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SENATE BILL No. 565

June 26, 2001, Introduced by Senators MC MANUS, STILLE, GOUGEON, GAST, HART,
KOIVISTO, MURPHY, PETERS, SMITH and CHERRY and referred to the
Committee on Farming, Agribusiness and Food Systems.

A bill to anend 1995 PA 279, entitled
"Horse racing | aw of 1995,"
by anmending the title and sections 8 and 16 (MCL 431. 308 and
431. 316) and by addi ng sections 19b and 19c.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to license and regul ate the conducting of horse race
neetings in this state with pari-nutuel wagering on the results
of horse races and persons involved in horse racing, —ant-
pari-nmutuel gam ng activities, AND ELECTRONI C COMPUTERI ZED GAM NG
at such race neetings; to create the office of racing conm ssion-
er; to prescribe the powers and duties of the racing comm ssion-
er; to prescribe certain powers and duties of the departnent of
agriculture and the director of the departnment of agriculture; to

provi de for the promulgation of rules; to provide for the
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i nposition of taxes and fees and the disposition of revenues; to
i npose certain taxes; to create funds; to legalize and permt the
pari-nmutuel nmethod of wagering on the results of |ive and sinul -
cast races at licensed race neetings in this state; TO LEGALI ZE
AND PERM T ELECTRONI C COVPUTERI ZED GAM NG AT LI CENSED RACE MEET-
INGS IN THI S STATE;, to appropriate the funds derived from
pari-mutuel wagering on the results of horse races AND FROM ELEC

TRONI C COVWPUTERI ZED GAM NG at |icensed race neetings in this

state; AND to prescribe renedies and penalties. ——and—torepeal
acts—andparts—of—acts—

Sec. 8. (1) The racing commi ssioner may issue the follow ng
general classes of |icenses:

(a) Cccupational licenses issued to individuals participat-
ing in, involved in, or otherwi se having to do with horse racing,
pari-nmutuel wagering, —of— sinulcasting, OR ELECTRONI C COMPUTER-
| ZED GAM NG CONDUCTED at a licensed race neeting in this state.

(b) Race neeting licenses issued annually for the succeeding
year to a person to conduct |ive horse racing, simulcasting, and
pari-nmutuel wagering on the results of |ive and sinul cast horse
races at a licensed race neeting in this state pursuant to and in
accordance with the provisions of this act.

(c) Track licenses issued to a person to maintain or operate
a racetrack at which 1 or nore race neeting |licensees nay conduct
| icensed race neetings in this state.

(D) ELECTRONI C COVPUTERI ZED GAM NG MACHI NE LI CENSES | SSUED
TO RACE MEETI NG LI CENSEES.
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(2) The racing commi ssioner shall not issue a race neeting
license to a person if the person is licensed to conduct a
licensed race neeting at another |icensed racetrack within a city
area and the person has a controlling interest in or co-ownership
of the other licensed racetrack within the city area.

Sec. 16. (1) Each person participating in or having to do
wi th pari-nutuel horse racing or pari-mutuel wagering on the
results of horse races OR WTH ELECTRONI C COVPUTERI ZED GAM NG at
a licensed race neeting, including, but not limted to, al
racing officials, veterinarians, pari-nutuel clerks or tellers,
total i sator company enpl oyees, security guards, tiners, horse
owners, jockeys, drivers, apprentices, exercise riders, autho-
rized agents, trainers, groons, valets, owners of stables operat-
i ng under an assumed nane, jockey agents, pony riders, hot wal k-
ers, blacksmths, starting gate enpl oyees, owners and operators
of off-track training centers, farns or stables where racehorses
are kept, —and— vendors operating within the barn area of a
| icensed racetrack or off-track training center, farm or stable
where racehorses are kept, AND MANUFACTURERS, DI STRI BUTORS, SERV-
ERS, TECHNI CAL AND MAI NTENANCE PROVI DERS, AND ALL OTHER EMPLOYEES
OF A RACE MEETI NG LI CENSEE HOLDI NG AN ELECTRONI C COMPUTERI ZED
GAM NG OPERATOR' S LI CENSE | SSUED UNDER SECTI ON 19B WHO ARE
| NVOLVED | N ELECTRONI C COMPUTERI ZED GAM NG, nay be |icensed by
the raci ng comm ssi oner pursuant to rules pronul gated by the
raci ng conm ssioner under this act. The racing commi ssioner
shall not issue an occupational |icense to a person who, within

