GAME OR
KENO GAME THEMES.

(T) "VIDEO LOTTERY TERM NAL" MEANS A BUREAU- APPROVED | NTER-
ACTI VE ELECTRONI C TERM NAL DEVI CE THAT IS CONNECTED TO THE CEN-
TRAL CONTROL SYSTEM AND USED TO PLAY VI DEO LOTTERY GAMES AUTHO-

RI ZED BY THE BUREAU. A VI DEO LOTTERY TERM NAL MAY SI MULATE THE
PLAY OF 1 OR MORE VI DEO LOTTERY GAMES.

(U "WAGER' MEANS A SUM OF MONEY OR THI NG OF VALUE RI SKED ON
AN UNCERTAI N OCCURRENCE.

SEC. 51. (1) THE BUREAU MAY | MPLEMENT AND OPERATE VI DEO
LOTTERY GAMES AT RACETRACKS IN THI S STATE | N ACCORDANCE W TH THI' S
ARTI CLE.

(2) ARTICLE 1 APPLIES TO VI DEO LOTTERY OPERATI ONS UNDER THI S
ARTI CLE, BUT A PROVI SION OF TH S ARTI CLE SUPERSEDES A CONFLI CTI NG
OR | NCONSI STENT PROVI SI ON OF ARTI CLE 1.

07899' 02 **



© 00 N oo o~ W N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

15

SEC. 52. (1) A MANUFACTURER SHALL NOT SELL OR LEASE A VI DEO
LOTTERY TERM NAL FOR PLACEMENT AT A RACETRACK IN THI S STATE
UNLESS THE BUREAU HAS APPROVED THE TERM NAL. ONLY A MANUFACTURER
W TH A PERM T MAY APPLY FOR APPROVAL OF A VI DEO LOTTERY TERM NAL
OR ASSOCI ATED EQUI PMENT. TO APPLY FOR APPROVAL, A MANUFACTURER
SHALL SUBM T 2 COPI ES OF TERM NAL | LLUSTRATI ONS, SCHEMATI CS,
BLOCK DI AGRAMS, ClIRCUI T ANALYSI'S, TECHNI CAL AND OPERATI ON MANU-
ALS, AND ANY OTHER | NFORMATI ON REQUESTED BY THE BUREAU TO ALLOW
ANALYSI S AND TESTI NG OF THE VI DEO LOTTERY TERM NAL OR ASSOCI ATED
EQUI PNVENT.

(2) THE BUREAU MAY REQUI RE THAT 2 WORKI NG MODELS OF A VI DEO
LOTTERY TERM NAL BE TRANSPORTED TO A LOCATI ON DESI GNATED BY THE
BUREAU FOR TESTI NG, EXAM NATI ON, AND ANALYSIS. THE MANUFACTURER
SHALL PAY ALL COSTS OF TESTI NG, EXAM NATI ON, ANALYSIS, AND TRANS-
PORTATI ON OF THE VI DEO LOTTERY TERM NAL MODELS. THE TESTI NG,
EXAM NATI ON, AND ANALYSI S OF A VI DEO LOTTERY TERM NAL MODEL MAY
REQUI RE DI SVANTLI NG THE TERM NAL, AND SOVE TESTS MAY RESULT I N
DAMAGE OR DESTRUCTI ON TO 1 OR MORE ELECTRONI C COMPONENTS OF THE
MODEL. THE BUREAU MAY REQUI RE THE MANUFACTURER TO PROVI DE SPE-

Cl ALl ZED EQUI PMENT OR PAY FOR THE SERVI CES OF AN | NDEPENDENT
TECHNI CAL EXPERT TO TEST THE TERM NAL.

(3) THE MANUFACTURER SHALL PAY THE COST OF TRANSPORTI NG 2
VI DEO LOTTERY TERM NALS TO BUREAU HEADQUARTERS. THE BUREAU SHALL
CONDUCT A TEST AT BUREAU HEADQUARTERS TO DETERM NE TERM NAL FUNC-
TI ONS AND CENTRAL CONTROL SYSTEM COWVPATI BILITY. |F THE VI DEO
LOTTERY TERM NAL FAILS THE TEST CONDUCTED BY THE BUREAU UNDER
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THI' S SUBSECTI ON, THE MANUFACTURER SHALL MAKE ALL MODI FI CATI ONS
REQUI RED BY THE BUREAU.

(4) AFTER THE COVPLETI ON OF TESTI NG UNDER THI S SECTI ON, THE
BUREAU SHALL PROVI DE THE TERM NAL MANUFACTURER W TH A REPORT CON-
TAI NI NG FI NDI NGS, CONCLUSI ONS, AND PASS OR FAIL RESULTS. THE
REPORT MAY CONTAI N RECOMMVENDATI ONS FOR MODI FI CATI ON OF THE VI DEO
LOTTERY TERM NAL TO BRI NG THE TERM NAL | NTO COVPLI ANCE WTH THI S
ARTI CLE. BEFORE APPROVI NG A PARTI CULAR TERM NAL MODEL, THE
BUREAU MAY REQUI RE A TRIAL PERI OD OF NOT MORE THAN 60 DAYS FOR A
LI CENSE HOLDER TO TEST THE TERM NAL. THE MANUFACTURER SHALL NOT
MAKE ANY MODI FI CATI ONS TO THE TERM NAL MODEL DURI NG THE TRI AL
PERI OD UNLESS THE BUREAU APPROVES THE MODI FI CATI ONS.

(5) A VI DEO MANUFACTURER AND A LI CENSE HOLDER ARE JO NTLY
RESPONSI BLE FOR THE ASSEMBLY AND | NSTALLATI ON OF A VI DEO LOTTERY
TERM NAL AND ASSCCI ATED EQUI PMENT. A MANUFACTURER OR A LI CENSE
HOLDER SHALL NOT MODI FY THE ASSEMBLY OR OPERATI ONAL FUNCTI ONS OF
A VI DEO TERM NAL APPROVED FOR PLACEMENT I N THI S STATE UNLESS THE
BUREAU FI RST APPROVES A REQUEST FOR THE MODI FI CATI ON. A REQUEST
FOR MODI FI CATI ON OF AN APPROVED VI DEO TERM NAL MODEL SHALL CON-
TAIN A DETAI LED DESCRI PTI ON OF THE TYPE OF CHANGE, THE REASONS
FOR THE CHANGE, AND TECHNI CAL DOCUMENTATI ON OF THE CHANGE.

(6) A VIDEO LOITERY TERM NAL APPROVED FOR PLACEMENT AT A
RACETRACK SHALL CONFORM TO THE EXACT SPECI FI CATI ONS OF THE VI DEO
LOTTERY TERM NAL MODEL TESTED AND APPROVED BY THE BUREAU. THE
BUREAU SHALL SEI ZE AND DESTROY A VI DEO LOTTERY TERM NAL OR MODI -
FI CATI ON TO A VI DEO LOTTERY TERM NAL THAT HAS NOT BEEN APPROVED
BY THE BUREAU AND SHALL SUSPEND THE LI CENSE OF A LI CENSE HOLDER
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OR PERM T OF A MANUFACTURER THAT OPERATES OR MANUFACTURES A VI DEO
LOTTERY TERM NAL OR MODI FI CATION TO A VI DEO LOTTERY TERM NAL THAT
HAS NOT BEEN APPROVED BY THE BUREAU.

