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SENATE BILL No. 324

March 14, 2001, Introduced by Senators HAMMERSTROM, Y OUNG, NORTH,
MC COTTER, BULLARD, BYRUM, JOHNSON and DUNASKISS and referred
to the Committee on Finance.

A bill to anend 1975 PA 228, entitled

"Si ngl e busi ness tax act,"
(MCL 208.1 to 208. 145) by addi ng section 39d.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 39D. (1) FOR TAX YEARS THAT BEG NS AFTER DECEMBER 31,
2000, A TAXPAYER MAY CLAIM A CREDI T AGAI NST THE TAX | MPOSED BY
TH S ACT EQUAL TO THE SUM OF THE FOLLOW NG AMOUNTS:

(A) START-UP COSTS PAID BY THE TAXPAYER I N THE TAX YEAR TO
I NI TI ATE THE OPERATI ON OF A CH LD CARE CENTER BY THE TAXPAYER TO
CARE FOR THE CHI LDREN OF THE TAXPAYER S EMPLOYEES | F THE CHI LD
CARE CENTER |'S OPERATED BY THE TAXPAYER AND LI CENSED UNDER 1973
PA 116, MCL 722.111 TO 722.128.

(B) PAYMENTS FOR THE ELI G BLE CH LD CARE OF THE CHI LDREN OF
THE TAXPAYER S EMPLOYEES MADE BY THE TAXPAYER DURI NG THE TAX YEAR
OR PAYMENTS MADE BY THE TAXPAYER TO THE TAXPAYER S EMPLOYEES TO
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RElI MBURSE THOSE EMPLOYEES FOR PAYMENTS MADE FOR ELI G BLE CHI LD
CARE FOR THElI R CHI LDREN.

(2) I'F THE CREDIT ALLOAED UNDER THI S SECTI ON FOR THE TAX
YEAR AND ANY UNUSED CARRYFORWARD OF THE CREDI T ALLOWED BY THI S
SECTI ON EXCEED THE TAXPAYER S TAX LI ABILITY FOR THE TAX YEAR,
THAT PORTI ON THAT EXCEEDS THE TAX LI ABILITY FOR THE TAX YEAR
SHALL NOT' BE REFUNDED BUT MAY BE CARRI ED FORWARD TO OFFSET TAX
LI ABILITY I N SUBSEQUENT TAX YEARS FOR 10 YEARS OR UNTI L USED UP,
VH CHEVER OCCURS FI RST.

(3) AS USED IN THI S SECTI ON:

(A) "CH LD CARE CENTER', "DAY CARE CENTER', "FAM LY DAY CARE
HOVE", AND " CGROUP DAY CARE HOVE' MEAN THOSE TERMS AS DEFI NED I N
SECTION 1 OF 1973 PA 116, MCL 722.111.

(B) "ELI A BLE CH LD CARE" MEANS CARE THAT MEETS BOTH OF THE
FOLLOW NG CRI TERI A:

(i) 1I'S PROVI DED DURI NG THE HOURS THAT THE TAXPAYER S
EMPLOYEE FOR WHOSE CHI LD THE CARE | S PROVI DED | S WORKI NG FOR THE
TAXPAYER.

(ii) 1'S PROVIDED IN A CH LD CARE CENTER, DAY CARE CENTER,

FAM LY DAY CARE HOVE, OR GROUP DAY CARE HOVE THAT | S LI CENSED OR
REG STERED UNDER 1973 PA 116, MCL 722.111 TO 722.128.

(© "START-UP COSTS" MEANS ALL COSTS PAI D OR ACCRUED FOR NEW
CONSTRUCTI ON FOR A CHI LD CARE CENTER, TO RENOVATE AS A CHI LD CARE
CENTER A SPACE THAT WAS NOT PREVI QUSLY A CHI LD CARE CENTER, AND
TO PROVI DE | NI TI AL SUPPLI ES AND EQUI PMENT FOR A CHI LD CARE CENTER
CONSTRUCTED OR RENOVATED AS PROVI DED I N THI S SUBDI VI SI ON THAT
W LL PROVI DE ELI G BLE CH LD CARE AND THAT ARE PAI D OR ACCRUED BY

02400’ 01



3
1 THE TAXPAYER BEFORE THE CHI LD CARE CENTER BEG NS CARI NG FOR
2 CHI LDREN.
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