the 6 years imredi ately preceding the date of the person’s
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application for the occupational |icense, was convicted of a
felony involving theft, dishonesty, m srepresentation, fraud,
corruption, drug possession, delivery, or use, or other crimnal
m sconduct that is related to the person’s ability and |ikelihood
to performthe functions and duties of the racing related OR
ELECTRONI C COVPUTERI ZED GAM NG occupati on for which the person
seeks to be licensed and participate in pari-nutuel horse racing
OR ELECTRONI C COVPUTERI ZED GAM NG in that |icensed occupation in
a fair, honest, open, and |lawful manner. The racing comm ssi oner
shall not issue a pari-nutuel OR ELECTRONI C COVPUTERI ZED GAM NG
occupational license to a person who, within 2 years inmredi ately
precedi ng the date of the person’s application for the occupa-
tional license, was convicted of a m sdenmeanor involving theft,
di shonesty, mi srepresentation, fraud, corruption, drug posses-
sion, delivery, or use, or other crimnal msconduct that is
related to the person’s ability and |ikelihood to performthe
functions and duties of the racing related OR ELECTRONI C COVPUT-
ERI ZED GAM NG occupation for which the person seeks to be

| i censed and participate in pari-nutuel horse racing OR ELEC-
TRONI C COVWPUTERI ZED GAM NG i n that |icensed occupation in a fair,
honest, open, and | awful manner.

(2) A veterinarian is not required to be licensed under this
act to provide necessary and appropriate enmergency veterinary
care or treatnent to any horse that is intended to be entered, is
entered, or participates in a race with wagering by pari-nutuel
nmet hods or a nonbetting race or workout conducted at a |icensed

race neeting in this state. For purposes of this section,
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"emergency veterinary care or treatment” nmeans care or treatnent
necessary and appropriate to save the life of a horse or prevent
per manent physical injury or danage to a horse in a situation
requiring inmediate veterinary action. Only veterinarians
| i censed under this act nmy provi de nonenergency veterinary care
or treatnent to a horse in this state that is intended to be
entered, is entered, or participates in races at |licensed race
neetings in this state. Only persons |icensed under this act or
ot herwi se aut horized by the raci ng comm ssioner may enter the
restricted grounds of a |icensed race neeting where horses are
kept that are eligible to race at the race neeting. For the pur-
poses of this section and sections 30 and 31, a horse that is
intended to be entered is a horse that has its nane put into the
draw for a specific race, and a horse that is entered in a race
is a horse that has been drawn into a specific race.

(3) As conditions precedent to being issued and hol ding a
valid pari-nmutuel OR ELECTRONI C COVWPUTERI ZED GAM NG occupati ona
license, a |icense applicant shall disclose, in witing, any
ownership interest that the applicant has in a racehorse in addi-
tion to other information the racing comm ssioner considers nec-

essary and proper, including fingerprints of occupational |icense

applicants and proof of conpliance with the worker’s disability

conpensati on act of 1969, —Act—No—31t7of thePubt+c-Acts—of

taws— 1969 PA 317, MCL 418.101 TO 418.941, except that proof of
conpl i ance requirenment does not apply to horse owners and

trai ners not covered under section 115 of —Aect—No—31t7of the
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Compited—taws— 1969 PA 317, MCL 418. 115.

(4) In addition to the requirenents of subsection (3), an

applicant for a pari-nutuel OR ELECTRONI C COVPUTERI ZED GAM NG

occupational license shall consent, upon application and for the
duration of the occupational license, if issued, to all of the
fol | ow ng:

(a) Personal inspections, inspections of the applicant’s
personal property, and inspections of prem ses and property
related to his or her participation in a race neeting by persons
aut hori zed by the racing conm ssi oner.

(b) If the applicant is applying for a racing official,

j ockey, driver, trainer, or groomlicense, or for any other
license for an occupation that involves contact with or access to
t he racehorses or the barn areas or stables where racehorses are
kept, then the applicant shall agree as a condition of |icensure
to submt for the duration of the Iicense period to a breatha-

| yzer test, urine test, or other noninvasive fluid test to detect
t he presence of alcohol or a controlled substance as defined in

section 7104 of the public health code, —Aect—No—368—of—the

Cotptted—taws— 1978 PA 368, MCL 333.7104, if directed to do so by

the racing comm ssioner or his or her representative. |If the
results of a test show that an occupational |icensee has nore
than .05% of al cohol in his or her blood, or has present in his
or her body a controll ed substance, the person shall not be

permtted to continue in his or her duties or participate in

03168’ 01



© 00 N oo o B~ W N P

N RN NN N NN NP P P P P P P PP
~ o 00 W N P O © 0N O 0o M W N P O

7
horse racing until he or she can produce, at his or her own
expense, a negative test result. The licensee nay be penalized
by the racing comm ssioner for his or her positive test results,
whi ch may include any disciplinary action authorized by this act
or rules pronul gated under this act. This subsection does not
apply to a controll ed substance obtained directly from or pursu-
ant to a valid prescription from a |licensed health care provid-
er, except that the racing conm ssioner nmay consider the person’s
nmedi cal need for prescribed controlled substances in determ ning
the person’s fitness to be licensed to participate in pari-nutuel
horse racing. The racing conmm ssioner shall suspend for not |ess
than 1 year the license of a person who for the third tine in a
period of not nore than 6 consecutive years is relieved of his or
her duties for the reasons prescribed in this subsection.