SEC. 53. (1) A VIDEO LOITERY TERM NAL APPROVED FOR PLACE-
MENT IN THI S STATE SHALL MEET ALL OF THE FOLLOW NG HARDWARE
SPECI FI CATI ONS:

(A) ELECTRI CAL AND MECHANI CAL PARTS AND DESI GN PRI NCI PLES
SHALL NOT SUBJECT A PLAYER TO PHYSI CAL HAZARDS OR | NJURY.

(B) A SURGE PROTECTOR SHALL BE | NSTALLED ON THE ELECTRI CAL
POAER SUPPLY LI NE TO THE VI DEO LOTTERY TERM NAL. A BATTERY OR
EQUI VALENT POVNER BACKUP FOR ELECTRONI C METERS CAPABLE OF MNAI N-
TAI NI NG ACCURACY OF ALL ACCOUNTI NG RECORDS AND TERM NAL STATUS
REPORTS FOR A Tl ME ESTABLI SHED BY THE BUREAU SHALL BE LOCATED
W TH N THE LOCKED LOGd C BOARD COVPARTMENT OF THE VI DEO LOTTERY
TERM NAL.

(© AN ON-OFF SW TCH THAT CONTROLS THE ELECTRI CAL CURRENT
USED I N THE OPERATI ON OF THE VI DEO LOTTERY TERM NAL SHALL BE
LOCATED I N AN ACCESSI BLE PLACE W THI N THE | NTERI OR OF THE
TERM NAL.

(D) STATIC DI SCHARGE OR OTHER ELECTROVAGNETI C | NTERFERENCE
SHALL NOT ADVERSELY AFFECT THE OPERATI ON OF THE VI DEO LOTTERY
TERM NAL.

(E) AT LEAST 1 ELECTRONI C OR MECHANI CAL CO N ACCEPTOR OR
OTHER METHOD TO ACCURATELY AND EFFI Cl ENTLY ESTABLI SH CREDI TS
SHALL BE | NSTALLED ON EACH VI DEO LOTTERY TERM NAL. THE VI DEO
LOTTERY TERM NAL MAY ALSO CONTAIN A Bl LL ACCEPTOR CAPABLE OF
ACCEPTI NG CURRENCY | N DENOM NATI ONS AS DETERM NED BY THE BUREAU
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| F THE BUREAU HAS APPROVED THE BI LL ACCEPTOR FOR USE ON THE VI DEO
LOTTERY TERM NAL.

(F) ACCESS TO THE I NTERI OR OF THE VI DEO LOTTERY TERM NAL
SHALL BE CONTROLLED THROUGH A SERI ES OF LOCKS AND SEALS

(G THE MAIN LOG C BOARDS SHALL BE LOCATED I N A SEPARATE
LOCKED AND SEALED AREA W THI N THE VI DEO LOTTERY TERM NAL.

(H THE CASH COVPARTMENT SHALL BE LOCATED I N A SEPARATE
LOCKED AREA W THI N OR ATTACHED TO THE VI DEO LOTTERY TERM NAL.

(1) HARDWARE SW TCHES, JUMPERS, W RE POSTS, OR OTHER MEANS
OF MANI PULATI ON THAT ALTER THE PAY TABLES OR PAYOUT PERCENTAGES
I N THE OPERATI ON OF A GAME SHALL NOT BE | NSTALLED IN THE VI DEO
LOTTERY TERM NAL. THE BUREAU MAY APPROVE HARDWARE SW TCHES ON A
VI DEO LOTTERY TERM NAL TO CONTROL THE TERM NAL'S GRAPHI C ROU-
TI'NES, SPEED OF PLAY, SOUND, AND OTHER PURELY COSMETI C FEATURES.

(J) THE VI DEO LOTTERY TERM NAL SHALL CONTAIN A SI NGLE PRI NT-
| NG MECHANI SM CAPABLE OF PRI NTI NG AN ORI G NAL Tl CKET AND RETAI N-
| NG AN EXACT LEG BLE COPY W THI N THE VI DEO LOTTERY TERM NAL OR
OTHER MEANS OF ELECTRONI CALLY CAPTURI NG AND RETAI NI NG THE TI CKET
DATA AS APPROVED BY THE BUREAU. ALL OF THE FOLLOW NG | NFORMATI ON
SHALL BE PRI NTED ON THE TI CKET WHEN CREDI TS ACCRUED ON THE VI DEO
LOTTERY TERM NAL ARE CLEARED

(i) THE NUMBER OF CREDI TS ACCRUED

(i) THE VALUE OF THE CREDI TS I N DOLLARS AND CENTS DI SPLAYED
I N NUMBERS AND WORDS

(i) THE DATE AND TI ME

(iv) THE VALI DATI ON NUMBER
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(v) ANY OTHER | NFORMATI ON REQUI RED BY THE BUREAU.

(K) THE VI DEO LOTTERY TERM NAL SHALL HAVE A PERVANENTLY
AFFI XED | DENTI FI CATI ON PLATE ON THE EXTERI OR CONTAI NI NG ALL OF
THE FOLLOW NG FOR THE VI DEO LOTTERY TERM NAL:

(i) THE MANUFACTURER.

(i) THE SERI AL NUVBER

(ii)) THE MODEL NUNMBER.

(1) A VIDEO LOTTERY TERM NAL REG STERED W TH AND APPROVED BY
THE BUREAU FOR USE AT A RACETRACK SHALL ONLY ALLOW THE PLAY OF
VI DEO LOTTERY GAMES REGULATED AND CONTROLLED BY THE BUREAU UNDER
TH S SECTI ON THAT USE SPECI FI C GAME RULES PROMULGATED BY THE
BUREAU PURSUANT TO THE ADM NI STRATI VE PROCEDURES ACT OF 19609,
1969 PA 306, MCL 24.201 TO 24.328.

(M THE RULES OF PLAY FOR EACH VI DEO LOTTERY GAME SHALL BE
DI SPLAYED ON THE VI DEO LOTTERY TERM NAL SCREEN. THE BUREAU MAY
REJECT ANY RULES OF PLAY THAT ARE | NCOMPLETE, CONFUSI NG, M SLEAD-
NG, OR | NCONSI STENT W TH GAME RULES APPROVED BY THE BUREAU.
EACH VI DEO LOTTERY GAME SHALL HAVE A DI SPLAY DETAI LI NG THE CRED-
| TS AWARDED FOR THE OCCURRENCE OF EACH POSSI BLE W NNI NG COVBI NA-
TION OF NUMBERS OR SYMBOLS. ALL | NFORMATI ON REQUI RED BY THI' S
SUBDI VI SI ON SHALL BE DI SPLAYED UNDER GLASS OR ANOTHER TRANSPARENT
SUBSTANCE. NO STI CKERS OR OTHER REMOVABLE DEVI CES SHALL BE
PLACED ON THE VI DEO LOTTERY TERM NAL SCREEN W THOUT THE PRI OR
APPROVAL OF THE BUREAU.

