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HOUSE BILL No. 6550

December 3, 2002, Introduced by Rep. Kooiman and referred to the Committee on Tax
Policy.

A bill to anmend 1975 PA 228, entitled
"Si ngl e business tax act,”
(MCL 208.1 to 208.145) by adding section 39f.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
SEC. 39F. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,

2002, A TAXPAYER MAY CLAIM A CREDIT OF UP TO 20% OF THE AMOUNT
PAID I N THE TAX YEAR TO PURCHASE AND | NSTALL MACHI NERY AND EQUI P-
MENT USED EXCLUSI VELY IN OR ON THE PREM SES OF A MANUFACTURI NG
FACILITY IN THIS STATE THAT IS THE TAXPAYER S PLACE OF BUSI NESS
AND THAT | S USED TO MANUFACTURE, PROCESS, COVPOUND, OR PRODUCE
| TEMS OF TANG BLE PERSONAL PROPERTY FROM RECYCLABLE MATERI ALS FOR
SALE OR TO PROCESS POSTCONSUVER WASTE MATERI AL USED EXCLUSI VELY
TO PRODUCE FI NI SHED PRODUCTS.
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(2) TO QUALIFY FOR THE CREDI T ALLOWED UNDER THI' S SECTI ON,
THE TAXPAYER SHALL SUBM T ALL OF THE FOLLOW NG W TH THE ANNUAL
RETURN REQUI RED BY TH'S ACT ON WHI CH THE CREDI T |'S CLAI MED:

(A) CERTI FI CATI ON FROM THE DEPARTMENT OF ENVI RONMVENTAL QUAL-
| TY THAT THE MACHI NERY AND EQUI PMENT PURCHASED OR | NSTALLED ARE
| NTEGRAL TO THE RECYCLI NG PROCESS.

(B) DOCUMENTATI ON OF THE COST PAI D FOR THE MACHI NERY OR
EQUI PMENT AND FOR THE | NSTALLATI ON OF THE MACHI NERY OR
EQUI PNVENT.

(3) | F THE TOTAL CREDI T ALLOAED UNDER THI S SECTI ON FOR THE
TAX YEAR AND ANY UNUSED CARRYFORWARD OF THE CREDI T ALLOWED BY
THI' S SECTI ON EXCEED THE TAXPAYER S TAX LI ABI LI TY FOR THE TAX
YEAR, THAT PORTI ON THAT EXCEEDS THE TAX LI ABILITY FOR THE TAX
YEAR SHALL NOT BE REFUNDED BUT MAY BE CARRI ED FORWARD TO OFFSET
TAX LI ABILITY | N SUBSEQUENT TAX YEARS FOR 10 YEARS OR UNTIL USED
UP, WHI CHEVER OCCURS FI RST.

(4) AS USED IN THI S SECTI ON:

(A) "MANUFACTURI NG FACI LI TY" MEANS BUI LDI NGS AND STRUCTURES
THE PRI MARY PURPOSE OF WHI CH | S EI THER OF THE FOLLOW NG

(i) THE MANUFACTURE OF GOODS OR MATERI ALS OR THE PROCESSI NG
OF GOODS AND MATERI ALS BY PHYSI CAL OR CHEM CAL CHANGE.

(ii) RESEARCH AND DEVELOPMENT LABORATORI ES OF COVPANI ES
WHETHER OR NOT THE COVPANY MANUFACTURES THE PRODUCTS DEVELOPED
FROM THEI R RESEARCH ACTI VI TIES | F THE RESEARCH ACTI VI TI ES ARE
RELATED SOLELY TO THE MANUFACTURE, PROCESSI NG, COVPOUNDI NG, OR
PRODUCTI ON OF | TEMS OF TANGI BLE PERSONAL PROPERTY FROM RECYCLABLE
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MATERI ALS OR TO PROCESSI NG POSTCONSUMER WASTE MATERI AL USED
EXCLUSI VELY TO PRODUCE FI NI SHED PRODUCTS.

(B) "RECYCLABLE MATERI ALS" MEANS ANY PRODUCT GENERATED BY A
TAXPAYER THAT HAS SERVED | TS | NTENDED END USE AND THAT HAS BEEN
SEPARATED FROM SCLI D WASTE FOR THE PURPOSE OF COLLECTI ON, MARKET-
I NG, AND DI SPCSI TI ON AND THAT DCES NOT | NCLUDE DEMOLI TI ON WASTE
OR MORE THAN 15% SECONDARY WASTE MATERI AL OR DEMCLI TI ON WASTE.

(C) "SECONDARY WASTE MATERI AL" MEANS WASTE MATERI AL GENER-
ATED AFTER THE COVPLETI ON OF A MANUFACTURI NG PROCESS.
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