(5) A person who is issued a pari-nutuel occupational
license as a trainer is responsible for and absolute insurer of
the condition, fitness, eligibility, and qualification of the
horses entered to race for the person by whomthe trainer is
enpl oyed, except as prescribed by the rules pronul gated by the
raci ng conm ssioner under this act. This subsection shall not be
construed or interpreted to determne civil tort liability of any
racehorse owner or trainer but shall be for purposes of enforce-
ment of this act only. A trainer shall not start a horse that
has in its body a drug or foreign substance unless permtted pur-
suant to section 30 and the rul es promnul gated under that
section. Atrainer is strictly liable and subject to

disciplinary action if a horse under the trainer’s actual or
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apparent care and control as trainer has a drug or foreign
substance in its body, in violation of section 30 and the rules
promul gat ed under that section

(6) Upon the filing of a witten conplaint, under oath, in
the office of the racing comm ssioner, or upon the witten notion
of the racing conm ssioner regarding the actions or om ssions of
a person issued a pari-nutuel occupational |icense, the racing
comm ssi oner may summarily suspend the occupational |icense of
the person for a period of not nore than 90 days pendi ng a hear-
ing and final determ nation by the racing conm ssioner regarding
the acts or om ssions conplained of in the witten conplaint or
notion, if the comm ssioner determ nes fromthe conplaint or
notion that the public health, safety, or welfare requires ener-
gency action. The racing conm ssioner shall schedule the com
plaint or notion to be heard within 14 business days after the
occupational license is summarily suspended and notify the hol der
of the occupational |icense of the date, tine, and place of the
hearing not |less than 5 days before the date of the hearing. The
heari ng shall be conducted in accordance with the contested case

provi sions of the adm nistrative procedures act of 1969, —Act

24-328—of theMchirgan—~Conmpttedtaws— 1969 PA 306, MCL 24.201 TO

24.328. The action of the racing conm ssioner in revoking or

suspendi ng a pari-mnmutuel occupational |icense may be appealed to

the circuit court pursuant to —Act—No—306—0of thePublicActs—of

1969~ THE ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306, MCL
24.201 TO 24.328. |If the racing conmm ssioner’s order is
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predi cated upon a series of acts, the review by the circuit court
may be in the county in which any of the alleged acts or failures
to act took place.
(7) A decision by the racing conm ssioner or his or her dep-
uties or appointed state stewards of racing to deny an applica-
tion for an occupational |icense may be appealed to the circuit

court and revi ewed pursuant to section 631 of the revised judica-

ture act of 1961, —Act—No—236—of thePublic-Acts—of 1961, —being
section—606-631—of theMchigan—Conpited—taws— 1961 PA 236, MCL

600. 631. A suspension or revocation of an occupational |icense
may be appeal ed and revi ewed pursuant to the adm nistrative pro-

cedures act of 1969, —ActMNo—366of the Public Actsof 1969 -

1969 PA 306, MCL 24.201 TO 24. 328.
(8) Each —pari=mutuet— occupational |icensee shall pay a

| i cense fee of not |ess than $10.00 or nore than $100. 00 as

determ ned by the racing conm ssi oner.

SEC. 19B. (1) AS USED IN TH S SECTI ON

(A) "CENTRAL ON- LI NE TELECOVWMUNI CATI ONS COVPUTER SYSTEM
MEANS A SYSTEM APPROVED BY THI' S STATE LI NKI NG ALL ELECTRONI C COM
PUTERI ZED GAM NG DEVI CES AT A RACE MEETI NG LI CENSEE’ S LOCATI ON TO
PROVI DE ANY | NFORVATI ON REGARDI NG PLAY AND OPERATI ON OF ELEC
TRONI C COVPUTERI ZED GAM NG DEVI CES AS REQUI RED BY THI S STATE