(N) THE VI DEO LOTTERY TERM NAL SHALL HAVE COMMUNI CATI ON
EQUI PMENT AND DEVI CES | NSTALLED THAT ENABLE | T TO COMMUNI CATE
W TH THE CENTRAL CONTROL SYSTEM USI NG A COMMUNI CATI ONS PROTOCOL
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THAT THE BUREAU SHALL PROVI DE TO EACH MANUFACTURER, | NCLUDI NG
| NFORVATI ON RETRI EVAL AND TERM NAL ACTI VATI ON AND DI SABLI NG
PROGRAMS.

(O THE VI DEO LOTTERY TERM NAL SHALL HAVE A SECURI TY SYSTEM
THAT TEMPCORARI LY DI SABLES THE GAM NG FUNCTI ON OF THE TERM NAL
VWHI LE OPENED.

(2) A VIDEO LOTTERY TERM NAL SHALL USE A RANDOM NUMBER GEN-
ERATOR TO DETERM NE RANDOMLY THE OCCURRENCE OF EACH SPECI FI C
SYMBOL OR NUMBER USED IN A VIDEO LOTTERY GAME. A DETERM NATI ON
PROCESS | S RANDOM | F I T MEETS ALL OF THE FOLLOW NG STATI STI CAL
CRI TERI A:

(A) EACH SYMBOL OR NUMBER SATI SFI ES THE 99% CONFI DENCE LIM T
USI NG THE STANDARD CHI - SQUARE STATI STI CAL ANALYSI S OF THE DI FFER-
ENCE BETWEEN THE EXPECTED RESULT AND THE OBSERVED RESULT.

(B) EACH SYMBOL OR NUMBER DOES NOT PRODUCE A SI GNI FI CANT
STATI STI C W TH REGARD TO PRODUCI NG PATTERNS OF OCCURRENCES. EACH
SYMBOL OR NUMBER IS RANDOM | F | T MEETS THE 99% CONFI DENCE LEVEL
W TH REGARD TO THE RUNS TEST FOR THE EXI STENCE OF RECURRI NG PAT-
TERNS WTH N A SET OF DATA.

(© EACH PAIR OF SYMBOLS OR NUMBERS MEETS THE 99% CONFI DENCE
LEVEL USI NG STANDARD CORRELATI ON ANALYSI S TO DETERM NE WHETHER
EACH SYMBOL OR NUMBER |'S | NDEPENDENTLY CHOSEN W THOUT REGARD TO
ANOTHER SYMBOL OR NUMBER W THI N A SI NGLE GAME PLAY.

(D) EACH SYMBOL OR NUMBER MEETS THE 99% CONFI DENCE LEVEL
USI NG STANDARD SERI AL CORRELATI ON ANALYSI S TO DETERM NE WHETHER
EACH SYMBOL OR NUMBER | S | NDEPENDENTLY CHOSEN W THOUT REFERENCE
TO THE SAME SYMBOL OR NUMBER I N A PREVI QUS GAME.
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(3) A VIDEO LOITERY TERM NAL SHALL MEET THE FOLLOW NG
THEORETI CAL PAYOUT PERCENTACES:

(A AMN MM CF 80% OF THE AMOUNT WAGERED DURI NG THE
EXPECTED LI FETI ME OF THE TERM NAL, DETERM NED USI NG STANDARD
METHODS OF PROBABI LI TY THEORY.

(B) A MAXI MUM CF 95% OF THE AMOUNT WAGERED DURI NG THE
EXPECTED LI FETI ME OF THE TERM NAL, DETERM NED USI NG STANDARD
METHODS OF PROBABI LI TY THEORY, UNLESS THE BUREAU APPROVES A
REQUEST BY THE MANUFACTURER TO PROGRAM THE VI DEO LOTTERY TERM NAL
FOR A PAYOUT GREATER THAN 95% OF THE AMOUNT WAGERED. A MANUFAC-
TURER SHALL OBTAI N BUREAU APPROVAL BEFCRE APPLYI NG FOR TESTI NG OF
A H GH PAYOQUT TERM NAL.

(C©) A PROBABILITY GREATER THAN 1 IN 17, 000, 000 OF OBTAI NI NG
THE MAXI MUM PAYOUT FOR EACH PLAY.

(4) A VIDEO LOTTERY TERM NAL SHALL BE CAPABLE OF CONTI NU NG
THE CURRENT GAME W TH ALL CURRENT GAME FEATURES AFTER A MALFUNC-
TION OF THE TERM NAL IS CLEARED. | F A VIDEO LOTTERY TERM NAL
BECOVES TOTALLY | NOPERABLE DURI NG A GAME, THE CURRENT WAGER AND
ALL CREDI TS APPEARI NG ON THE VI DEO LOTTERY TERM NAL DI SPLAY
BEFORE THE MALFUNCTI ON SHALL BE RETURNED TO THE PLAYER.

(5) A VIDEO LOITERY TERM NAL SHALL MAI NTAI N ELECTRONI C
ACCOUNTI NG AT ALL TI MES REGARDLESS OF WHETHER THE TERM NAL | S
BEI NG SUPPLI ED W TH ELECTRI CAL PONER. THE ELECTRONI C METER OF A
VI DEO LOTTERY TERM NAL SHALL RECORD ALL OF THE FOLLOW NG
| NFORVATI ON:

(A) THE NUMBER OF CO NS | NSERTED BY PLAYERS OR THE CO N
EQUI VALENT | F A BI LL ACCEPTOR, TOKENS, OR VOUCHERS ARE USED.
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(B) THE NUMBER CREDI TS WAGERED.
TOTAL CREDI TS, CAO NS, AND TOKENS WON.

CREDI TS PAI D QUT BY A PRINTED TI CKET.

(C) THE NUMVBER
(D) THE NUVBER
(E) THE NUVBER
(F) THE NUVBER

CO NS OR TOKENS WON, | F APPLI CABLE.

TIMES THE LOG C AREA HAS BEEN ACCESSED.
(G THE NUVBER
(H THE NUVBER
(1) THE NUVBER

LOTTERY GAME.

TI MES THE CASH DOOR HAS BEEN ACCESSED.
CREDI TS WAGERED | N THE CURRENT GAME.

I IIIIIIA

CREDI TS WON | N THE LAST COWPLETE VI DEO

(J) THE NUMBER OF CUMULATI VE CREDI TS REPRESENTI NG MONEY
| NSERTED BY A PLAYER AND CREDI TS FOR VI DEO LOTTERY GAMES WON BUT
NOT COLLECTED.

