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SENATE BILL No. 524

June 6, 2001, Introduced by Senators PETERS, BY RUM, YOUNG, DE BEAUSSAERT,
LELAND, DINGELL and SCOTT and referred to the Committee on Education.

Abill to anend 1976 PA 451, entitled
"The revi sed school code,"

by anmendi ng sections 504a and 1311h (MCL 380.504a and 380.1311h),

section 504a as anended by 1995 PA 289 and section 1311h as added

by 1999 PA 23.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 504a. (1) In addition to other powers set forth in
this part, a public school acadeny may take action to carry out
t he purposes for which it was incorporated under this part,
including, but not limted to, all of the follow ng:

(a) To sue and be sued in its nane.

(b) To acquire, hold, and own in its own nane real and per-
sonal property, or interests in real or personal property, for
educati onal purposes by purchase, gift, grant, devise, bequest,

| ease, subl ease, installnent purchase agreenent, |and contract,
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option, or condemnation, and subject to nortgages, security
interests, or other liens; and to sell or convey the property as
the interests of the public school acadeny require.

(c) To receive and disburse funds for | awful purposes.

(d) —Fo— SUBJECT TO SUBSECTIONS (2) AND (3), TO enter into
bi ndi ng | egal agreenments with persons or entities as necessary
for the operation, nmanagenent, and mai ntenance of the public
school acadeny.

(e) To incur tenporary debt in accordance with
section 1225.

(f) To solicit and accept any grants or gifts for educa-
tional purposes and to establish or permt to be established on
its behalf 1 or nore nonprofit corporations the purpose of which
is to assist the public school acadeny in the furtherance of its
publ i ¢ purposes.

(2) I'F A PUBLI C SCHOOL ACADEMY ENTERS | NTO AN AGREEMENT W TH
A FOR-PROFI T BUSI NESS ENTI TY FOR MANAGEMENT OR OPERATI NG SERV-
| CES, THE PUBLI C SCHOOL ACADEMY SHALL ANNUALLY SUBM T A DI SCLO-
SURE REPORT TO THE DEPARTMENT I N THE FORM AND MANNER PRESCRI BED
BY THE DEPARTMENT. TH' S DI SCLOSURE REPORT SHALL | NCLUDE AT LEAST
ALL OF THE FOLLOW NG

(A) THE ANNUAL AMOUNT PAI D BY THE PUBLI C SCHOOL ACADEMY TO
THE MANAGEMENT COVPANY UNDER THE AGREEMENT.

(B) A FINANCI AL STATEMENT DETAI LI NG ALL | NCOVE AND EXPENSES
OF THE MANAGEMENT COVPANY FOR THE PRECEDI NG YEAR DUE TO THE
AGREEMENT.
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(C THE NAMES AND ADDRESSES OF THE PRI NCl PAL OANERS AND
OFFI CERS OF THE MANAGEMENT COVPANY.

(D) ANY OTHER | NFORMATI ON REQUESTED BY THE DEPARTMENT CON-
CERNI NG THE AGREEMENT OR THE MANAGEMENT COMPANY.

(3) THE BOARD OF DI RECTORS OF A PUBLI C SCHOOL ACADEMY SHALL
NOT ENTER | NTO A BI NDI NG LEGAL AGREEMENT W TH A FOR- PROFI T BUSI -
NESS ENTI TY FOR MANAGEMENT OR OPERATI NG SERVI CES UNLESS THE
AGREEMENT REQUI RES THE FOR- PROFI T BUSI NESS ENTI TY TO MAKE | NFOR-
MATI ON AVAI LABLE TO THE PUBLI C CONCERNI NG THE MANAGEMENT AND
OPERATI ON OF THE PUBLI C SCHOOL ACADEMY I N THE SAME MANNER AND TO
THE SAME EXTENT AS REQUI RED FOR A PUBLI C BODY UNDER THE FREEDOM
OF | NFORVATI ON ACT, 1976 PA 442, MCL 15.231 TO 15. 246.

Sec. 1311h. (1) In addition to other powers set forth in
sections 1311b to 1311l, a strict discipline acadeny nay take
action to carry out the purposes for which it was incorporated
under sections 1311b to 1311l, including, but not limted to, al
of the foll ow ng:

(a) To sue and be sued in its nane.

(b) To acquire, hold, and own in its own nane real and per-
sonal property, or interests in real or personal property, for
educati onal purposes by purchase, gift, grant, devise, bequest,
| ease, subl ease, installnent purchase agreenent, |and contract,
option, or condemnation, and subject to nortgages, security
interests, or other liens; and to sell or convey the property as
the interests of the strict discipline acadeny require.

(c) To receive and disburse funds for |awful purposes.
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(d) —Fo— SUBJECT TO SUBSECTIONS (2) AND (3), TO enter into
bi ndi ng | egal agreenments with persons or entities as necessary
for the operation, nmanagenent, and mai ntenance of the strict dis-
ci pl i ne acadeny.

(e) To incur tenporary debt in accordance with
section 1225.

(f) To solicit and accept any grants or gifts for educa-
tional purposes and to establish or permt to be established on
its behalf 1 or nore nonprofit corporations the purpose of which
is to assist the strict discipline acadeny in the furtherance of
its public purposes.

(2) I'F A STRICT DI SCI PLI NE ACADEMY ENTERS | NTO AN AGREEMENT
WTH A FOR- PROFI T BUSI NESS ENTI TY FOR MANAGEMENT OR OPERATI NG
SERVI CES, THE STRI CT DI SCI PLI NE ACADEMY SHALL ANNUALLY SUBM T A
DI SCLOSURE REPORT TO THE DEPARTMENT I N THE FORM AND MANNER PRE-
SCRI BED BY THE DEPARTMENT. THI' S DI SCLOSURE REPORT SHALL | NCLUDE
AT LEAST ALL OF THE FOLLOW NG

(A) THE ANNUAL AMOUNT PAI D BY THE STRI CT DI SCI PLI NE ACADEMY
TO THE MANAGEMENT COVPANY UNDER THE AGREEMENT.

(B) A FINANCI AL STATEMENT DETAI LI NG ALL | NCOVE AND EXPENSES
OF THE MANAGEMENT COVPANY FOR THE PRECEDI NG YEAR DUE TO THE
AGREEMENT.

(C THE NAMES AND ADDRESSES OF THE PRI NCl PAL OANERS AND
OFFI CERS OF THE MANAGEMENT COVPANY.

(D) ANY OTHER | NFORMATI ON REQUESTED BY THE DEPARTMENT CON-
CERNI NG THE AGREEMENT OR THE MANAGEMENT COMPANY.
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(3) THE BOARD OF DI RECTORS OF A STRICT DI SCI PLI NE ACADEMY
SHALL NOT ENTER I NTO A BI NDI NG LEGAL AGREEMENT W TH A FOR- PROFI T
BUSI NESS ENTI TY FOR MANAGEMENT OR OPERATI NG SERVI CES UNLESS THE
AGREEMENT REQUI RES THE FOR- PROFI T BUSI NESS ENTI TY TO MAKE | NFOR-
MATI ON AVAI LABLE TO THE PUBLI C CONCERNI NG THE MANAGEMENT AND
OPERATI ON OF THE STRI CT DI SCI PLI NE ACADEMY | N THE SAME MANNER AND
TO THE SAME EXTENT AS REQUI RED FOR A PUBLI C BODY UNDER THE FREE-
DOM OF | NFORVATI ON ACT, 1976 PA 442, MCL 15.231 TO 15. 246.
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