(B) "ELECTRONI C COVPUTERI ZED GAM NG DEVI CE" MEANS A MACHI NE
N WH CH MONEY OR TOKENS ARE DEPGCSI TED | N ORDER TO PLAY IN A GAME
OF CHANCE IN WHI CH THE RESULTS, | NCLUDI NG COPTI ONS AVAI LABLE TO
THE PLAYER, ARE RANDOWLY AND | MVEDI ATELY DETERM NED BY THE
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MACHI NE. A MACH NE MAY USE SPI NNI NG REELS OR VI DEO DI SPLAYS, OR
BOTH, AND MAY OR MAY NOT DI SPENSE MONEY OR TOKENS DI RECTLY TO
W NNI NG PLAYERS. A MACH NE SHALL BE CONSI DERED AN ELECTRONI C
COMPUTERI ZED GAM NG DEVI CE NOTW THSTANDI NG THE USE OF AN ELEC
TRONI C CREDI T SYSTEM THAT MAKES THE DEPOSI T OF MONEY
UNNECESSARY.

(© "ELECTRONI C COVWPUTERI ZED GAM NG OPERATOR' MEANS A RACE
MEETI NG LI CENSEE LI CENSED UNDER SECTI ON 14 THAT ALSO HOLDS AN
ELECTRONI C COVPUTERI ZED GAM NG OPERATOR S LI CENSE | SSUED UNDER
SECTI ON 19B.

(D) "CGROSS PLAY" MEANS THE TOTAL AMOUNT WAGERED I N ALL ELEC
TRONI C COVWPUTERI ZED GAM NG DEVI CES.

(E) "CGROSS WN' MEANS GROSS PLAY LESS PRI ZES PAI D.

(F) "TECHNOLOGY PROVI DER' MEANS AN | NDI VI DUAL, PARTNERSHI P,
CORPORATI QN, OR ASSCOCI ATI ON LI CENSED BY THI S STATE THAT DESI GN\S,
MANUFACTURES, | NSTALLS, OPERATES, DI STRI BUTES, SUPPLIES, MNAI N-
TAI'NS, OR SERVI CES ELECTRONI C COVPUTERI ZED GAM NG DEVI CES OR
ASSCCI ATED EQUI PMENT FOR SALE OR USE IN THI S STATE. A RACE MEET-
I NG LI CENSEE MAY BE A TECHNOLOGY PROVI DER.

(2) A RACE MEETI NG LI CENSEE MAY APPLY TO THE RACI NG COWM S-
SIONER, | N THE MANNER AND FORM REQUI RED BY THE RACI NG COWM SS|I O\-
ER, FOR AN ELECTRONI C COVPUTERI ZED GAM NG OPERATOR S LI CENSE TO
PLACE 1 OR MORE APPROVED ELECTRONI C COVPUTERI ZED GAM NG DEVI CES
AND RELATED EQUI PMENT ON THE GROUNDS OF THE APPLI CANT' S LI CENSED
RACE MEETI NG FOR USE BY RACE MEETI NG PATRONS FOR GAM NG PURPGCSES,
I N ACCORDANCE W TH THI S ACT AND THE RULES PROMULGATED UNDER THI S
ACT.
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(3) THE RACI NG COVM SSI ONER MAY | SSUE AN ANNUAL ELECTRONI C
COVPUTERI ZED GAM NG OPERATOR S LI CENSE TO A RACE MEETI NG LI CENSEE
| F THE APPLI CATI ON OF THE RACE MEETI NG LI CENSEE SATI SFI ES THE
LI CENSI NG CONDI TI ONS AND REQUI REVENTS OF THI'S ACT AND THE RULES
PROMULGATED UNDER THI'S ACT. THE RACI NG COWM SSI ONER SHALL NOT
| SSUE AN ELECTRONI C COMPUTERI ZED GAM NG OPERATOR S LI CENSE TO A
RACE MEETI NG LI CENSEE THAT HAS FAI LED TO COWPLY W TH SECTI ON
18(2) (A) AND SECTI ON 13(1).

(4) AN ELECTRONI C COVPUTERI ZED GAM NG OPERATOR MAY PLACE 1
OR MORE ELECTRONI C COVPUTERI ZED GAM NG DEVI CES AND RELATED EQUI P-
MENT AS APPROVED BY THE RACI NG COMM SSI ONER ON THE GROUNDS OF THE
ELECTRONI C COVPUTERI ZED GAM NG OPERATOR S LI CENSED RACE MEETI NG
FOR USE BY RACE MEETI NG PATRONS FOR GAM NG PURPCSES, | N ACCORD-
ANCE W TH THE PROVI SIONS OF THI'S ACT AND THE RULES PROVULGATED
UNDER THI'S ACT REGARDI NG THE OPERATI ON OF ELECTRONI C COVPUTERI ZED
GAM NG DEVI CES AND RELATED EQUI PMENT.