(6) A VIDEO LOITERY TERM NAL SHALL NOT HAVE A MECHANI SM THAT
ALLOWNS THE ELECTRONI C ACCOUNTI NG METERS TO CLEAR AUTOVATI CALLY.
A PERSON SHALL NOT CLEAR AN ELECTRONI C ACCOUNTI NG METER W THOUT
THE PRI OR APPROVAL OF THE BUREAU. BOTH BEFORE AND AFTER AN ELEC-
TRONI C ACCOUNTI NG METER | S CLEARED, ALL METER READI NGS SHALL BE
RECORDED I N THE PRESENCE OF A BUREAU EMPLOYEE.

(7) THE BUREAU HAS PRI MARY RESPONSI BI LI TY FOR THE CONTROL
AND REGULATI ON OF A VI DEO LOTTERY GAME OR VI DEO LOTTERY TERM NAL
OPERATED UNDER THI S ARTI CLE.

(8) THE BUREAU SHALL, DI RECTLY OR THROUGH A CONTRACT WTH A
TH RD PARTY VENDOR OTHER THAN A LI CENSE HOLDER, MAI NTAIN A CEN-
TRAL CONTROL SYSTEM TO MONI TOR LOTTERY TERM NALS USI NG AN ON- LI NE
OR DI AL- UP COVMUNI CATI ON METHOD. THE CENTRAL CONTROL SYSTEM
SHALL BE CAPABLE OF MONI TORI NG THE OPERATI ON OF AND | MVEDI ATELY
DI SABLI NG EACH VI DEO LOTTERY TERM NAL. THE BUREAU MAY REQUI RE A
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LI CENSE HOLDER TO PAY THE COST OF A CENTRAL CONTROL SYSTEM AS
PART OF THE LI CENSE HOLDER S LI CENSI NG REQUI REMENT.

SEC. 54. THE BUREAU SHALL NOT GRANT A LICENSE OR A PERM T
UNLESS I T HAS DETERM NED THAT THE APPLI CANT SATI SFI ES ALL OF THE
FOLLOW NG QUALI FI CATI ONS

(A) I'F APPLYI NG FOR A LI CENSE, THE APPLI CANT HOLDS A VALI D
TRACK LI CENSE UNDER THE HORSE RACI NG LAW OF 1995, 1995 PA 279,
MCL 431. 301 TO 431. 336.

(B) THE APPLI CANT HAS GOOD CHARACTER AND | NTEGRI TY.

(C©) THE APPLI CANT' S BACKGROUND, | NCLUDI NG CRI M NAL RECORD
REPUTATI ON, AND ASSOCI ATI ONS, DCOES NOT POSE A THREAT TO THE
SECURI TY AND I NTEGRITY OF THE LOTTERY OR TO THE PUBLI C | NTEREST
OF THI'S STATE. AN APPLI CANT FOR A NEW LI CENSE OR FOR THE RENEWAL
OF A LI CENSE SHALL FURNI SH FI NGERPRI NTS FOR A CRI M NAL BACKGROUND
CHECK BY THE DEPARTMENT OF STATE POLI CE AND THE FEDERAL BUREAU OF
I NVESTI GATI ON.  THE FI NGERPRI NTS SHALL BE FURNI SHED BY EACH | NDI -
VI DUAL REQUI RED TO BE NAMED I N THE APPLI CATI ON, AND EACH | NDI VI D-
UAL SHALL PROVI DE A SI GNED AUTHORI ZATI ON FOR THE RELEASE OF
| NFORVATI ON BY THE DEPARTMENT OF STATE PCLI CE AND THE FEDERAL
BUREAU OF | NVESTI GATI ON. A PERSON WHO HAS BEEN CONVI CTED OF A
CRI ME RELATED TO BRI BERY OR GAMBLI NG OR | NVOLVI NG MORAL TURPI TUDE
'S NOT' ELI G BLE FOR A LICENSE OR PERM T. @ THE BUREAU SHALL REVOKE
THE LI CENSE OR PERM T OF A PERSON WHO, AFTER A LI CENSE OR PERM T
| S GRANTED, IS CONVI CTED OF A CRI ME RELATED TO BRI BERY OR GAMBL-

I NG OR | NVOLVI NG MORAL TURPI TUDE
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(D) THE APPLI CANT DEMONSTRATES THE BUSI NESS ABI LI TY AND
EXPERI ENCE NECESSARY TO ESTABLI SH, OPERATE, AND MAI NTAI N THE
BUSI NESS FOR VWHI CH APPLI CATI ON | S MADE.

(E) THE APPLI CANT HAS SECURED ADEQUATE FI NANCI NG FOR THE
BUSI NESS FOR WHI CH APPLI CATION | S MADE. THE BUREAU SHALL DETER-
M NE WHETHER FI NANCI NG | S FROM A SOURCE THAT MEETS THE QUALI FI CA-
TIONS OF TH' S SECTI ON AND | S ADEQUATE TO SUPPCORT THE SUCCESSFUL
PERFORMANCE OF THE DUTI ES AND RESPONSI Bl LI TI ES OF THE APPLI CANT.
AN APPLI CANT FOR A LI CENSE SHALL DI SCLOSE ALL FI NANCI NG OR REFI -
NANCI NG ARRANGEMENTS FOR THE PURCHASE, LEASE, OR OTHER ACQUI SI -
TION OF VI DEO LOTTERY TERM NALS AND ASSOCI ATED EQUI PMENT I N THE
DEGREE OF DETAI L REQUESTED BY THE BUREAU. A LI CENSE HOLDER SHALL
REQUEST BUREAU APPROVAL COF ANY CHANGE | N FI NANCI NG OR LEASE
ARRANGEMENTS AT LEAST 30 DAYS BEFORE THE EFFECTI VE DATE OF THE
CHANGE.

SEC. 55. (1) A LICENSE OR PERM T HOLDER SHALL DO ALL OF THE
FOLLOW NG

(A) REPORT TO THE BUREAU PROVPTLY ANY FACTS OR ClI RCUMSTANCES
RELATED TO VI DEO LOTTERY OPERATI ONS THAT CONSTI TUTE A VI OLATI ON
OF STATE OR FEDERAL LAW

(B) CONDUCT ALL VI DEO LOTTERY ACTIVI TIES AND FUNCTIONS I N A
MANNER THAT DOES NOT POSE A THREAT TO THE PUBLI C HEALTH, SAFETY,
OR VELFARE OF THE CITI ZENS OF THI S STATE, AND THAT DCES NOT
ADVERSELY AFFECT THE SECURI TY OR | NTEGRI TY OF THE LOTTERY.

(© HOLD THE BUREAU AND THI S STATE HARMLESS FROM AND DEFEND
AND PAY FOR THE DEFENSE OF A CLAI M ASSERTED AGAI NST A LI CENSE
HOLDER, THE BUREAU, THE STATE, OR AN EMPLOYEE OF A LI CENSE
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HOLDER, THE BUREAU, OR THE STATE, ARI SI NG FROM THE LI CENSE
HOLDER S PARTI Cl PATI ON I N VI DEO LOTTERY.

(D) ASSI ST THE BUREAU I N MAXI M ZI NG VI DEO LOTTERY REVENUES.

