SENATE BILL No. 18
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SENATE BILL No. 18

January 30, 2001, Introduced by Senator BY RUM and referred to the Committee on Health
Policy.

A bill to anend 1956 PA 218, entitled
"The insurance code of 1956, "

(MCL 500. 100 to 500.8302) by adding section 2212c.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 2212C. (1) AS USED IN TH S SECTI ON:

(A) "UTILI ZATI ON REVI EW MEANS A SYSTEM FOR PROSPECTI VE AND
CONCURRENT REVI EW OF THE MEDI CAL NECESSI TY AND APPROPRI ATENESS | N
THE ALLOCATI ON OF HEALTH CARE RESOURCES AND SERVI CES G VEN OR
PROPOSED TO BE G VEN TO AN | NSURED UNDER A PCLI CY OR CERTI FI CATE
| SSUED UNDER SECTI ON 3405 OR 3631 OR TO AN ENROLLEE UNDER A
HEALTH MAI NTENANCE ORGANI ZATI ON CONTRACT.  UTI LI ZATI ON REVI EW
DOES NOT | NCLUDE ELECTI VE REQUESTS FOR CLARI FI CATI ON OF
COVERAGE.
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(B) "UTILIZATI ON REVI EW ACCREDI TATI ON COW SSI ON' MEANS THE
AMERI CAN ACCREDI TATI ON HEALTHCARE COWM SSI ON/ UTI LI ZATI ON REVI EW
ACCREDI TATI ON COMM SSI ON.

(2) TH'S SECTI ON APPLIES TO A POLI CY OR CERTI FI CATE | SSUED
UNDER SECTI ON 3405 OR 3631 AND TO A HEALTH MAI NTENANCE ORGANI ZA-
TI ON CONTRACT.

(3) AN I NSURER SHALL ESTABLI SH A POLI CY GOVERNI NG TERM NA-
TI ON OF HEALTH CARE PROVI DERS AND EACH HEALTH MAI NTENANCE ORGANI -
ZATI ON SHALL ESTABLI SH A POLI CY GOVERNI NG TERM NATI ON OF AFFI LI -
ATED PROVI DERS. THE POLICY SHALL | NCLUDE, BUT IS NOT LIMTED TG
ALL OF THE FOLLOW NG

(A) NOTI CE TO THE PROVI DER OF THE TERM NATION I N THE TI ME
AND MANNER SPECI FI ED I N THE PROVI DER' S CONTRACT.

(B) METHODS BY WHI CH THE TERM NATI ON POLI CY W LL BE MADE
KNOWN TO PROVI DERS AND | NSUREDS OR ENROLLEES AT THE TI ME OF
ENROLLMENT AND ON A PERI GDI C BASI S.

(© WRI TTEN NOTI FI CATI ON TO EACH | NSURED AT LEAST 30 BUSI -
NESS DAYS PRI OR TO THE TERM NATI ON OR W THDRAWAL FROM THE
I NSURER' S PROVI DER NETWORK OF AN | NSURED S PRI MARY CARE PROVI DER
AND ANY OTHER PROVI DER FROM WHI CH THE | NSURED | S CURRENTLY
RECEI VI NG A COURSE OF TREATMENT AND WRI TTEN NOTI FI CATI ON TO EACH
ENROLLEE AT LEAST 30 BUSI NESS DAYS PRI OR TO THE TERM NATI ON OR
W THDRAWAL FROM THE HEALTH MAI NTENANCE ORGANI ZATI ON OR THE HEALTH
MAI NTENANCE ORGANI ZATI ON' S PROVI DER NETWORK OF AN ENROLLEE' S PRI -
MARY CARE PROVI DER AND ANY OTHER PROVI DER FROM VWHI CH THE ENROLLEE
'S CURRENTLY RECEI VI NG A COURSE OF TREATMENT. TH' S 30- DAY PRI OR
NOTI CE MAY BE WAI VED | N CASES OF | MVEDI ATE TERM NATI ON OF A
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PROVI DER WHERE | T WAS NECESSARY FOR THE PROTECTI ON OF THE HEALTH,
SAFETY, AND WELFARE OF | NSUREDS OR ENROLLEES.

(4) AN I NSURER SHALL NOT TERM NATE A HEALTH CARE PROVI DER S
PARTI Cl PATI ON W TH THE | NSURER AND A HEALTH MAI NTENANCE ORGANI ZA-
TI ON SHALL NOT TERM NATE AN AFFI LI ATED PROVI DER' S CONTRACT W TH
THE HEALTH MAI NTENANCE ORGANI ZATI ON BECAUSE OF THE UTI LI ZATI ON OF
SERVI CES CAUSED BY 1 OR MORE HI GH UTI LI ZATI ON | NSUREDS OR
ENROLLEES.

(5) AN I NSURER OR A HEALTH MAI NTENANCE ORGANI ZATI ON THAT
W SHES TO PERFORM UTI LI ZATI ON REVI EW | N- HOUSE SHALL DO SO ONLY
UNDER EI THER OF THE FOLLOW NG CI RCUMSTANCES:

(A) IF THE UTI LI ZATI ON REVI EW STANDARDS TO BE USED HAVE BEEN
APPROVED OR ACCREDI TED BY THE UTI LI ZATI ON REVI EW ACCREDI TATI ON
COWM SSI ON.

(B) THE | NSURER OR HEALTH MAI NTENANCE ORGANI ZATI ON DEMON-
STRATES TO THE COW SSI ONER THAT | T ADHERES TO UTI LI ZATI ON REVI EW
STANDARDS THAT ARE SUBSTANTI ALLY SI M LAR TO STANDARDS APPROVED OR
ACCREDI TED BY THE UTI LI ZATI ON REVI EW ACCREDI TATI ON COW SSI ON AND
THE STANDARDS PROVI DE THE SAME OR GREATER PROTECTI ON TO THE
Rl GHTS OF | NSUREDS OR ENROLLEES WHOSE CARE | S REVI EVED.

(6) AN I NSURER AND A HEALTH MAI NTENANCE ORGANI ZATI ON SHALL
ONLY CONTRACT W TH A UTI LI ZATI ON REVI EW COVPANY FOR THE PER-
FORMANCE OF UTI LI ZATI ON REVI EW SERVI CES | F THE UTI LI ZATI ON REVI EW
COMPANY SHOWS ElI THER OF THE FOLLOW NG

(A) THE UTI LI ZATI ON REVI EW COVMPANY HAS BEEN APPROVED OR
ACCREDI TED BY THE UTI LI ZATI ON REVI EW ACCREDI TATI ON COWM SSI ON.
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1 (B) THE UTI LI ZATI ON REVI EW COVPANY HAS DEMONSTRATED TO THE
2 COW SSI ONER THAT | T ADHERES TO UTI LI ZATI ON REVI EW STANDARDS THAT
3 ARE SUBSTANTI ALLY SI M LAR TO STANDARDS APPROVED OR ACCREDI TED BY
4 THE UTI LI ZATI ON REVI EW ACCREDI TATI ON COW SSI ON AND THE STANDARDS
5 PROVI DE THE SAME OR GREATER PROTECTI ON TO THE RI GHTS OF | NSUREDS
6 OR ENROLLEES WHOSE CARE | S REVI EVEED.
7 Enacting section 1. This anendatory act takes effect
8

January 1, 2002.
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