(5) THE RACI NG COVM SS| ONER SHALL PROMULGATE RULES UNDER THE
ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO
24. 328, REGARDI NG OPERATI ON OF ELECTRONI C COVPUTERI ZED GAM NG
DEVI CES. THE RULES PROMULGATED UNDER THI'S SECTI ON SHALL ACCOMW
PLI SH ALL OF THE FOLLOW NG

(A) PROTECT, ENCOURAGE, PROMOTE, AND PRESERVE THE BEST
| NTERESTS OF LI VE HORSE RACING I N THI S STATE.

(B) PROTECT, ENCOURAGE, PROMOTE, AND PRESERVE THE SAFETY,
SECURI TY, GROATH, AND | NTEGRI TY OF ELECTRONI C COVPUTERI ZED GAM NG
ACTI VI TY AT LI CENSED RACE MEETINGS W THI N THI S STATE.
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(C©) ADM NI STER THI S ACT AND THE RULES PROMULGATED UNDER THI S
ACT WTH RESPECT TO THE LI CENSI NG AND REGULATI ONS OF EACH PERSON
PARTI Cl PATI NG | N OR ENGAGED | N THE CONDUCT OF ELECTRONI C COMPUT-
ERI ZED GAM NG ACTI VI TY AT LI CENSED RACE MEETINGS WTH N TH S
STATE.

(D) ESTABLI SH AND SET FORTH THE QUALI FI CATI ONS AND REQUI RE-
MENTS FOR LI CENSURE OF EACH PERSON | NVOLVED I N THE MANUFACTURE,
DI STRI BUTI ON, SERVI CE, MAI NTENANCE, OR OPERATI ON OF ELECTRONI C
COMPUTERI ZED GAM NG DEVI CES USED AND OPERATED AT LI CENSED RACE
MEETI NGS WTHI N THI S STATE.

(E) ESTABLI SH AND SET FORTH THE RI GHTS AND DUTI ES OF LI CENS-
EES WHO PARTI CI PATE I N THE MANUFACTURE, DI STRI BUTI ON, SERVI CE,
MAI NTENANCE, OR OPERATI ON OF ELECTRONI C COVPUTERI ZED GAM NG
DEVI CES USED AND OPERATED AT LI CENSED RACE MEETI NGS WTHI N THI S
STATE.

(F) ESTABLI SH AND SET FORTH THE RI GHTS AND DUTI ES OF PATRONS
VWHO PARTI Cl PATE | N ELECTRONI C COVPUTERI ZED GAM NG ACTI VI TY AT
LI CENSED RACE MEETINGS WTH N TH S STATE.

(G ESTABLI SH UNI FORM SPECI FI CATI ONS, STANDARDS, AND
REQUI REMENTS FOR ELECTRONI C COVPUTERI ZED GAM NG DEVI CES AND
RELATED HARDWARE, SOFTWARE, AND OTHER EQUI PMENT USED AND OPERATED
FOR GAM NG PURPOSES AT LI CENSED RACE MEETI NGS WTHI N THI S STATE,
I NCLUDI NG BUT NOT LIMTED TO HARDWARE, SOFTWARE, AND OTHER
EQUI PMENT NEEDED TO CONDUCT A PROGRESSI VE SYSTEM OF GAM NG | N
VH CH ELECTRONI C COVPUTERI ZED GAM NG DEVI CES LOCATED AT THE SAME
OR MULTI PLE LI CENSED RACE MEETI NGS ARE LI NKED TOGETHER
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(H) ESTABLI SH THE SPECI FI CATI ONS, STANDARDS, AND
REQUI REMENTS FOR A CENTRAL ON- LI NE TELECOMMUNI CATI ONS COVPUTER
SYSTEM LI NKI NG ALL ELECTRONI C COVPUTERI ZED GAM NG DEVI CES AT
LI CENSED RACE MEETINGS IN THI S STATE TO PROVI DE THE RACI NG COM
M SSI ONER W TH THE | NFORMATI ON THE RACI NG COWM SSI ONER REQUI RES
REGARDI NG THE PLAY AND OPERATI ONS OF EACH ELECTRONI C COMPUTERI ZED
GAM NG DEVI CE.