(E) MAI NTAIN ALL RECORDS REQUI RED BY THE BUREAU.

(F) UPON REQUEST BY THE BUREAU, PROVI DE THE BUREAU ACCESS TO
ALL RECORDS AND THE PHYSI CAL PREM SES OF THE BUSI NESS OR BUSI -
NESSES WHERE THE LI CENSE OR PERM T HOLDER S VI DEO LOTTERY ACTI VI -
TIES OCCUR SO THAT THE BUREAU MAY MONI TOR OR | NSPECT THE LI CENSE
OR PERM T HOLDER S ACTI VI TIES AND THE VI DEO LOTTERY GAMES, VI DEO
LOTTERY TERM NALS, AND ASSCCI ATED EQUI PMENT.

(G KEEP CURRENT | N ALL PAYMENTS AND OBLI GATI ONS TO THE
BUREAU.

(2) A MANUFACTURER SHALL DO ALL OF THE FOLLOW NG

(A) MANUFACTURE TERM NALS AND ASSOCI ATED EQUI PMENT FOR
PLACEMENT I N THI S STATE | N ACCORDANCE W TH THE SPECI FI CATI ONS AND
PROCEDURES OF SECTI ONS 52 AND 53.

(B) MANUFACTURE TERM NALS AND ASSOCI ATED EQUI PMENT TO ENSURE
TI MELY DELI VERY TO RACETRACKS OF LI CENSE HOLDERS.

(C MAI NTAIN AND PROVI DE AN | NVENTORY OF SPARE PARTS TO
ASSURE THE TI MELY REPAI R AND CONTI NUOUS OPERATI ON OF VI DEO LOT-
TERY TERM NALS OF LI CENSE HOLDERS I N THI S STATE.

(D) PROVI DE TECHNI CAL ASSI STANCE AND TRAI NI NG I N THE SERVI CE
AND REPAI R OF VI DEO LOTTERY TERM NALS AND ASSCCI ATED EQUI PMENT TO
LI CENSE HOLDERS AND SERVI CE TECHNI Cl ANS TO ASSURE THE CONTI NUOUS
OPERATI ON OF THE VI DEO LOTTERY TERM NALS.

(E) OBTAI N CERTI FI CATI ON OF COVPLI ANCE UNDER 47 C.F. R PART
15 FOR ALL VI DEO LOTTERY TERM NALS PLACED IN THI S STATE.
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(3) A LICENSE HOLDER SHALL DO ALL OF THE FOLLOW NG

(A) ACQUI RE VI DEO LOTTERY TERM NALS BY PURCHASE, LEASE, OR
OTHER TRANSFER AND PROVI DE A SECURE LOCATI ON FOR THE PLACEMENT,
OPERATI ON, AND PLAY OF THE VI DEO LOTTERY TERM NALS.

(B) PAY FOR THE | NSTALLATI ON AND OPERATI ON OF
BUREAU- APPROVED TELEPHONE LI NES TO PROVI DE DI RECT DI AL- UP OR
ON- LI NE COVMUNI CATI ON BETWEEN EACH VI DEO LOTTERY TERM NAL AND THE
CENTRAL CONTROL SYSTEM

(© NOT PERMT A PERSON TO TAMPER OR | NTERFERE W TH THE
OPERATI ON OF A VI DEO LOTTERY TERM NAL.

(D) ENSURE THAT TELEPHONE LI NES FROM THE CENTRAL CONTROL
SYSTEM TO THE VI DEO LOTTERY TERM NALS LOCATED AT THE RACETRACK OF
THE LI CENSE HOLDER ARE CONNECTED AT ALL TI MES AND PREVENT ANY
PERSON FROM TAMPERI NG OR | NTERFERI NG W TH THE OPERATI ON OF THE
TELEPHONE LI NES.

(E) ENSURE THAT A VIDEO LOTTERY TERM NAL | S WTHI N THE SI GHT
AND CONTROL OF A DESI GNATED EMPLOYEE OF THE LI CENSE HOLDER WHEN
THE TERM NAL | S AVAI LABLE FOR PLAY.

(F) ENSURE THAT A VI DEO LOTTERY TERM NAL | S PLACED AND
REMAINS | N THE SPECI FI C LOCATI ON OR LOCATI ONS AT THE RACETRACK OF
THE LI CENSE HOLDER THAT HAVE BEEN APPROVED BY THE BUREAU, UNLESS
THE BUREAU FI RST APPROVES THE RELOCATI ON OF THE VI DEO LOTTERY
TERM NAL.

(G MONITOR A VIDEO LOTTERY TERM NAL TO PREVENT ACCESS TO OR
PLAY AT THE TERM NAL BY AN | NDI VI DUAL WHO | S UNDER 18 YEARS OF
AGE OR VI SIBLY | NTOXI CATED.
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(H) MAI NTAI N SUFFI Cl ENT CURRENCY AND CO NS AT ALL TIMES IN
THE DENOM NATI ONS ACCEPTED BY THE VI DEO LOTTERY TERM NALS.

(1) NOT DO ANY OF THE FOLLOW NG

(i) PROVI DE PLAYERS ACCESS TO AN AUTOVATED TELLER MACHI NE I N
THE AREA OF THE RACETRACK WHERE VI DEO LOTTERY GAMES ARE PLAYED.

(i) ACCEPT A CREDI T CARD OR DEBIT CARD FROM A PLAYER FOR
THE EXCHANGE OR PURCHASE OF VI DEO LOTTERY GAME CREDI TS OR FOR AN
ADVANCE OF CO NS OR CURRENCY TO BE USED BY A PLAYER TO PLAY VI DEO
LOTTERY GAMES.

(i) EXTEND CREDI T, IN ANY MANNER, TO A PLAYER TO ENABLE
THE PLAYER TO PLAY A VI DEO LOTTERY GAME.

(J) PAY FOR ALL CREDI TS WON BY A PLAYER ON PRESENTMENT OF A
VALI D W NNI NG VI DEO LOTTERY TI CKET.

(K) REPORT A VIDEO LOTTERY TERM NAL MALFUNCTI ON PROWPTLY TO
THE MANUFACTURER AND THE BUREAU AND NOTI FY THE BUREAU OF THE
FAI LURE OF A MANUFACTURER COR SERVI CE TECHNI CI AN TO PROVI DE PROVPT
SERVI CE AND REPAI R OF THE MALFUNCTI ON OF A VI DEO LOTTERY TERM NAL
OR ASSOCI ATED EQUI PMENT.

(/) I NSTALL, POST, AND DI SPLAY PROM NENTLY AT LOCATI ONS AT
THE RACETRACK OF THE LI CENSE HOLDER SI GNS, REDEMPTI ON | NFORVA-
TION, AND OTHER PROMOTI ONAL MATERI AL AS REQUI RED BY THE BUREAU.

(M PERM T VIDEO LOTTERY GAMES TO BE PLAYED ONLY DURI NG
HOURS ESTABLI SHED AND APPROVED BY THE BUREAU.

