SENATE BILL No. 472
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SENATE BILL No.472

May 15, 2001, Introduced by Senator JOHNSON and referred to the Committee on
Appropriations.

A bill to anend 1982 PA 249, entitled
dBParLIent of fretsury: and io provide certmin powers and quties
of the departnent of treasury wth respect to the trust fund,"
by anmendi ng section 1 (MCL 21.171), as anended by 2000 PA 72.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. (1) The children’s trust fund is created as a sepa-
rate fund in the departnment of treasury. The fund shall be
expended only as provided in this section.

(2) The state treasurer shall credit to the trust fund al
anounts appropriated for this purpose under section 475 of the
i ncome tax act of 1967, 1967 PA 281, MCL 206.475, any anounts
recei ved under section 811j of the Mchigan vehicle code, 1949

PA 300, MCL 257.811j, and section 8 of the child abuse and
negl ect prevention act, 1982 PA 250, MCL 722.608, and any anounts

03877' 01 JLB

¢/v 'ON 1119 dLVN3IS



© 00 N oo o b~ W N P

N N NN N NN P P P P P PP PP
o 0 A W N P O © 0 N O 0 M W N P O

2
received fromcivil fines inposed under the playground equi pnent

safety act, 1997 PA 16, MCL 408.681 to 408. 687.

(3) The state treasurer shall invest trust fund noney —n

3—of 1855 PA 105 —MCL—21-143— AS PROVI DED I N SUBSECTI ON (6) .
—FEarnngs—shatt—be—creditedtothetrust—Fund—

(4) Until the total anmount of assets in the trust fund
exceeds $20, 000, 000. 00, not nore than 1/2 of the noney contrib-
uted to the trust fund each year, plus the earnings credited to
the trust fund during the previous fiscal year, shall be avail -
abl e for disbursenent upon the authorization of the state board
as provided in section 9 of the child abuse and negl ect preven-
tion act, 1982 PA 250, MCL 722.609. |If the state treasurer cer-
tifies that the assets in the trust fund exceed $20, 000, 000. 00,
only the earnings credited to the trust fund shall be avail able
for disbursenent upon the authorization of the state board as
provided in section 9 of the child abuse and negl ect prevention
act, 1982 PA 250, MCL 722.609.

(5) Funds granted or funds received as gifts or donations to
the children’s trust fund shall be avail able for di sbursenent
upon appropriation under section 8 of the child abuse and negl ect
prevention act, 1982 PA 250, MCL 722.608, and funds authorized
for expenditure shall not be considered assets for the purposes
of subsection (4).

(6) THE STATE TREASURER SHALL | NVEST TRUST FUND MONEY ONLY
IN 1 OR MORE OF THE FOLLOW NG
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(A) DI RECT OBLI GATI ONS OF THE UNI TED STATES OR OBLI GATI ONS
THAT ARE GUARANTEED AS TO PRI NCI PAL AND | NTEREST BY THE UNI TED
STATES.

(B) BONDS OR OTHER OBLI GATI ONS OF ANY STATE OF THE UNI TED
STATES, OR ANY LOCAL GOVERNVMVENTAL UNIT OF ANY STATE OF THE UNI TED
STATES, |F THE OBLI GATI ONS ARE RATED IN 1 OF THE TOP 4 RATI NG
CATEGORI ES AS DETERM NED BY A NATI ONAL RATI NG SERVI CE AS DETER-
M NED BY THE STATE TREASURER

(C) BONDS, DEBENTURES, OR OTHER EVI DENCE OF | NDEBTEDNESS,
| SSUED OR GUARANTEED BY THE FEDERAL FI NANCI NG BANK, FEDERAL HOVE
LOAN BANK, EXPORT | MPORT BANK, FEDERAL NATI ONAL MORTGAGE ASSCOCI A-
TI ON OF GOVERNMENT NATI ONAL MORTGAGE ASSCOCI ATI ON.

(D) CORPCRATE DEBT OBLI GATI ONS | F THE OBLI GATI ONS ARE RATED
IN 1 OF THE TOP 4 RATI NG CATEGORI ES AS DETERM NED BY A NATI ONAL
RATI NG SERVI CE AS DETERM NED BY THE STATE TREASURER.

(E) BANKER S ACCEPTANCES, COWMERCI AL ACCOUNTS, OR CERTI FI -
CATES OF DEPOSI T OF A BANK, TRUST COVPANY, SAVI NGS AND LOAN ASSO-
CIATION, OR A CREDI' T UNI ON.

(F) COWERCI AL PAPER RATED AT THE TI ME OF PURCHASE WTHI N 1
OF THE 2 H GHEST RATI NG CATEGORI ES ESTABLI SHED BY A NATI ONAL
RATI NG SERVI CE AS DETERM NED BY THE STATE TREASURER, AND WHI CH
MATURES WTHI N 270 DAYS AFTER THE DATE OF | SSUE.

(G CAPITAL STOCK, COVMON STOCK, PREFERRED STOCK, AMERI CAN
DEPCSI TORY RECEI PTS, OR ANY OTHER EVI DENCE OF RESI DUAL OANERSHI P
OF A CORPORATI ON.  NOT MORE THAN 5% OF THE ASSETS OF THE FUND MAY
BE | NVESTED | N THE OUTSTANDI NG STOCK OF ANY 1 CORPORATI ON.  ALSO,
NOT MORE THAN 5% OF THE OUTSTANDI NG STOCK OF ANY 1 CORPORATI ON
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MAY BE PURCHASED W TH THE ASSETS OF THE FUND. THE STOCK SHALL BE
REG STERED ON A NATI ONAL SECURI TI ES EXCHANGE OR ON THE NATI ONAL
ASSCCI ATI ON OF SECURI TI ES DEALERS AUTOVATED QUOTATI ON SYSTEM

(7) THE ASSETS OF THE FUND MAY BE POOLED FOR | NVESTMENT PUR-
POSES W TH | NVESTMENTS OF THI S STATE, BUT THE DEPARTMENT OF TREA-
SURY SHALL MAI NTAI' N DI STI NCT ACCOUNTI NG RECORDS OF THE ASSETS OF
THE FUND POOLED FOR | NVESTMENT UNDER THI S SUBSECTI ON.

(8) AS USED IN THI S SECTI ON, "EARNI NGS' MEANS THE DI FFERENCE
BETVWEEN THE BEG NNI NG BALANCE AND ANY PERI ODI C CAPI TAL ADDI Tl ONS,
BOTH COVPOUNDED AT A RATE EQUAL TO THE MONTHLY CONSUMER PRI CE
| NDEX FACTOR AS DETERM NED BY THE STATE TREASURER AND THE ACTUAL
ENDI NG BALANCE AT THE DI STRI BUTI ON DATE.
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