(1) ESTABLI SH UNI FORM CRI TERI A AND REQUI REMENTS GOVERNI NG
THE RACI NG COW SSI ONER' S REVI EW AND APPROVAL OF THE ELECTRONI C
COMPUTERI ZED GAMES THAT MAY BE OPERATED, AND THE NUMBER AND LOCA-
TI ON OF ELECTRONI C COVMPUTERI ZED GAM NG DEVI CES, AT LI CENSED RACE
MEETINGS WTHIN THI S STATE. | F REQUESTED BY AN ELECTRONI C COM
PUTERI ZED GAM NG OPERATOR, THE RACI NG COW SSI ONER SHALL AUTHO-
RI ZE NOT LESS THAN 1, 200 GAM NG DEVI CES ON THE GROUNDS OF THE
RACETRACK VWHERE SUCH DEVI CES W LL BE OPERATED.

(J) ESTABLI SH UNI FORM CRI TERI A AND REQUI REMENTS GOVERNI NG
THE RACI NG COW SSI ONER' S APPROVAL OF EACH ELECTRONI C COMPUTER-
| ZED GAM NG DEVI CE THAT MAY BE OPERATED, THE COST TO OPERATE, AND
THE PRI ZES OR CREDI TS THAT MAY BE AWARDED FOR EACH ELECTRONI C
COMPUTERI ZED GAM NG DEVI CE APPROVED BY THE RACI NG COWM SSI ONER.

(K) REQUI RE THAT ELECTRONI C COVPUTERI ZED GAM NG DEVI CES BE
TESTED AND CERTI FI ED BY AN | NDEPENDENT TESTI NG LABORATORY TO BE
I N COVPLI ANCE W TH THE STANDARDS, SPECI FI CATI ONS, AND REQUI RE-
MENTS ESTABLI SHED BY RULES PROMULGATED UNDER THI S ACT.

(1) ENSURE THAT ALL ELECTRONI C COVPUTERI ZED GAM NG DEVI CES
ARE LI NKED TOGETHER BY A CENTRAL ON- LI NE TELECOMVUNI CATI ONS
COMPUTER SYSTEM APPROVED BY THE RACI NG COWM SSI ONER THAT MEETS
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STANDARDS AND SPECI FI CATI ONS ESTABLI SHED AND REQUI RED BY RULES
PROMULGATED UNDER THI S SECTI ON TO PROVI DE THE RACI NG COWM SSI ONER
W TH | MMEDI ATE AND DI RECT | NFORVATI ON REGARDI NG THE OPERATI ON AND
PLAY OF EACH GAM NG DEVI CE AT EACH LI CENSED RACE MEETI NG W THI N
TH' S STATE. THE CENTRAL ON- LI NE TELECOVMUNI CATI ONS COVPUTER
SYSTEM APPROVED BY THE RACI NG COW SSI ONER SHALL NOT LIM T PAR-
TI Cl PATION TO ONLY 1 MANUFACTURER OF ELECTRONI C COVPUTERI ZED
GAM NG DEVI CES BY EI THER THE COST OF | MPLEMENTI NG THE NECESSARY
PROGRAM MODI FI CATI ONS TO COVMUNI CATE OR THE I NABI LI TY TO COVMMUNI -
CATE WTH THE CENTRAL ON- LI NE TELECOVMUNI CATI ONS COVPUTER
SYSTEM

(M ESTABLI SH AND SET FORTH UNI FORM AUDI TI NG AND REPORTI NG
REQUI REMENTS FOR ALL LI CENSEES PARTI Cl PATI NG | N OR HAVI NG TO DO
W TH THE MANUFACTURE, DI STRI BUTI QN, SERVI CE, MAI NTENANCE, OR
OPERATI ON OF ELECTRONI C COMPUTERI ZED GAM NG DEVI CES OPERATED AT
LI CENSED RACE MEETINGS WTH N TH S STATE.

(N) ESTABLI SH AND SET FORTH UNI FORM | NSURANCE AND BONDI NG
REQUI REMENTS FOR RACE MEETI NG LI CENSEES AND LI CENSED TECHNOLOGY
PROVI DERS VWHO PARTI CI PATE OR ARE | NVOLVED I N THE MANUFACTURE,

DI STRI BUTI ON, SERVI CE, MAI NTENANCE, OR OPERATI ON OF ELECTRONI C
COMPUTERI ZED GAM NG DEVI CES USED AND RELATED HARDWARE, SOFTWARE,
AND OTHER EQUI PMENT AT LI CENSED RACE MEETINGS WTHI N TH S STATE.