(N) MAI NTAI N GENERAL LI ABI LI TY | NSURANCE COVERAGE FOR ALL
VI DEO LOTTERY TERM NALS I N AN AMOUNT OF AT LEAST $2, 000, 000. 00
PER CLAI M
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(O PROWPTLY NOTI FY THE BUREAU I N WRI TI NG OF ANY BREAKS OR
TEARS IN ANY LOG C UNI T SEALS.

(P) ASSUME LI ABILITY FOR MONEY LOST OR STOLEN FROM A VI DEO
LOTTERY TERM NAL.

(Q SUBM T AN AUDI TED FI NANCI AL STATEMENT ON A FORM THAT HAS
BEEN APPROVED BY THE BUREAU TO THE BUREAU VWHEN | NI TI ALLY APPLYI NG
FOR A LICENSE OR PERM T AND, AFTER A LI CENSE OR PERM T HAS BEEN
GRANTED, ANNUALLY BEFORE THE Tl ME FOR RENEWAL.

SEC. 56. (1) THE BUREAU SHALL PROVI DE TO A MANUFACTURER, OR
AN APPLI CANT APPLYI NG FOR A MANUFACTURER S PERM T, THE PROTOCOL
DOCUMENTATI ON DATA NECESSARY TO ENABLE THE MANUFACTURER S VI DEO
LOTTERY TERM NALS TO COVWUNI CATE W TH THE CENTRAL CONTROL SYSTEM
TO TRANSM T AUDI TI NG PROGRAM | NFORVATI ON AND ACTI VATE AND DI SABLE
THE VI DEO LOTTERY TERM NALS.

(2) A LICENSE HOLDER SHALL REM T I TS GROSS TERM NAL | NCOVE
TO THE BUREAU BY ELECTRONI C TRANSFER OF FUNDS ON DATES ESTAB-
LI SHED BY THE BUREAU. A LI CENSE HOLDER SHALL FURNI SH TO THE
BUREAU ALL | NFORVATI ON AND BANK AUTHORI ZATI ONS REQUI RED TO FACI L-
| TATE THE Tl MELY TRANSFER OF MONEY TO THE BUREAU. A LI CENSE
HOLDER SHALL PROVI DE THE BUREAU AT LEAST 30 DAYS' ADVANCE NOTI CE
OF ANY PROPOSED ACCOUNT CHANGES TO ENSURE THE UNI NTERRUPTED ELEC-
TRONI C TRANSFER OF FUNDS. THE BUREAU SHALL DEDUCT FROM THE GROSS
TERM NAL | NCOVE REM TTED BY THE LI CENSE HOLDER AN AMOUNT SUFFI -
Cl ENT TO REI MBURSE THE BUREAU FOR ADM NI STRATI VE COSTS. THE
BUREAU SHALL ANNUALLY RETURN ANY AMOUNT DEDUCTED FOR ADM NI STRA-
TI VE COSTS THAT EXCEEDS ACTUAL ADM NI STRATI VE COSTS TO EACH
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LI CENSE HOLDER | N PROPORTI ON TO THE ADM NI STRATI VE COSTS DEDUCTED
FROM THE LI CENSE HOLDER S GROSS TERM NAL | NCOME.

(3) NET TERM NAL | NCOVE SHALL BE DI VI DED AS FOLLOWE:

(A) THI RTY- SEVEN AND FOUR- TENTHS PERCENT SHALL BE DEPCSI TED
I N THE STATE SCHOOL Al D FUND.

(B) SIXTY-TWO AND SI X- TENTHS PERCENT SHALL BE PAID TO THE
RACI NG COW SSI ONER TO BE DI STRI BUTED ACCORDI NG TO THE PROVI SI ONS
I N THE HORSE RACI NG LAW OF 1995, 1995 PA 279, MCL 431.301 TO
431. 336, FOR THE DI VI SI ON OF MONEY FROM THE OPERATI ON OF
PARI - MUTUEL CARD GAMES AND EVENTS AND SI TE- ONLY SI MULCASTI NG,
EXCEPT THAT THE DEPOSI T OF MONEY UNDER SUBDI VI SI ON (A) SUBSTI -
TUTES FOR THE DI STRI BUTI ON TO THE STATE UNDER THOSE PROVI SI ONS.

(4) A LI CENSE HOLDER SHALL MAI NTAIN IN THE BANK ACCOUNT OR
ACCOUNTS FROM WHI CH FUNDS ARE TRANSFERRED TO THE BUREAU UNDER
SUBSECTI ON (2) AN AMOUNT EQUAL TO OR GREATER THAN THE CROSS TER-
M NAL | NCOVE FROM | TS OPERATI ON OF VI DEO LOTTERY GAMES. | F A
LI CENSE HOLDER FAI LS TO MAI NTAIN THI S BALANCE, THE BUREAU MAY
DI SABLE ALL OF THE LI CENSE HOLDER S VI DEO LOTTERY TERM NALS UNTI L
FULL PAYMENT OF ALL AMOUNTS DUE.

(5) THE CENTRAL CONTROL SYSTEM SHALL KEEP ACCURATE RECORDS
OF ALL | NCOVE CGENERATED BY EACH VI DEO LOTTERY TERM NAL. THE
BUREAU SHALL PREPARE AND MAI L TO EACH LI CENSE HOLDER A STATEMENT
REFLECTI NG THE GROSS TERM NAL | NCOVE GENERATED BY THE LI CENSE
HOLDER S VI DEO LOTTERY TERM NALS. A LI CENSE HOLDER SHALL REPORT
TO THE BUREAU ANY DI SCREPANCY BETWEEN THE BUREAU S STATEMENT AND
A TERM NAL' S MECHANI CAL AND ELECTRONI C METER READI NGS. A LI CENSE
HOLDER IS SOLELY RESPONSI BLE FOR RESOLVI NG AN | NCOVE DI SCREPANCY
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BETVWEEN ACTUAL MONEY COLLECTED AND THE AMOUNT SHOWN ON THE
ACCOUNTI NG METERS OR ON THE BUREAU S STATEMENT.

