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SENATE BILL No. 452

May 3, 2001, Introduced by Senators SCHUETTE, EMERSON, GOUGEON, NORTH,
PETERS, GARCIA, MC MANUS, DE BEAUSSAERT, GOSCHKA, BENNETT,

STILLE, SCOTT, JAYE, BYRUM, SIKKEMA, BULLARD, MC COTTER, HAMMERSTROM,

VAN REGENMORTER and SCHWARZ and referred to the
Committee on Health Palicy.

A bill to amend 1980 PA 350, entitled
"The nonprofit health care corporation reformact,"”
by amendi ng section 403 (MCL 550. 1403).

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 403. (1) A health care corporation, on a tinely basis,
shall pay to a nenber or a participating provider benefits as are
entitled and provided under the applicable certificate. Wen not
paid on a tinely basis, benefits payable to a nmenber shall bear
sinple interest froma date 60 days after a satisfactory claim
formwas received by the health care corporation, at a rate of
12% i nterest per annum The interest shall be paid in addition
to, and at the time of paynment of, the claim SECTI ON 2006(7) TO
(15) OF THE | NSURANCE CODE OF 1956, 1956 PA 218, MCL 500. 2006,
APPLI ES TO A HEALTH CARE CORPORATI ON.
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(2) A health care corporation shall specify in witing the
mat eri al s —whi-eh— THAT constitute a satisfactory claimform not
| ater than 30 days after receipt of a claim unless the claimis
settled within 30 days. |If a claimformis not supplied as to
the entire claim the anmount supported by the claimformshall be
considered to be paid on a tinely basis if paid within 60 days
after receipt of the claimformby the corporation. TH S SUBSEC
TI ON DOES NOT APPLY TO A HEALTH CARE CORPORATI ON VWHEN PAYI NG A
CLAI M UNDER SECTI ON 2006(7) TO (15) OF THE | NSURANCE CODE OF
1956, 1956 PA 218, MCL 500. 2006.

Enacting section 1. This anendatory act takes effect on
January 1, 2002 and applies to all health care clains submtted
for paynment on and after January 1, 2002.

Enacting section 2. This anendatory act does not take
ef fect unless Senate Bill No. 451

of the 91st Legislature is enacted into
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