(O ESTABLI SH AND SET FORTH UNI FORM PROCEDURES FOR SUPERVI -
SI ON AND ENFORCEMENT OF THI S ACT AND RULES OF THE RACI NG COW S-
SI ONER RELATI NG TO THE LI CENSI NG AND REGULATI ON OF ELECTRONI C
COMPUTERI ZED GAM NG AT LI CENSED RACE MEETI NGS WTHI N THI S STATE.
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(P) ESTABLI SH PROCEDURES FOR THE HEARI NG AND DETERM NATI ON
OF VIOLATIONS OF TH'S ACT OR RULES PROVULGATED UNDER THI S ACT BY
THE RACI NG COW SSI ONER | N ACCORDANCE W TH THE ADM NI STRATI VE
PROCEDURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO 24. 328, AND
DI SCI PLI NARY ACTI ON BY THE RACI NG COVW SSI ONER.

(Q ESTABLI SH PROCEDURES AND DEFI NE GROUNDS FOR NONCRI M NAL
DI SCI PLI NARY ACTI ON BY THE RACI NG COW SSI ONER FOR VI OLATI ONS OF
TH'S ACT OR RULES PROMULGATED UNDER THI S ACT.

(6) A PERSON UNDER THE ACE OF 18 YEARS SHALL NOT OPERATE AN
ELECTRONI C COVWPUTERI ZED GAM NG DEVI CE AUTHORI ZED BY THI S ACT. A
RACE MEETI NG LI CENSEE SHALL NOT KNOW NGLY PERM T A PERSON UNDER
THE AGE OF 18 YEARS TO PLAY AN ELECTRONI C COVPUTERI ZED GAM NG
DEVI CE.

(7) ANY PERSON, UNLESS AUTHORI ZED BY THE RACI NG COWM SSI ON-
ER, WHO W TH | NTENT TO MANI PULATE THE OQUTCOVE, PAYCOFF, OR OPERA-
TION, OR ANY COMBI NATI ON OF QUTCOVE, PAYOFF, OR OPERATI ON, OF AN
ELECTRONI C COVPUTERI ZED GAM NG DEVI CE MANI PULATES THE OUTCOME,
PRI ZE, OR OPERATI ON OF AN ELECTRONI C COMPUTERI ZED GAM NG DEVI CE
TERM NAL BY PHYSI CAL OR ELECTRONI C MEANS IS GUILTY OF A FELONY
PUNI SHABLE BY | MPRI SONVENT FOR NOT MORE THAN 10 YEARS OR A FI NE
OF NOT LESS THAN $10, 000. 00, OR BOTH.

(8) BEFORE AN ELECTRONI C COVPUTERI ZED GAM NG OPERATOR | S
PERM TTED TO OPERATE ELECTRONI C COVWUTERI ZED GAM NG DEVI CES, THE
ELECTRONI C COVPUTERI ZED GAM NG OPERATOR SHALL ENTER | NTO A CON-
TRACT, APPROVED BY AND CONTAI NI NG PROVI SI ONS REQUI RED BY RULES
PROMULGATED BY THE RACI NG COMM SSI ONER, W TH A TECHNOLOGY
PROVI DER LI CENSED UNDER SECTI ON 8. FURTHER, BEFORE AN ELECTRON C
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COMPUTERI ZED GAM NG OPERATOR IS PERM TTED TO OPERATE ELECTRON C
COMPUTERI ZED GAM NG DEVI CES, THE ELECTRONI C COMPUTERI ZED GAM NG
OPERATOR SHALL PROVI DE TO THE RACI NG COW SSI ONER A CURRENT CON-
TRACT WTH A CERTI FI ED HORSEMEN S ORGANI ZATI ON.

(9) EACH ELECTRONI C COVPUTERI ZED GAM NG OPERATOR SHALL
RETAI N 44% OF THE GROSS WN AND BE SOLELY RESPONSI BLE FOR ALL
EXPENSES OF OMNI NG LEASI NG OPERATI NG AND MAI NTAI NI NG ELEC-
TRONI C COVPUTERI ZED GAM NG DEVI CES, | NCLUDI NG, BUT NOT LI M TED
TO AMOUNTS PAI D FOR THE CENTRAL ON- LI NE TELECOMMUNI CATI ONS COM
PUTER SYSTEM AMOUNTS PAI D TO THE TECHNOLOGY PROVI DER, AND
AMOUNTS PAI D FOR NECESSARY | MPROVEMENT TO, OR CAPI TAL EXPENDI -
TURES | NCURRED | N CONNECTI ON W TH, THE PREM SES OF THE RACE MEET-
I NG LI CENSEE TO ACCOVMODATE ELECTRONI C COMPUTERI ZED GAM NG
DEVI CES AND PATRONS.