(6) THE BUREAU SHALL NOT MAKE A CREDI T ADJUSTMENT UNLESS AN
ACCOUNTI NG DI SCREPANCY |'S RESCLVED I N FAVOR OF A LI CENSE HOLDER
| F A VIDEO LOTTERY TERM NAL SHOWS A DI SCREPANCY, THE LI CENSE
HOLDER SHALL SUBM T TO THE BUREAU THE MAI NTENANCE LOG THAT
| NCLUDES CURRENT MECHANI CAL METER READI NGS AND THE AUDI T TI CKET
THAT CONTAI NS ELECTRONI C METER READI NGS GENERATED BY THE
TERM NAL' S SOFTWARE. | F THE METER READI NGS AND THE BUREAU S
RECORDS CANNOT BE RECONCI LED, FI NAL DI SPCSI TI ON OF THE MATTER
SHALL BE DETERM NED BY THE BUREAU. ANY ACCOUNTI NG DI SCREPANCI ES
THAT CANNOT BE OTHERW SE RESOLVED SHALL BE RESOLVED | N FAVOR OF
THE BUREAU

(7) A LI CENSE HOLDER SHALL REM T PAYMENT BY MAIL I F THE
ELECTRONI C TRANSFER OF FUNDS UNDER SUBSECTION (2) 1S NOT OPER-
ATI ONAL OR THE BUREAU NOTI FI ES THE LI CENSE HOLDER THAT REM TTANCE
BY TH'S METHOD | S REQUI RED. THE LI CENSE HOLDER SHALL REPORT AN
AMOUNT EQUAL TO THE TOTAL AMOUNT OF CASH | NSERTED | NTO EACH VI DEO
LOTTERY TERM NAL OPERATED BY THE LI CENSE HOLDER, M NUS THE TOTAL
VALUE OF GAME CREDI TS WHI CH ARE CLEARED FROM THE VI DEO LOTTERY
TERM NAL | N EXCHANGE FOR W NNI NG REDEMPTI ON Tl CKETS, AND REM T
THE AMOUNT AS GENERATED FROM | TS TERM NALS DURI NG THE REPORTI NG
PERI OD. THE REM TTANCE SHALL BE SEALED | N A PROPERLY ADDRESSED
AND STAMPED ENVELOPE AND DEPOSI TED I N THE UNI TED STATES MAI L NO
LATER THAN 12 NOON ON THE DAY WHEN THE PAYMENT WOULD OTHERW SE BE
COVPLETED THROUGH ELECTRONI C FUNDS TRANSFER
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(8) THE BUREAU SHALL PROVI DE ADDI Tl ONAL REPORTS OF PLAY
TRANSACTI ONS FOR A LI CENSE HOLDER' S VI DEO LOTTERY TERM NALS AND
OTHER MARKETI NG | NFORMATI ON NOT CONSI DERED CONFI DENTI AL BY THE
BUREAU TO THE LI CENSE HOLDER | F THE LI CENSE HOLDER REQUESTS
THEM  THE BUREAU MAY CHARGE A REASONABLE FEE FOR THE COST OF
PRODUCI NG AND MAI LI NG A REPORT OTHER THAN A STATEMENT UNDER SUB-
SECTI ON (5).

(9) THE BUREAU MAY EXAM NE ALL ACCOUNTS, BANK ACCOUNTS,
FI NANCI AL STATEMENTS, AND RECCRDS | N POSSESSI ON OR UNDER CONTROL
OF A LICENSE HOLDER, OR IN WHI CH THE LI CENSE HOLDER HAS AN
| NTEREST. A LI CENSE HOLDER SHALL AUTHORI ZE A THI RD PARTY I N PCS-
SESSI ON OR CONTROL OF AN ACCOUNT, STATEMENT, OR RECORD OF THE
LI CENSE HOLDER TO ALLOW THE BUREAU TO EXAM NE THE ACCOUNT, STATE-
MENT, OR RECORD.

SEC. 57. (1) A PERSON SHALL NOT PLACE A VIDEO LOTTERY TER-
M NAL | N OPERATION IN THI S STATE UNTI L THE MANUFACTURER PROVI DES
TRAI NI NG I N THE SERVI CE AND REPAI R OF EACH APPROVED VI DEO LOTTERY
TERM NAL MODEL AND A SERVI CE TECHNI Cl AN EMPLOYED BY THE LI CENSE
HOLDER TO WHOM THE MACHI NE | S TO BE SOLD, LEASED, OR TRANSFERRED
COWPLETES THE TRAI NI NG A MANUFACTURER SHALL SUBM T TO THE
BUREAU ALL OF THE FOLLOW NG | NFORVATI ON ON EACH TRAI NI NG PROGRAM
CONDUCTED:

(A) AN OUTLI NE OF THE TRAI NI NG CURRI CULUM

(B) A LIST OF THE | NSTRUCTORS AND THEI R QUALI FI CATI ONS.

(C) | NSTRUCTI ONAL MATERI ALS.

(D) THE TI ME, DATE, AND LOCATI ON OF EACH TRAI NI NG PROGRAM
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(2) A MANUFACTURER SHALL NOTI FY EACH LI CENSE HOLDER THAT HAS
PURCHASED OR LEASED THE MANUFACTURER S VI DEO LOTTERY TERM NALS OF
ALL SCHEDULED TRAI NI NG PROGRAMS. A MANUFACTURER SHALL SCHEDULE
TRAI NI NG PROGRAMS AT CONVENI ENT LOCATIONS IN THI S STATE TO FACI L-
| TATE ATTENDANCE BY SERVI CE TECHNI CI ANS. A MANUFACTURER SHALL
| NFORM EACH LI CENSE HOLDER OF ALL NEW DEVELOPMENTS | N THE SERVI CE
AND REPAI R OF VI DEO LOTTERY TERM NALS AND PROVI DE APPROPRI ATE
SUBSEQUENT TRAI NI NG PROGRAMS.

(3) A MANUFACTURER SHALL | SSUE A TRAI NI NG CERTI FI CATE TO A
PERSON AFTER THE PERSON SUCCESSFULLY COWPLETES A VI DEO LOTTERY
TRAI NI NG PROGRAM  THE CERTI FI CATE SHALL | NCLUDE THE NAME OF THE
PERSON WHO COVPLETED THE TRAI NIl NG PROGRAM AND THE DATE AND LOCA-
TION OF THE TRAI NI NG PROGRAM A PERSON WHO SUCCESSFULLY COW
PLETES TRAINING IS ELI G BLE FOR A SERVICE TECHNICIAN' S PERMT. A
PERSON SHALL NOT CONDUCT MAI NTENANCE ON A VI DEO LOTTERY TERM NAL
OR ASSOCI ATED EQUI PMENT UNLESS THE BUREAU HAS | SSUED A SERVI CE
TECHNI CI AN PERM T TO THAT PERSON.

(4) A MANUFACTURER SHALL FILE ALL OF THE FOLLOW NG | NFORMA-
TION WTH THE BUREAU W THI N 2 WEEKS AFTER THE COVPLETI ON OF A
TRAI NI NG PROGRAM

(A) THE NAME OF EACH PERSON THAT ATTENDED AND COVPLETED THE
TRAI NI NG PROGRAM

(B) THE NAME OF THE MANUFACTURER OFFERI NG THE PROGRAM

(© THE VI DEO LOTTERY TERM NAL MODELS FOR WHI CH SERVI CE AND
REPAI R TRAI NI NG WERE PROVI DED.

(D) THE DATE AND LOCATI ON OF THE TRAI NI NG PROGRAM
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(E) COPIES COF ALL CERTI FI CATES OF COVPLETI ON.

