SENATE BILL No. 19
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SENATE BILL No. 19

January 30, 2001, Introduced by Senator BY RUM and referred to the Committee on Health
Policy.

A bill to anend 1961 PA 236, entitled
"Revi sed judicature act of 1961,"
(MCL 600. 101 to 600.9948) by addi ng section 2972.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 2972. (1) IN ADDI TI ON TO ANY OTHER REMEDI ES PROVI DED
BY LAW AN | NSURER WHO FAI LS TO NEGOTI ATE AND SETTLE AN | NSURANCE
CLAIMIN GOOD FAITH | S LI ABLE TO THE CLAI MANT FOR DANMAGES
| NCURRED AS A RESULT OF THAT FAILURE. I N AN ACTI ON UNDER THI S
SECTI ON, THE CLAI MANT MAY ALSO RECOVER EXEMPLARY DAMAGES, COSTS
OF THE ACTI ON, AND REASONABLE ATTORNEY FEES.

(2) AS USED IN THI S SECTI ON:

(A) "I NSURER' MEANS ANY OF THE FOLLOW NG

(1) AN I NSURER OR A HEALTH MAI NTENANCE ORGANI ZATI ON AS
DEFI NED | N AND REGULATED UNDER THE | NSURANCE CODE OF 1956, 1956
PA 218, MCL 500.100 TO 500. 8302.
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(i) A HEALTH CARE CORPCRATI ON AS DEFI NED I N THE NONPRCFI T
HEALTH CARE CORPORATI ON REFORM ACT, 1980 PA 350, MCL 550. 1101 TO
550. 1704.

(iii) A THI RD PARTY ADM NI STRATOR AS DEFI NED I N THE THI RD
PARTY ADM NI STRATOR ACT, 1984 PA 218, MCL 550. 901 TO 550. 962.

(B) "I NSURANCE CLAI M MEANS A CLAI M UNDER ANY OF THE
FOLLOW NG

(i) AN I NSURANCE PCLI CY OR CERTI FI CATE OR A HEALTH MAI NTE-
NANCE ORGANI ZATI ON CONTRACT REGULATED UNDER THE | NSURANCE CODE OF
1956, 1956 PA 218, MCL 500.100 TO 500. 8302.

(i) A CERTI FI CATE AS DEFI NED I N THE NONPRCFI T HEALTH CARE
CORPCORATI ON REFORM ACT, 1980 PA 350, MCL 550.1101 TO 550. 1704.

(iii) A BENEFIT PLAN AS DEFINED IN THE THI RD PARTY ADM NI S-
TRATOR ACT, 1984 PA 218, MCL 550. 901 TO 550. 962.
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