(10) EACH ELECTRONI C COMPUTERI ZED GAM NG OPERATOR SHALL
PROVPTLY PAY | NTO THE STATE TREASURY AND CREDI T TO THE GENERAL
FUND 25% OF THE GROSS W N, EXCEPT AS PROVI DED BY THE FOLLOW NG

(A) THE ELECTRONI C COVWPUTERI ZED GAM NG OPERATOR SHALL PAY TO
THE OFFI CE OF THE RACI NG COMM SSI ONER A SUFFI CI ENT SUM FOR THE
ADM NI STRATI ON AND REGULATI ON OF ELECTRONI C COVPUTERI ZED GAM NG
ACTIVITY AS DETERM NED BY THE RACI NG COWM SSI ONER.

(B) THE ELECTRONI C COVPUTERI ZED GAM NG OPERATOR SHALL PAY 3%
OF THE GROSS WN TO THE AGRI CULTURE PRESERVATI ON FUND CREATED I N
SECTI ON 19C.

(11) EACH ELECTRONI C COMPUTERI ZED GAM NG OPERATOR SHALL PAY
TO THE DEPGOSI TORY DESI GNATED IN THI S SECTI ON A TOTAL OF 31% OF
THE GROSS WN I N THE FOLLON NG MANNER:
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(A) 15%IF THERE IS IN EXISTENCE IN A CITY AREA A
THOROUGHBRED RACE MEETI NG LI CENSE TO A DEPCSI TORY DESI GNATED BY
THE CERTI FI ED HORSEMEN S ORGANI ZATI ON HAVI NG CONTRACTS W TH THOR-
OUGHBRED RACE MEETI NG LI CENSEES I N THI S STATE.

(B) 10%IF THERE IS NOT IN EXISTENCE IN A CITY AREA A THOR-
OUGHBRED RACE MEETI NG LI CENSE TO A DEPOSI TORY DESI GNATED BY THE
CERTI FI ED HORSEMEN S ORGANI ZATI ON HAVI NG CONTRACTS W TH THOROUGH-
BRED RACE MEETI NG LI CENSEES I N M CHI GAN.

(C) 15%IF THERE IS IN EXISTENCE IN A G TY AREA A THOROUGH
BRED RACE MEETI NG LI CENSE TO A DEPCSI TORY DESI GNATED BY THE CER-
TI FI ED HORSEMEN S ORGANI ZATI ON HAVI NG CONTRACTS W TH STANDARDBRED
RACE MEETI NG LI CENSEES | N M CHI GAN.

(D) 20% I F THERE IS NOT IN EXISTENCE IN A CITY AREA A THOR-
OUGHBRED RACE MEETI NG LI CENSE TO A DEPOSI TOR DESI GNATED BY THE
CERTI FI ED HORSEMEN S ORGANI ZATI ON HAVI NG CONTRACTS W TH STANDARD-
BRED RACE MEETI NG LI CENSEES I N M CHI GAN.

(E) 1% TO A DEPCSI TORY DESI GNATED BY THE CERTI FI ED
HORSEMEN S ORGANI ZATI ON HAVI NG CONTRACTS W TH M XED- BRED
LI CENSEES.

(12) THE FUNDS DEPCSI TED | NTO THE DEPOSI TORY DESI GNATED BY
THE CERTI FI ED HORSEMEN S ORGANI ZATI ON UNDER SUBSECTI ON (11) SHALL
BE DI STRI BUTED TO THElI R RESPECTI VE RACE MEETI NG LI CENSEES EXCLU-
SI VELY FOR PARI - MUTUEL PURSES, EXCEPT FOR AN AMOUNT NOT TO EXCEED
3% THAT MAY BE RETAI NED FOR EXPENSES OF ADM NI STRATION. THE DI S-
TRI BUTI ON TO THE RACE MEETI NG LI CENSEES SHALL BE I N A MANNER THAT
BEST SERVES PARI - MUTUEL RACI NG IN THI' S STATE AS DETERM NED BY
EACH BREED S CERTI FI ED HORSEMEN S ORGANI ZATI ONS.
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SEC. 19C. THE AGRI CULTURE PRESERVATI ON FUND | S CREATED I N
THE STATE TREASURY. ALL MONEY RECEI VED UNDER SECTI ON 19B SHALL
BE DEPOSI TED BY THE STATE TREASURER | N THE AGRI CULTURE PRESERVA-
TION FUND. MONEY | N THE FUND SHALL NOT REVERT TO THE GENERAL
FUND AT THE CLOSE OF THE FI SCAL YEAR BUT SHALL REMAIN I N THE
AGRI CULTURE PRESERVATI ON FUND AND BE USED EXCLUSI VELY FOR PRO
GRAVS DESI GNATED | N SECTI ON 20(5), (6), (7)., (8), (9), AND (10).
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