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HOUSE BILL No. 6566

December 3, 2002, Introduced by Rep. Kowall and referred to the Committee on Commerce.

A bill to amend 1941 PA 271, entitled
"An act to define certain unlawful trade practices connected with
the sale or other transfer; or with the purchase for another of
goods, wares or merchandise; to provide certain penalties for the
comm ssi on of such unlawful trade practices; and to provide for
enj oining the comm ssion of such trade practices and permtting
the rescission of certain contracts,"”
(MCL 445.101 to 445.109) by adding section 6d.

THE PEOPLE OF THE STATE OF M CH GAN ENACT:

SEC. 6D. (1) IT IS AN UNFAIR TRADE PRACTI CE FOR A Cl GARETTE
MANUFACTURER TO DI RECTLY OR | NDI RECTLY REQUI RE A RETAI LER TO DO
El THER OF THE FOLLOW NG AS A CONDI TI ON TO PARTI Cl PATING I N A CON
SUMER PRI CE OR PRODUCT PROMOTI ON OF THAT Cl GARETTE MANUFACTURER:

(A) LIMT OR RESTRICT THE RETAILER S PRI CI NG OR SALE OF ANY

PRODUCTS OF ANOTHER Cl GARETTE MANUFACTURER.
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(B) LIMT OR RESTRICT THE RETAILER S PARTI CI PATION IN A
CONSUMER PRI CE OR PRODUCT PROMOTI ON OFFERED BY ANOTHER Cl GARETTE
MANUFACTURER.

(2) I'T 1S AN UNLAWFUL TRADE PRACTI CE FOR A Cl GARETTE MANU-
FACTURER TO DI RECTLY OR | NDI RECTLY OFFER OR PROVI DE TO A RETAI L-
ER, OR A RETAILER TO ACCEPT FROM THE Cl GARETTE MANUFACTURER, A
CONSUMER PRI CE OR PRODUCT PROMOTI ON ON Cl GARETTES UNLESS THE PRO-
MOTI ON MEETS ALL OF THE FOLLOW NG

(A) THE PROMOTION I S OFFERED TO EACH RETAILER IN TH S
STATE.

(B) THE TI ME PERI CD AND DURATI ON OF THE PROMOTI ON, AND THE
AMOUNT OF ANY DI SCOUNT OR OTHER | NCENTI VE OFFERED BASED ON THE
NUMBER OF UNI TS PURCHASED OR SOLD BY A RETAILER, IS THE SAME FOR
EACH RETAI LER.

(© THE MANUFACTURER AGREES TO REI MBURSE THE RETAI LER FOR
THE AMOUNT OF ANY DI SCOUNTS OR OTHER | NCENTI VES EARNED BY THE
RETAI LER, WTHI N 30 DAYS AFTER THE RETAI LER OFFERS THE PROMOTI ON
TO CONSUMERS. THE Cl GARETTE MANUFACTURER MAY REQUI RE THE
RETAI LER TO PROVI DE THE FULL AMOUNT OF ANY DI SCOUNT OR OTHER
| NCENTI VE | NCLUDED I N THE PROMOTI ON TO CONSUMERS BUT MAY NOT
| MPOSE ANY OTHER CONDI TIONS ON | TS OBLI GATI ON TO RElI MBURSE THE
RETAI LER UNDER THI S SUBDI VI SI ON.
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