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SENATE BILL No. 272

March 1, 2001, Introduced by Senators GOUGEON, JOHNSON, HAMMERSTROM
and STILLE and referred to the Committee on Appropriations.

A bill to anend 2000 PA 296, entitled
"An act to nmke appropriations for the departnent of community
health and certain state purposes related to nmental health,
public health, and nedical services for the fiscal year ending
Sept enber 30, 2001; to provide for the expenditure of those
appropriations; to create funds; to require and provide for
reports; to prescribe the powers and duties of certain |local and
state agenci es and departnents; to provide for disposition of
fees and other incone received by the various state agencies; and
to repeal acts and parts of acts,"
by addi ng section 418.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 418. (1) FROM THE FUNDS APPROPRI ATED | N SECTI ON 104
FOR MEDI CAl D MENTAL HEALTH SERVI CES, THE DEPARTMENT SHALL ESTAB-
LI SH A RI SK ADJUSTOR POOL I N THE AMOUNT OF $20, 000, 000. 00. THE
PURPOSE OF THESE FUNDS SHALL BE TO OFFSET THE FI NANCI AL RI SK
| MPOSED ON COVMUNI TY MENTAL HEALTH BOARDS AS A RESULT OF THE
JANUARY 1, 2001 CHANGE | N RElI MBURSEMENT PCLI CY RELATED TO THE

MEDI CAI D COVERAGE GROUP REFERRED TO AS SPEND DOWN ELI G BI LI TY.
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(2) FUNDS FROM THI'S POOL SHALL BE DI STRI BUTED TO THE
AFFECTED COMMUNI TY MENTAL HEALTH BOARDS BY AN ADJUSTMENT TO THE
EXI STI NG RI SK BASED | NTENSI TY FACTOR CURRENTLY USED | N THE CALCU-
LATI ON OF CAPI TATI ON RATES PAYABLE UNDER THE M CHI GAN MANAGED
SPECI ALTY WAI VER. PAYMENT OF THESE FUNDS SHALL BE RETROACTI VE TO
JANUARY 1, 2001 AND SHALL BE BASED ON THE FORMULA DESCRI BED I N
SUBSECTI ON ( 3).

(3) FOR EACH COVMUNI TY MENTAL HEALTH BOARD THAT RECEI VED
CAPI TATI ON PAYMENTS FOR POTENTI AL MEDI CAl D SPEND DOAN ELI Gl BLES
DURI NG THE FI RST QUARTER OF FY 2000- 01, THE DEPARTMENT SHALL CAL-
CULATE THE RATI O OF THESE PAYMENTS TO THE TOTAL OF PAYMENTS TO
ALL BOARDS FOR POTENTI AL SPEND DOAN ELI G BLES DURI NG THE FI RST
QUARTER OF FY 2000-01. THE EXI STI NG | NTENSI TY FACTOR FOR EACH
COVMMUNI TY MENTAL HEALTH BOARD THAT RECEI VED CAPI TATI ON PAYMENTS
FOR POTENTI AL SPEND DOWN ELI G BLES SHALL BE APPLI ED TO THE
$20, 000, 000. 00 RI SK ADJUSTOR POOL | N SUCH A MANNER AS TO ENSURE
THAT THE ENTI RE AMOUNT OF THE POOL | S EXPENDED BY SEPTEMBER 30,
2001.

(4) THE DEPARTMENT SHALL PROVI DE TECHNI CAL ASSI STANCE TO THE
BOARDS FOR THE PURPOSE OF DEVELOPI NG RI SK MANAGEMENT PROCEDURES
TO ADJUST FOR THE TRANSI ENT NATURE OF ELI G BI LI TY | NHERENT | N THE
MEDI CAl D SPEND DOWN POPULATI ON.  THE DEPARTMENT SHALL PROVI DE A
REPORT ON THEI R EFFORTS TO MEET THE REQUI REMENTS OF THI'S SECTI ON
TO THE SENATE AND HOUSE OF REPRESENTATI VES APPROPRI ATl ONS SUBCOM
M TTEES AND THEI R RESPECTI VE FI SCAL AGENCI ES NO LATER THAN JUNE
1, 2001.

03433’ 01 Fi nal page. DAM