(5) A LI CENSE HOLDER SHALL KEEP A WRI TTEN MAI NTENANCE LOG
W THI N THE MAI N CABI NET ACCESS AREA | N EACH VI DEO LOTTERY
TERM NAL. EVERY PERSON, | NCLUDI NG BUREAU PERSONNEL, WHO GAI NS
ENTRY | NTO AN | NTERNAL SPACE OF A VI DEO LOTTERY TERM NAL SHALL
SIGN THE LOG RECORD THE TI ME AND DATE OF ENTRY, RECORD THE
MECHANI CAL METER READI NGS, AND LI ST THE AREAS | NSPECTED OR
REPAI RED. A LI CENSE HOLDER SHALL RETAIN A MAI NTENANCE LOG FOR 3
YEARS FROM THE DATE OF THE LAST ENTRY. A LI CENSE HOLDER SHALL
MAKE A MAI NTENANCE LOG AVAI LABLE FOR | NSPECTI ON ON REQUEST BY THE
BUREAU.

(6) A LI CENSE HOLDER SHALL PROVI DE THE BUREAU W TH A MASTER
KEY FOR ACCESS | NTO THE MAI N CABI NET DOOR OF EACH VI DEO LOTTERY
TERM NAL PLACED | N OPERATI ON. THE BUREAU SHALL PROVIDE A LOG C
BOX SEAL THAT BUREAU PERSONNEL SHALL AFFI X TO PREVENT UNAUTHO-

RI ZED ACCESS TO THE VI DEO LOTTERY TERM NAL'S LOG C UNIT.

SEC. 58. (1) A LICENSE HOLDER MAY | NSTALL AND OPERATE UP TO
1,500 VI DEO LOTTERY TERM NALS AT THE LI CENSE HOLDER S RACETRACK.
A LI CENSE HOLDER MAY APPLY TO THE BUREAU FOR AUTHORI ZATI ON TO
| NSTALL AND OPERATE MORE THAN 1, 500 VI DEO LOTTERY TERM NALS. | F
THE BUREAU DETERM NES THAT I T IS I N THE BEST | NTERESTS OF THE
LI CENSE HOLDER, THE BUREAU, AND THE CI TI ZENS OF THI S STATE, THE
BUREAU MAY GRANT THE LI CENSE HOLDER PERM SSI ON TO | NSTALL AND
OPERATE THE ADDI TI ONAL VI DEO LOTTERY TERM NALS.

(2) A VIDEO LOITERY TERM NAL SHALL BE PHYSI CALLY LOCATED I N
AN AREA TO WHI CH ALL OF THE FOLLOW NG APPLY:
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(A) THE AREA SHALL BE CONTI NUOUSLY MONI TORED BY A CLOSED
ClRCU T TELEVI SI ON SYSTEM CAPABLE OF RECORDI NG ACTIVITY FOR A
CONTI NUOUS 24- HOUR PERI GD. ALL RECORDED VI DEOTAPES OR OTHER
MEDI A SHALL BE RETAI NED FOR AT LEAST 30 DAYS.

(B) ACCESS TO THE AREA SHALL BE RESTRI CTED TO PERSONS
LEGALLY ENTI TLED BY AGE TO PLAY VI DEO LOTTERY GAMES.

(© THE LI CENSE HOLDER HAS SUBM TTED FOR BUREAU APPROVAL A
FLOOR PLAN OF THE AREA SHOW NG THE LOCATI ONS OF TERM NALS AND
SECURI TY CAMERAS.

(D) THE AREA IS I N A BU LDI NG OR STRUCTURE LOCATED ON PROP-
ERTY CONTI GUOUS TO THE GRANDSTAND AREA OF THE RACETRACK.

(E) THE LI CENSE HOLDER HAS DESI GNATED A PORTI ON OF THE AREA
AS A NO SMOKI NG AREA AND PROHI BI TS SMOKI NG | N THAT PORTI ON OF THE
AREA.

(F) THE AREA, OR THE AREA VWHERE THE LI CENSE HOLDER CONDUCTS
GAM NG OTHER THAN HORSE RACI NG, HAS W NDOWS THAT ALLOW A VI EW OF
THE LI CENSE HOLDER S RACETRACK AND THAT ARE UNCOVERED DURI NG ALL
RACES HELD ON THE TRACK.

(G THERE |I'S NO ELECTRONI C FUNDS TRANSFER TERM NAL W THI N 50
FEET OF A VI DEO LOTTERY TERM NAL.

SEC. 59. PAYMENT FOR CREDI TS AWARDED ON A VI DEO LOTTERY
TERM NAL SHALL NOT BE MADE UNLESS THE TI CKET MEETS ALL OF THE
FOLLOW NG REQUI REMENTS:

(A) THE TICKET IS FULLY LEG BLE, PRI NTED ON PAPER APPROVED
BY THE BUREAU, AND CONTAI NS ALL | NFORMATI ON REQUI RED BY THI S
ARTI CLE.
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(B) THE TI CKET HAS NOT BEEN MJUTI LATED, ALTERED, MADE
UNREADABLE, OR TAMPERED W TH I N ANY MANNER.

(© THE TICKET, OR ANY PART OF IT, IS NOT COUNTERFEI T.

(D) THE TICKET | S PRESENTED BY A PERSON AUTHORI ZED TO PLAY
VI DEO LOTTERY UNDER THI S ARTI CLE.

SEC. 60. THE BUREAU MAY PROMULGATE RULES TO | MPLEMENT THI S
ARTI CLE PURSUANT TO THE ADM NI STRATI VE PROCEDURES ACT OF 1969,
1969 PA 306, MCL 24.201 TO 24. 328.

SEC. 61. (1) THE COW SSI ONER MAY TAKE DI SCI PLI NARY ACTI ON
AGAI NST A PERSON, AFTER A HEARI NG FOR A VI OLATION OF THI S ARTI -
CLE OR THE ADM NI STRATI VE RULES ADOPTED UNDER THI S ARTI CLE.
DI SCI PLI NARY ACTI ON | NCLUDES SUSPENDI NG OR REVOKI NG A LI CENSE
| SSUED UNDER THI S PART AND FI NI NG EXCLUDI NG REPRI MANDI NG OR
OTHERW SE PENALI ZI NG A PERSON.

(2) UNLESS AUTHORI ZED TO DO SO BY THE BUREAU, A PERSON WWHO
MANI PULATES THE OUTCOMVE, PAYOFF, OR OPERATI ON OF A VI DEO LOTTERY
GAME W TH THE | NTENT TO MANI PULATE THE OUTCOVE, PAYOFF, OR OPERA-
TION OF THE VI DEO LOTTERY GAME IS GUILTY OF A FELONY PUNI SHABLE
BY | MPRI SONMVENT FOR NOT MORE THAN 10 YEARS OR A FINE OF NOT LESS
THAN $10, 000. 00, OR BOTH. | F THE PERSON WHO MANI PULATES THE OUT-
COVE, PAYCFF, OR OPERATION OF A VIDEO LOTTERY GAME UNDER THI S
SUBSECTI ON | S LI CENSED UNDER THI S ARTI CLE, THE BUREAU SHALL
REVOKE THE PERSON S LI CENSE.

Enacting section 1. This anmendatory act does not take
effect unless all of the following bills of the 91st Legislature

are enacted into | aw
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